JHE most animating encour- 
agement and potent appeal 
for freedom is the history we write 
every day.” 
—Franklin Pierce, 
President of the United States, 
1853—1857 
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Senate Expected 


To Approve Navy 
Bill Next Session 


Chairman Britten, of House 
Naval Affairs Committee, 
Expects Passage If Called 

Up for Consideration. 


Program Is Termed 
Necessary to Peace 


Representative Burdick Says 
New Cruisers Are Needed 
To Protect Commerce 
And Coasts. 


Confidence that the Butler naval build- 
ing bill (H. R. 11526), authorizing the 
construction of 15 light cruisers and 
one airplane carrier, to be laid down in 


three years at a total cost of $274,000,- | 


000 will be passed at the next session of 
Congress, was expressed orally May 31, 
by Representative Britten (Rep.), of 
Chicago, IIl., newly appointed chairman 
of the House Naval Affairs Committee. 

The bill was passed by the House on 
March 17, and reported to the Senate 
May 3, but was never called up in the 
Senate. 

Expects Passage of Bill. 

“The cruiser bill will be overwhelming- 
ly passed,” said Mr. Britten, “as the 
country is convinced of the tremendous 
importance of having proper national 
defense commensurate with our position 
in world affairs. We did approximately 
$20,000,000,000 worth of deep-sea busi- 
ness last year, and this staggering figure 
means competition with every world in- 
dustrial center. 


“Competition may promote ambitions 
in others which ripen into strained rela- 
tions, and these in turn may necessi- 
tate a Navy capable of protecting Ameri- 
can life and property everywhere. 

“The Washington Treaty was designed 
not only to limit naval competition but 
was intended to promote world peace, ! 
and build up to its requirements. Surely 
the cruiser construction bill will be 
passed by the Senate if given an oppor- 
tunity for consideration in the next s¢es- 
sion of Congress. 

Called ‘‘Peace” Measure. 

“President Coolidge at Gettysburg said 
that war was generally accidental and 
not premediated. If he is correct in this 
presumption then it behooves the United 
States to do everything in its power to 
avoid being drawn into an unforseen war 
by “an accident.” A navy commensurate 
with out great wealth and influence for 
the maintenance of world peace is the 
cheapest form of national insurance.” 

Representatives Burdick (Rep.), of 
Newport, R. L., in commenting upon the 
failure of Congresse to enact the build- 
ing bill, said that this was one of the 
“outstanding disappointments to all true 
Americans.” 

The House Naval Affairs Committee 
sat for weeks hearing those who are 
thoroughly conversant with world affairs 
and was convinced absolutely that the 
bill is distinctly a “peace” measure, he 
declared. 


‘ Say Defense Is Necessary. 


‘“There is no nation more devoted to 
peace g¢han the United States,” he said. 
“In offer to maintain peace it is neces- 

-to be prepared for de- 

The United States has 

re to do otherwise than to main- 

peace of the world. It never 
n aggressive, but I realize, as I 

e entire personnel of the Naval 

‘ommittee realize, that unless 

vith its wonderful expanse of 

solutely prepared to defend this 
are at all times in danger of 


coasty,V 
nations encroaching upon our 


other 
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Cotton Yield Per Acre | 


Continues to Decline 
Boll Weevil Damage 
Factor in Loss During 


Chief | 
1927 


Reduction in cotton yield per acre due 
to various causes in 1927 was 38.5 per 
cent of a normal, or full crop, with boll 
weevil damage of 18.5 per cent form- 
ing the largest contributing factor, the 
Division of Crop Estimates of the Bu- 
reau of Agricultural Economics has been 
informed by its crop reporters, the De- 
partment of Agriculture stated May 31. 

The boll weevil damage was the fifth 
largest since statistics were first gath- 
ered in 1909, the Division states, with 
the largest percentage of 31.2 in 1921 
and the smallest of 1.3 in 1911. Until 
1914 boll weevil damage was confined 
largely to the States west of the Missis- 
sippi River, and it was not until 1922 
that it had spread over the entire Cotton 
Belt proper. 

The total estimated reduction in 1926 
was 29.5 per cent andin 1925 it was 
86.0 per cent, it was stated. The reduc- 
tion from full yield per acre from stated 
causes in 1927 was reported as fol- 
lows: Deticient moisture, 6.4 per cent; 
excessive moisture, 4.9 per cent; other 
climatic conditions, 2.8 per cent; plant 
diseases, 1.5 per cent; boll weevil, 18.5 
per cent, and other insects, 4.4 per cent. 

The heaviest boll weevil reduction by 
States is given as follows: Oklahoma, 31 
per cent; South Carolina, 27 per cent; 
Texas, 20 per cent; Georgia, 18 per cent, 
and North Carolina, 16 per cent. Mis. 
souri had no reduction reported from boll 

\weevil, and Virginia only 2 per cent, 


‘ \\ 


owe Agrees to Aid 


Liquor Enforcement 


Treaty for Prevention of Smug- 
gling Is Signed 


An anti-liquor smuggling treaty with 
Japan, similar to that concluded with 
Great Britain, was signed May 31, by 


the Secretary of State, Frank B. Kellogg, 


and the Japanese Ambassador, Tsuneo 
Matsudaira. Announcement by the De- 
partment of State on that date, follows 
in full text: 

A treaty between the United States 
and Japan to prevent the illegal impor- 
| tation of intoxicating liquors was signed 
i May 31 at the Department of State by 
the Secretary of State, representing the 
Government of the United States and 
the Japanese Ambassador, Mr, 
Matsudaira, representing the 
ment of Japan. 

The treaty is similar to that signed 
with the same object between the United 
States and 

| countries. 


| Mr. Kelloge Outlines 


| Efforts to Restore 
Parcel Post to Cuba 


Statement Made in Reply to 
; Editorial in Havana Pa- 
per Criticizing United 

States. 


Tsuneo 
Govern- 


Great Britain and other 


The Department of State has made 
every effort possible to bring about a situ- 
ation which would result in the restora- 

[tion of the parcel post convention be- 
tween the United States and Cuba, the 

| Secretary of State, Frank B. Kellogg, 
stated orally May 31. 

Mr. Kellogg’s statement was made as 
the result of a recent editorial in the El 
Mundo, Havana, criticizing the United 
States for the failure to repeal the law by 
which the entry of cigars in less than lots 
of 3,000, is prohibited. Legislation de- 

| signed to change the law on the grounds 
that it was enacted more than 50 years 
ago and was no longer necessary to pro- 
tect the American cigar industiy, failed 
in the first session of the Seventieth 
Congress. 

Reasons for enactment of the law, it 
was stated to the House Committee on 
Ways arid Means. by Postmaster Gen- 
eral New and representatives of the 
Departments of State and Post Office, 

: was due to Cuba’s refusal to renew the 
parcel post convention until the law was 
changed. The postal convention between 
the two countries, several times extended 
on the representation that the law would 
be. altered, became ineffective March 1, 
last. 

The editorial in the Cuban newspaper 
said: 

“The American Congress deals con- 
trarily with every measure wherein 
Cuba has an interest, always rating its 
own sordid gain higher than the su- 
preme rights of a country which al- 
though small in territory is as free as 
theirs.” 

In order to renew the parcel post con- 
vention it will be necessary to admit 
Cuban cigars in quantities less than 
3,000, according to information received 
at the Department of State. 


Graders of Cotton 
To Receive Training 


Series of Statements on Class 
Of Crops Is Planned 


Preparatory to the compilation of a 
series of reports during the next cotton 
season on the grade and staple of cot- 
ton ginned throughout the Cotton Belt, 

| a course of instruction in classing cot- 
| ton according to Government standards 
will be given by the Cotton Marketing 
Division of the Bureau of Agricultural 
Economics, Department of Agricul- 
ure, 


The Chief of the Division, Arthur W. 

| Palmer, made this announcement orally 
; May 31, explaining that a corps of fif- 

teen commercial cotton classers have 

been employed as field men to aid in 
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College and university courses given 
by radio are “becoming general,” L. R. 


Two Dominions 
Accept Plan to 


Renounce War) 


Irish Free State and New Zea- 
land Agree to Negotiate 
For Multilateral 
Treaty. 


Principle Approved 
In Reply to Invitation 


No Conflict With Covenant of 


League of Nations Is 
Found by 
Ireland. 


New Zealand and the Irish Free State 
have accepted the American invitation to 
participate separately in the negotiations 
for a treaty to renounce war. 

Notes from these two governments, 
received through the British Foreign Of- 
fice in the case of New Zealand, and 
handed to the American Minister at Dub- 
lin, Frederick A. Sterling, were made 
public, by the Department of State 
May 31 

Accepts Principle of Treaty. 

The Irish Free State not only accepts 
the American invitation to participate 
separately as a member of the British 
Empire, but states that it is “in cordial 
agreement with the general principle of 
the draft treay’” which Secretary Kel- 
logg had submitted. 


New Zealand, on the other hand, con- 
fined its acceptance to the statement 
that it “will be happy to share in any 
negotiations leading to the conclusion 
of the proposed treaty.” 


The Irish Free State also expressed 
the belief that nothing in the treaty 
draft “is inconsistent with the covenant 
of the League of Nations.” 


Canadian Reply Expected. 


A reply from Canada is expected this 
week, it was stated orally by the De- 
partment of State. 

The notes from the Irish Free State 
and New Zealand follow in full text: 

Reply of the New Zealand Government 
to the note of May 22, 1928, through 
the British Foreign office: 

Sir: In the note which Mr. Houghton 
was so good as to address to me on May 
22 he extended on behalf of the Gov- 
ernment of the United States an invita- 
tion to His Majesty’s Governments in 
the Commonwealth of Australia, New 
Zealand and in the Union of South 
Africa as well as to the Government 
of India to participate individually and 
as original signatories in the treaty for 
the renunciation of war which is now 
under consideration. 

Will Join in Negotiations. 

I now have the honor to inform you 

that His Majesty’s Government in New 
j Zealand have received with warm ap- 
preciation the invitation addressed to 
New Zealand to become an original party 
ito thé treaty proposed by the Govern- 
ment of the United States for the re- 
nunciation of, war. His Majesty’s Gov- 
ernment in New Zealand were presented 
the opportunity, in cooperation with His 
Majesty’s Governments in other parts of 
the British Empire, of associating them- 
selves with the Government of the United 
: States in this movement to add greater 
security to the peace of the world and 
they will be happy to share in any ne- 
gotiations leading to the conclusion of 
the proposed treaty. 

I have the honor to be with high con- 
sideration, Sir, Your obedient servant 
(for the Secretary of State) (Signed) 
R. L. Craigie. 


Free State Accepts Principle. 

Reply of the Irish Free State Govern- 
ment to the note of May 22, 1928, handed 
to Minister Sterling at Dublin, May 30, 
1928. 

Excellency: I have the honor to ac- 
knowledge receipt of Your Excellency’s 
note of 22 May referring to the draft 
treaty for the renunciation of war and 
extending an invitation from your Gov- 
ernment to the Government of the Irish 
Free State to become one of the original 
parties to the proposed treaty. 

The Government of the Irish Free 
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Brondeatting - U niversity Corinne 
By Radio Is Becoming General Practice 


Lectures and Other Instruction Transmitted Into Homes 
By 65 Institutions as Part of Extension Service. 


lesson, outlining the main points, ex- 
| plaining the different passages. The stu- 


Alderman, Specialist in Adult Educa- dent, after receiving the radio instruc- 


tion, Bureau of Education, Department 
of the Interior, has just stated. 
Only a few years ago, Mr. Alderman 
said, the giving of courses of study 
over radio was not considered to be ad- 
visable, and all that was broadcast by 
the universities was a program of en- 
tertainment. Now, however, he points 
out, for a small fee a student may reg- 
ister with the extension division of a 
university, have his assignments cor- 
rected, and receive credit for his work. 
The full text of the statement follows: 
Instruction by means of radio is be- 
coming general with college and uni- 
versity extension divisions. This method, 
which usually supplements the text- 
book or other lesson material, involves 
the broadcasting by the institution. of 
detailed information in regard to the 


i tion and supplementing it by the study 


of textbooks or other material, writes 
out his lesson as in regular correspond- 
ence courses and sends it to the instruc- 
tor in charge of the subject at the uni- 
versity. 

Some of the advantages of extension 
work by radio are: (1) It creates more 
interest and probably reaches many more 
people than does regular correspondence 
instruction. (2) It saves time required 
otherwise for transmitting the lesson by 
mail to the student. (3) It enables the 
instructor to give whatever emphasis is 
needed by using the voice instead of the 
pen. (4) It enables the instructor to 
bring into his discussion more timely 
illustrations of the subject studied than 
is possible by correspondence courses 
alone. 

Sixty-five institutions report the use 
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Popular Vote Asked 


In War Declarations 


Mr. Rathbone Urges Constitu- 
tional Amendment on Conflicts 


A constitutional amendment to prohibit 
any war by the United States “not 
strictly defensive,” except by Congress 
declaration ratified by popular vote, was 
proposed in one of the last measures 
introduced in the House (H. J. Res. 323), 
which was sponsored by Representative 
Rathbone (Rep.), of Kenilworth, II. 

The measure was referred to the House 
Committee on the Judiciary, where it 
remains on the calendar for considera- 
tion at the second session of the Sev- | 
entieth Congress. The full text follows: 

Resolved by the Senate and House of 
Representatives of the United States of 
America in Congress assembled (two- 
thirds of each House concurring therein), 
That the following article is proposed 
as an amendment to the Constitution of 
the United States, which shall be valid 
to all intents and purposes as a part of 
the Constitution when ratified by the 
legislatures of three-fourths of the sev- 
eral States: 

“Article—Section 1. No war not! 
strictly defensive shall be waged by the 
United States except upon a declaration | 
of war by the Congress, which shall be 
ratified by a majority of all the votes 
cast at a national election called by the 
President of the United States for the 
sole purpose of determining the question 
of ratification of such declaration of war. 

See. 2. Congress shall have power to | 
define the terms used herein and to en- 
force the provisions of this article by 
appropriate legislation. 


Railroad Charged 
With Owning Stock 
Of Competing Line 


Baltimore & Ohio Cited for 
Alleged Violation of 
Clayton Act by 
I. C.-C 


The Interstate Commerce Commis- 
sion on May 21 made public a com- 
plaint «k«rring the Baltimore & Ohio 
Railroad “on information and belief’ 
with violation of section 7 of the Clay- 
ton anti-trust law in acquiring stock 
of the Western Maryland Railway 
without the approval and authorization 
of the Commission. The company will 
be given an opportunity to show cause 
at a hearing on July.2, as to why it 
should not be ordered to divest itself | 
of all interest in the Western Maryland. 
The text of the order No. 21032, dated 
May 25, follows: 

The Interstate Commerce Commission, 
aving reason to believe that the Balti- 
more and Ohio Railroad Company, here- 
inafter referred to as the respondent, 
has violated and is continuing to violate 
section 7 of the Act of Congress ap- 
proved October 15, 1914, entitled “An 
Act to supplement existing laws against 
unlawful restraints and monopolies, and 
for other purposes,” issues this com- 
plaint, and states its charges in this re- 


spect on information and belief as fol- 
lows: 


Respondent is Described. 

1. That said respondent, the Balti- 
more and Ohio Railroad Company, is a 
corporation organized, existing and doing | 
business under and by virtue of the laws 
of the State of Maryland, with its prin- 
cipal office located at Baltimore, Md.; and 


[Continued on Page 6, Column 4.] 


Frisco Line Agrees to Fix 
Joint Messe With Barges 


The Frisco Line has entered into an 
agreement with the Inland Waterways 
Corporation for joint rates, routes, and 
divisions, similar to that arranged with 
the Chicago & North Western Railroad, 
the Secretary of War announced May 
31. The announcement follows in full 
text: 


The Secretary of War recently an- 
nounced the agreement between the Chi- 
cago & North Western Railroad and the ; 
Inland Waterways Corporation. Since | 
such announcement he has been informed 
by the chairman of the Corporation that 
an agreement was reached whereby the 
Frisco would join in rates, routes and | 
divisions similar to those agreed to by ! 
the Chicago & North Western. The 
main point of interchange with the Frisco 
will be Memphis, Tenn. 


Complete 
News Summary 
and Index 


... of every article in 
this issue will be found 
on the Back Page. 


The News Summary 
is classified by topics 
every day for the 
convenience of the 
reader. 








; Canadian 


| Joint Army and Navy Exercises 


Greater Business 


To Be Held in Long Island Sound Predicted for 


Harbor Defenses to Be Tested in Maneuvers to Be Partici- 
pated in by Artillery, Reserves and National Guard 
Against Attacking Fleet. 


Joint Army and Navy exercises will 
be held in June in the harbor defenses 
of Long Island Sound, it was announced 
May 31 by the Department of War. The 
statement follows in full text: 

During the exercises and the battle 
practices the 7th Coast Artillery from 
Fort Hancock, New Jersey, will assist 
the Coast Artillery troops of the First 
Corps Area, in outlining the defenses of 
these harbors. Troops from the harbor 
defenses of Narragansett Bay (Rhode 
Island), and from the harbor defenses 
of Boston will be temporarily assigned to 
these defenses to assist in manning the 
armament to be fired and outlining the 
several stations in the defenses. 

The “War Period” will start June 8 
and end June 15. The battle practice 
will be fired at towed targets on June 
8 and will consist of fire from a 6- —<_ 
gun battery, a 12-inch gun battery, a 12 
inch motar battery and a 155-mm. 
gun battery at Fort H. G. Wright, 
Fishers Island, New York; a 12- inch = 


Air Rupees derviees 
In Canada Announced 


Several air express services in Eastern 
Canada are offered beginning June 1, 
according to a report to the Department 
of Commerce from the Assistant Ameri- 
can Commercial Attache at Montreal, 
Oliver B. North. The full text of the 
Department’s statement follows: 

Services are available between Rimou- 


ski and Quebec; Quebec, Montreal, Ot- 
tawa, Ontario and Toronto. Rules and 
regulations gov erning the Canadian air 
express service are similar to the Ameri- 
can air express service. Collect on de- 
livery and perishable shipments are pro- 
vided for as well as light and bulky pack- 
ages and shipments of unusual shape. 
Rates are Rimouski to Toront, 60 cents 
four ounces or fraction; Quebec to Ot- 
tawa, 40 cents; Montreal to Quebec, 25 
cents. 


Canada Investments 
Of Americans Grow 


Total Estimated as Seven 
Times That of Period Be- 
fore World War. 


Although definite reords of Candian- 
American investment transactions are 
difficult to obtain because of the steady 
stock-exchange dealing of Americans 
and .Canadians, American investment in 
Canada are estimated at about $3,000,- 
000,000 as compared to $417,000,000 be- 
fore the World War, The Department of 
Commerce announced May 31. 

A similar increase is noted in the esti- 
mate, made public by the Finance and 
Investment Division of the Department, 
which shows that Canadian investments 
in the United States are approximately 
$722,000,000. 

The full text of the Division’s state- | 
ment follows: 

Before the war private American in- 
vestments abroad were small as com- 
pared with those of Great Britain, 
France ind Germany and were centered 
primarily in Canada, Mexico, and Cuba. 
Since the war Americans have continued 
to purchase Canadian securities; to en- 
large their interest in Canadian com- 
mercial enterprises, as well as to in- 
crease the number of American branch 
factories there. 

Reasons for this American interest in 
financial activities are ob- 
vious: The two countries are contigu- 
ous; their commercial laws and business 
methods are very similar; they speak 
a common language; and information 
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Merchantmen Sailers 
Are Mostly American 


Personnel 87 Per Cent Native, 
Says Head of Shipping Board 


A new type of sailor has been pro- 
duced since 1917 as result of develop- 
ment of the American merchant marine, 
it was stated May 31 by the Chairman 
of the Shipping Board, T. Vv. O’Connor, 
in a review of the work of the Sea Serv- 
ice Bureau of the Shipping Board. 


The full text of the statement follows: 

In 1917, prior to the establishing of 
the Sea Service Bureau, only 10 per cent 
of the men below the grade of officers 
placed on the ships were Americans, 
while this year’s report, issued on June 
30, 1927, shows that we have 87.2 per 
cent Americans in our Merchant Marine 
Service. 


Advancement in Service. 

The work of the Sea Service Bureau 
goes beyond the mere recruiting of men 
and finding employment on ships for indi- 
viduals also seeking work. It provides 
means by which young men may receive 
training and experience on shipboard and 
be put in line for regular and steady 
advancement. 

On entering the service these young 
men are known as “deck boys.” Pro- 
vision is made for two boys in lieu of one 
ordinary seaman in the deck department. 
The boys go througn an apprenticeship 
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battery from Fort Michie, Little Gull 
Island; and a 12-inch battery from Fort 
Terry, Plum Island, New York. 

Approximately one hundred rounds will 
be fired during the practice. In addi- 
tion to the National Guard and Reserve 
officers present, a total of approximately 
1,000 offices and men of the Regular 
Army will outline the defense during this 
period. 

The minor joint Army and Navy ex- 
ercises will be held during the period 
June 13-14, 1928. The defense will be 
outlined by the troops used in the battle 
practice, the Army mine planters “Baird” 
and “Ord,” one Navy tug, and four 
observation airplanes will be used. 

The attacking force will include three 
battleships, the “Arkansas,” “Florida,” 
and Utah,” approximately 20 destroyers, 
five observation planes and five bombers 


. | Which will simulate an attack on the 
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Power Commission 
Undermanned, Says 
Executive Secretary 


Present Personnel, Doubled, 
Would Require Five Years 
To Catch Up, Declares 
O. C. Merrill. 


The Federal Power Commission is con- 
fronted with the task of “catching up” 
on an accumulation of work, resulting 
from applications for water power li- 
censes that would take double its pres- 
ent force five years to dispose of, with- 
out caring for new applications. 


Failure of Congress to enact legisla- 
tion to increase the personnel has left 
the €ommission in a deplorable condi- 
tion, it was stated orally, May 31, by the 
executive secretary, O. C. Merrill. 

Far Behind in Work. 

Commenting upon the order issued by 
the Commission May 29, published in 
The United States Daily of May 31, sus- 
peading the issuance, temporarily, of 
water power licenses, because of inade- 
quate personnel, and of the failure of 
Congress to enact remedial legislation, 
Mr. Merrill said that about double the 
civilian force of the Commission is neces- 
sary to care for the accumulated work. 
There now are 30 civilian employes, and 
five officers detailed from the Corps of 
Army Engineers. 

This doubled force, Mr. Merrill ex- 
plained, would enable the Commission to 
“catch up on work already accumulated, 
and do it within the next five years.” 
Asserting that the situation is “gradually 
getting worse,” due to the influx of ap- 
plications, and to research and account- 
ing work that must follow, the Execu- 
tive Secretary said that the order against 
new water power licenses was issued to 
prevent accumulation of work that would 
i leave the Commission almost hopelessly 
i behind. 

“It is not so much the applications as 
‘it is the accounting work on the appli- 
cations that come in,” Mr. Merrill said, 
pointing out that more time is consumed 
in investigation than on the mere re- 
ceipt and approval of applications. 

Mr. Merrill, referring to the legisla- 
tion which failed to pass (S. 1606 and 
H. R. 8141), said: 

“The second part 


of the purpose of | 


Mail by Low Rat 


Postmaster General Expect 
100 to 300 Per Cent Ex- 
pansion as Result of 
Cheaper Postage. 


Schedule in Effect 
On and After August 


New Stamps Ordered Designe 
And to Be Printed in Time to 
Be Used on First Letters 
To Be Mailed Out. 


The new postage rate schedule fa 
air mail will be effective August 1,, 
was announced May 31 by the Postmas 
ter General, Harry S. New. 

The Postmaster General predicted tha 
the reductions in rates provided by legisld 
tion enacted by Congress will result i 


100 to 300 per cent increase in air ma 
business. No change will be made i 
air mail regulations as result of the ne 
rates, Mr. New stated. 


On and after August 1, Mr. New e3 
plained, the postage charge for air mr 
will be 5 cents for the first ounce an 
10 cents for each additional ounce. Th 
present rate is 10 cents for one-ha 
ounce. A new 5 cent air mail postag 
stamp to be available August 1 will b 
issued by the Post Office Departmen 
Details regarding it have not been co 
pleted. 


Increase In Mail Expected. 


The new rate, it was stated, will b 
instrumental in increasing first-clas 
mail. Patrons of the service will nee 
no specially-designed envelope to cove 
first-class air mail, the new 5 cent sta 
being sufficient notice of the services de 
sired. 

The full text of the statement follows 

Postmaster General New announg 
May 31, that effective August 1, 19% 
the new rate on air mail postage will 
5 cents for the first ounce and 10 ¢ \eI 
for each additional ounce. The Poe 
master General has ordered a new 5-cé; 
air mail stamp to be issued, which w 
be available on August 1. 


The Postmaster General is actil n 
under authority given him by the te 
of the Kelly bill passed at the 
session of Congress and signed by Presi 
dent Coolidge providing for a reductio 
in rates on letters and packages c 
ried in the air mail. 

It has been variously estimated th 
through this rate reduction the busine: 
of the air mail will increase from 16 
to 300 per cent. 

The announcement of Postmaster 
eral New ordering reduced rates on 
mail postage is regarded as the most fo 
ward step taken by the Department 
the development of this service through 
out the country. 


Increase in Building 


Of Ships Forecas 


New Law Stimulates Constr 
tion, Says E. C. Plummer 


Enactment by Congress of the M 
chant Marine Act of 1928 has give 
“tremendous impetus” to foreign tra 
shipping on the Pacific Coast, the vié 
chairman of the Shipping Board, E. 
Plummer, said orally May 31. Operato 


; in that territory have drawn up prelim 


nary plans for the investment of ap 
proximately $40,000,000 in new ship co 
struction, 75 per cent of the cost o 


! Congress, namely, fuliy to protect the | which would be borrowed from the Go 


public interest in the issuance and 
ministration of licenses has, 
lack of adequate personnel, 
sible of accomplishment. 
“The Commission has proceeded with 
the issuance of licenses in the annual 
expectation that it would be given the 
means to exercise adequate supervision 
over them. This has not been given, 
and it is a serious question whether the 
Commission ought not to cease the is- 
suance of licenses altogether until it is 
in a better. position to safeguard the 
public interests in their issuance.” 


ad- 
because of 
been impos- 


Relief for Farmers 
Within Year Predicted 


Mr. Haugen Says Equalization 
Fee Will Be Approved 


Representative Haugen (Rep.), of 
Northwood, Iowa, stated orally on May 
31 that he believed that relief for the 
American farmer will be brought about 
in the near future by enactment of 
legislation containing provisions similar 
to those in the McNary-Haugen Bill (S. 
3555), which has been vetoed twice by 
the President. 

“We are all very disappointed by the 
failure of the bill to pass over the Presi- 
dent’s veto,” Mr. Haugen said. “It will 
be brought up again, however, and will 
be passed. Only four votes were needed 
to defeat the President in the 
and we can get those votes next session 
or next year. 

“There is only one issue involved in 
the policy of Federal aid to the farm- 


Senate: 


ers, and that is, to establish agriculture ! 


on a par with industry and labor. 
can be done only by pooling the whole 
production, and this in turn involves the 
establishment of the ‘equalization fee,’ 


ernment under the terms of the act, Mi 
Plummer said. 


Mr. Plummer has just returned fron 
an inspection trip on the Pacific Coas 

Asserting that the new law enable 
private owners to build new vessels i 
American shipyards, aiding both th 
merchant marine and the shipbuilding im 
dustry, Commissioner Plummer declare 
that all of the owners and operator 
were enthusiastic over the prospects @ 
reinforcing America’s foreign trade. Th 
mail subvention provision of the act, h 
said, alse is giving momentum to shi 
construction. 

Private operators on the Paeifi 
Coast who plan new construction in th 
amount of $40,000,000 are the Portjlani 
Steamship Line, operated by the firm a 
Danton & Russell, who plan for he 
cargo ships of 16 knots speed; | 
Oceanic Steamship Company, opera 
by the Mateson interests, who plan t 
new combination passenger and ‘4 
vessels of 18 knots speed, and the Ame 
can-Hawaiian Steamship Company, wh 
plan four and possibly six, new vessels. 

Mr. Plummer explained that the lo 
fund provision of the act provides fe 
loaning money for ship construction 
the lowest rate of interest that the Go 
ernment is paying at that time, such i 
terest would average about 3 per ¢ 
on the loan. Owners may borrow 75 7 
cent of the cost of the vessels, wh 
formerly they could borrow only 60 p 
cent. 

The insurance provisions of the 
which give the Board authority to 
tablish a Government insurance bur 
for American shipping and thereby rm 
lieve ships of the necessity of obtainiy 
insurance ratings from foreign comp 
nies, Mr. Plummer said, already has 


This | a beneficial effect upon American 


ping. The foreign-owned companies, B 
said, since the passage of the bill, hay 
given some of the American vessels. e| 


to which the President so strongly ob- | ter ratings than they have been giv 


jected. The only way to protect the 
farmer without: the ‘equalization fee’ 
would be to subsidize agriculture.” 


heretofore and he declared that i lied 
tions are that the insurance ratin 
would continue to improve, ; 
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Ee pnomy in Printing 
Public Documents Is 
- Purpose of Measure 


Would Enable Members of 

‘Congress to Adjust Quotas 
To Mect Needs on Ex- 
change Credit Basis. 


Representative Kiess (Rep.), of Wil- 
jamsport, Pa., vice chairman of the 
oint Congressional Committee on Print- 

fing, introduced a bill (H. R. 14069) in the 
losing hours of the Seventieth Congress, 
designed, he said, to stop an “endless 
vaste” in the system of distribution of 
overnment publications. 

The full text of an explanatory writ- 
en statement by Mr. Kiess follows: 

The bill has been drafted to stop the 
ndless waste of publications that have 

been printed for members of Congress 

d stored for years by the millions in 
he underground vaults of the Capitol. 


‘ Tremendous Waste. 
This tremendous waste has been the 


ause of much worry to the Joint Com- , 


mittee on Printing for many years, and 
several plans have been considered by 
ongress to remedy the situation. The 
present bill, as drafted by Congressman 
Kiess in cooperation with the Public 
Printer, is a modification of similar legis- 
Nation that has passed either the House 
or the Senate in prior Congresses; but 
it is believed that the new plan is a bet- 
er solution of the problem than has 
heretofore been proposed. 

The Kiess bill proposes to allow mem- 
bers of Congress to exchange their 
Inresent quotas of public documents 
for publications that are of more inter- 
st and benefit to their respective con- 

ituents than are the publications now 

lotted to them. For example, a mem- 
ber of Congress from New York City 


now receives the same publications as | 


e allotted to a member from an agri- 
pultural district in Kansas, and the 
Kansas member receives the same num- 
ber of publications that may be of 
service only to a city Congressman, 

Accumulation of Stock. 

The resuit of this arbitrary and” un- 
wise system of distribution has been 

at millions of these publications have 
heen left to accumulate in the -store- 
rooms of the Capitol and after many 
lvears have had to be sold as waste pa- 
per. 

By the Kiess plan, a member will be 
permitted to instruct the Public 
Printer not to print his regular quota 
of any allotted publication and in lieu 
hereof receive a credit, based on the 
public sales price of the documents, 

hich can be used in exchange for other 
ublications of value to his constituents. 
his credit can not be used by a Con- 
jressman for any other purpose than 
o obtain Government publications for 
free public distribution. 

The Kiess bill will not increase the 
otal cost of printing for Congvess, but 
iil make available the funds that have 
wretofore been expended in much use- 


hes printing, for publications that will | 


of great service to people in all parts 
ig the country. 

Quotas to Be Adjustable. 

Under edition regulations now imposed 
by the Joint Committee on Printing, the 
present value of a Senator’s 
hublic documents, based on the public 
sales price, is $1,562.15, and on the 
ame basis, the value of a member’s 
juota is $1,198.30. The maximum \ 2 
of the full quota to which a Senato: 
ne entitled 
er, $1,718.15. 

By far the greater part of the con- 
krressional quotas consist of the Agricul- 
kural Yearbooks, of which a Senator is 
1ow entitled to 1,111 copies and a mem- 
er to 812 copies. Under the Kiess bill, 

member from an agricultural State 
‘ould use his entire credit for Year- 
books, and 2 mem 
ity could use his entire credit for publi- 
ations of service to his constituents if 
e so desired. 


Present Quotas Adjustable. 
The Kiess bill further provides for the 
continu of the present quotas 
ublic documents if a member so pre- 
prs, and these publications will, as for- 
nerly, be 
hg rooms 

ember may have the publications which 

e obtains by exchange with the Super- 

endent of Documents distribyted di- 
fect from the Government Printing 
Difice. 

Congressman Kiess hopes to have his 
bill reported from the House Committee 
pn Printing in the next session and will 
pndeavor to obtain favorable considera- 


of 


of Congress. 


ion in order to become effective in the | 


fist Congress. He believes that the 
plan is easily workable and will effect 


nore businesslike and equitable distri- | 


bution of Government publications by 
embers of Congress as well as end the 

ereat waste in the present printing of 
publications that are of so little use. 


Resolution Authorizes Suits 
By Senate Committees 


The Senaie adopted May 29 a resolu- 
jon (S. Res. 262), authorizing Senate 


ommittees to bring suit “on behalf of ! 


by in the name of the United States” 
m any court of competent jurisdiction. 
‘The employment of attorneys by the 
"dis desiring’ to bring such suit 
s 

roduced by Senator Reed (Dem.), of 
Missouri. Expenses such as attorney’s 
ees, however, must be within the limit 
f£ the funds at the committee’s disposal, 


ne-Year Commercial 
School Established 


Courses in commerciai training for 
irl graduates of elementary schools has 
een established by a public school in 
anhattan, New York City, the Bureau 
f Education, Department of the Interior, 
as stated orally. This one-year school, 
ffering training in typewriting, short- 
and and bookkeeping, and designed to 
aake it possible for girls who cannot at- 
2nd high school to take positions in of- 
ces, is said to be the only one of its 
ind, There is no age limit. 


ouse Approves Judge 
For Illinois District 


quota of ; 


is $2,818.85, and of a mem- | 


from a commercial | 


distributed through the fold- ; 
However, a | 


Iso permitted in the resolution in- | 


j authority on cotton 


The House in the closing hours of the | 


tssion passed Senate bill 4183, author- 

ing the appointment of a successor to 

e@ United States Judge for the North- 
District of Illinois, 


! volume for certain 


; contr 





|; which were of such 


; staple 


| tee 


/ issued no statement 
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Committee F avorably Reports Bill 


Market Manipulation and Oficial Forecasts | Civil War Sketches 
Are Blaimed for Decline in Price of Cotton 


Subcommittee of Senate Commitiee on Agriculture Re- 
ports Results of Its Investigation. 


Market manipulation and forecast of 
a downward trend in cotton prices by 
the Department of Agriculture are as- 
signed as causes of the cotton price de- 
cline in the fall of 1927, in the report 
of the subcommittee of the Senate Com- 
mittee on Agriculture, which investi- 
gated the situation. 

The report, signed by Senators Smith 
(Dem.), of South Carolina; Ransdell 
(Dem.), of Louisiana; and Heflin (Dem.), 
of Alabama, and a separate opinion by 
Senator Heflin was summarized in the 
issue of May 31 of The United States 
Daily. 

The full text of the report follows: 


Causes Are Assigned 
For Decline of Cotton 


The subcommittee 
Senate to investigate the slump in the 
price of cotton for 1927, under Senate 
Resolution 142, beg leave.to submit the 
following: 

The subcommittee examined the prin- 
cipal interests dealing with cotton to as- 
certain, if possible, the main factors that 
lead to the disastrous decline in cotton 
of 1927. It examined the practices of 
the cotton future markets, the manufac- 
turing interests, as well as certain Bu- 
reaus of the Government which dealt 
with this subject. Certain practices of 
the markets were found to effect the 
market artificially and under certain 
conditions would and did obstruct the 
operation of the normal inarketing of 
cotton. These practices are set forth 
more particularly in this report. We 
found that the cotton manufacturing in- 
dustries could and did effect the market- 
ing of cotton by statements that they 
intended to curtail consumption and the 
widespread publication of this fact. We 
found that certain Bureaus of the Gov- 
ernment could and did affect the market 
and seriously obstruct and derange the 
normal operation of the purchase and 
sale of cotton. 

After exhaustive testimony in refer- 
ence to the marketing system, it was 
developed that certain practices were 
indulged in, which should be prohibited 
by law. Among them was the practice of 
tendering and retendering cotton on 
the New York market in a given month 
for the obvious purpose of artificially 
influencing the price of cotton. The 
practice was indulged in by operators 
tendering the cotton, buying back their 
own contracts and retendering the same 
cotton within a given delivery month, 


appointed by the 


| thereby, artifically influencing the mar- 


ket. 


Parity Between Markets 
Distributed by ““Séraddling” 


It was also developed in reference to 
the New York market, that operators 
having bought contracts on this mar- 
ket, would take advantage of the ab- 
sence of certificated cotton at the port 
and artifically influence the market for 
a given month by virtue of theabsence 
of certificated cotton for delivery. 

t was developed that the amount of 
hedges and contracts dealt in by par- 
ticular individuals or firms, were of such 
months in different 
markets, as to unduly and artificially 
affect prices. These evils were made 
more easily dealt in by virtue of the 
uneccnomic position of New York as a 
place of delivery of cotton on contract. 
Its distance from the course of supply 
and from the major points of consump- 
tion, makes it necessary for the contract 
to reflect this fact. Each contract, if 
it is to be based on equity, must carry 
a price on that market that includes the 
carrying charges necessary for delivery. 
Hence, under present conditions, it ren- 
ders manipulation comparatively casy 
and very obstructive to the normal op- 
eraticn of the law of supply and de- 
mand. 

It was also developed that a practice 

“straddles” was indulged in. This 
practice is buying in one market con- 
tracts and selling im another market 
ts in such volume as to artificially 
affect the parity between these mar- 
kets. Also, selling one month and buy- 
ing another month in the same market, 
thereby, disturbing and throwing out of 
parity the normal relation of these 
months. This practice necessarily re- 
sulted in an obstruction to the normal 
response of the market to the law of 
supply and demand. 

In the investigation 
tee f the certificated 


as 


by the Commit- 


oft stock of cotton 


| in New York, they found that there was, 
| out of 172,002 samples representing the 


same number of bales, 6,761 samples 
doubtful character 
as to cause them to be looked upon by 
the classers employed by the commit- 
tee as untenderable and as being shy 
of the requirements of the law. The 
Committee requested six spot cotton ex- 
changes each to furnish them two of 
their most expert classers. These class- 
ers were of the opinion that the %-inch 
furnished them by the Depari- 
ment of Agriculture as being the stand- 
ard, was shy of what the trade or- 
dinarily took as 7s-inch. The Commit- 
will take this matter up with the 
Department of Agriculture to ascertain 
more definitely the facts in reference 
thereto. The views of these classers 
as expressed in their interview with Sen- 
ator Smith on May 12, 1928, is attached 
hereto and made a part hereof as Ap- 
pendix A. 
_ The Committee very thorough!y inves- 
tigated the matter of the carry-over. 
That is, the cotton that was on hand 
August 1, 1927, brought oter from the 
previous crop or crops. The Bureau of 
Agricultural Economics of the Depart- 
ment of Agriculture, had issued a state- 
ment to the effect that the carry-over 
Was 7,800,000 bales. : 
Congress has charged the Department 
of Commerce, through the Bureau of the 
Census, with the duty of collecting the 
statistics on cotton and gaving them out 
from time to time. Up to the 15th of 
September, 1927, at which time the Bu- 
veau of Agricultural Economics had pub- 
lished these figures, the Bureau of the 
Census had given out mo statement as 
to the world’s carry-over of American 
cotton. The Bureau of the Census had 
issued a statement as to the carry-over 
of American cotton in America but had 
up to that time as 
to the amount of American cotton car- 
ried over in Europe and the Orient. 
Secretary Hester of the New Orleans 
Cotton Exchange, a vecognized world’s 
statisties challenged 
the statemeent of the Bureau of Agri- 
cultural Economics as being 800,000 bales 
in excess of the facts. The Commit- 
tee requested Secretary Hester to file 
a report or to send a representative to 
appear before the Committee and testify 
regarding this fact, which was done. It 
developed that the Bureau of Economics 


had used the figures gotten out by the 
Manchester Federation of Spinners. This 
organization is connected with and in- 
terested in the cotton business. It is a 
private source of information. The Bu- 
reau of Agricultural Economics should 
not have taken these figures from such 
@ sourc: and used them in such a man- 
ner as to give them the character of an 
official statement of our Government. 
They should, in the opinion of the com- 
mittee, at least have stated in their 
official publication, the source from 
whence they had obtained their infor- 
mation. 


Census Com pilation: 
Rejected in Estimates 


. The Committee called in Mr, H. J. 
Zimmerman, the Chief Statistician of the 
Bureau of the Census, whose duty it was 
to compile and give to the public, the 
facts as to the supply and distribution 
of American cotton. On his examination 
he stated that there were unquestionably 
something over 200,000 bales less in the 
carry-over than the figures given out by 
the Bureau of Agricultural Economics. 
From sources which Mr. Zimmerman 
considered as not entirely satisfactory, 
the Committee is of the opinion that ‘a 
difference of 600,000 bales would have 
been reasonably considered as the differ- 
ence, That that according to the 
Bureau of the Census, the Bureau that is 
charged with gathering these facts, the 
carry-over is certainly 200,000 bales less 
than stated by the Bureau of Agricul- 
tural Economics and that in reference to 


is, 


400,000 bales additional the Committee is | 


of the opinion from information sub- 
mitted that there is probably in the Euro- 
pean stock 600,000 bales less than was 
estimated by the Buresu of Agricul- 
tural Economics. As to the Bureau of 
Agricultural Economics using the figures 


it did, this Committee is of the opinion | 


that it should not use figures which are 
calculated to affect the market unless 
the figures they do use are taken from 
the official sources authorized by law; 
that they should not use private sources 
of information in any event end should 
they use them, they should state clearly 
the sources, from which their \ 
tion is derived. 


handicapped in gathering the facts as to 
the supply of cotton in foreign countries. 
Mr. Zimmerman, acting for the Bureau 
of the Census, has stated that he will 
recommend such legislation as will give 
the Bureau as 
cilities for gathering these important 
statistics in foreign countries and mak- 
ing them accurate and efficient. 

The publication by the Bureau of Agri- 
cultural Economics of these figures on 
the 15th of September, 1927, had a par- 
ticularly disastrous influence in bringing 
about the decline in the cotton market. 
The Crop Reporting Board of the De- 
partment of Agriculture had just issued 
an estimate of the probable production 
of 1927, amounting to, in round num- 
bers, about 12,700,000 bales, indicating a 
reduction of 800,000 bales from their 
August estimate. It will be seen there- 
fore, that if the estimated carryover 
given by the Bureau of Agricultural Eco- 
nomics was 800,000 bales too much, it 
exactly cancelled the 800,000 bales less 
in the production indicated by the Crop 
Reporting Board. In addition to this and 
in the same bulletin, in fact in the same 
article in reference to cotton issued by 
the Bureau of Agricultural Economics on 
September 15, they made the prediction 
_ the price of cotton was likely to de- 
cline. 

We reproduce here the exact language 
of the bulletin: 


| Prediction of Decline 


In Price of Cotton 


“Crop conditions in the United States 
on September 1 indicate a production of 
only 12,692,090 bales, a decline of 800,- 
000 bales during August. Declines oc- 
eurred in all States except New Mexico, 
Arizona and California, the principal de- 
cline being registered in Oklahoma. In 
all important cotton States the weevil is 
the dominating factor in the situation. 
Propagation of this pest has been accele- 
rated by wet weather over much of the 
belt. Infestation increased materially in 
all infested areas, and the area where 
weevils were prevalent extended north- 
ward materially during the month of 
August. The extent of infestation has 
quite generally checked fruiting and the 


probability of amy important top crop is | 


| ‘ ‘ 
“As the size of the crop is becoming | Preferred Status Sought 


small over large areas. 

more definitely established, the market 
should become more stable, and the tone 
in the yarn and finished goods market 
should be more settled. Due to the fact 
that the prospects of a top crop are 
very small, cottom will be ginned unusu- 
ally early this wear. As was indicated 
in last month’s report, should the present 
estimate of production be realized, and 
past relationships between supply and 
price prevail, it is likely that prices will 
decline in the next few months.” 

Anyone familiar with the cotton busi- 
ness, reading the facts set forth in the 
bulletin, aside from the Bureau's esti- 
mate as to the carry-over, or even in 
spite of it, would have reached the con- 
clusion that cotton would advance mate- 
rially from where it then was. The fact 
is, the trade had already reached this 


from the very 


f early spring up to the 
issuance of this 


prediction. It is true 
that there was from time to time certain 
fluctuations but the general trend was 
upward. From February, when the price 
of cotton was 16 cents per pound, it 
gradually but steadily rose until some- 
time just previous to this - report, it 
touched 25 cents per pound, a rise in 
value of about $40 per bale. From the 
issuance of this report, it steadily de- 
clined until it hKhad again reached less 
than 17 cents per pound, a loss of ap- 
proximately $40 per bale, an estimated 
loss of $300,000,000 to $400,000,000 to 
the producers of cotton. This prediction 
and that made im August of similar char- 
acter, was made 
not possibly be Other than hurtful to the 
producers of Cotton for the reason that 
crop was made, the marketing season was 
on, the price was fairly remunerative 
and advancing, and, therefore the only 
effect it could have would be to depress 
the market. Such a statement coming 
when it did and from a Government 
source, made it easy for those who could 
profit by breaking the market, to take 
advantage of this unwarranted statement 
and break it. which they did. It dis- 


couraged all friends of cotton who had a | 
Those | 


right to believe in higher prices. 
friendly to cotton in the market quit. 
They felt and so said and acted, that 
they could not fight the “bears” with 
the Government as an ally. 

The testimany of all witnesses be- 
fore the Committee, engaged in the cot- 


informa- | 


near as possible the fa- | f ; 
| line 200 yards distant. 











| a cost of approximately $10,000,000, 
conclusion, Cotton had steadily advanced | “ ; 


ut a time when it could | 





And Letters Given to 
Library of Congress 


Action Drawings and Corre- 
spondence From Front by 


Late Charles W. Reed 
Added to Collection. 


Letters written from the front and 
action sketches made by the late Charles 
W. Reed, American painter and illustra- 
tor, have been added to the Civil War 
collection of the Library of Congress, it 
was announced May 31. The collection, 


which included the Congressional Medal 
of Honor, awarded Mr. 
ism at Gettysburg, was the gift of Mrs. 
Grace M. Schirmer, of New York. 

The full text of the Library’s statement 
follows: 

The Civil War collections of the Li- 
brary of Congress have just been en- 
riched by the gift, received from Mrs. 
Grace M. Schirmer, of New York, of 
letters written from the front, and 
sketches made in the field, by the late 
Charles W. Reed, well known in the 
years that followed the war as a painter 
and illustrator. 

Mr. Reed, who was born in Boston in 
1842 and died in Norwell in 1926, enlisted 
as a trumpeter in the Ninth Massachu- 
setts Battery, recruited in 1862. This 
battery fought in most of the battles 
of the Army of the Potomac. Reed, who 
could use his pencil with skill, as the 
collection shows, seized every opportu- 
nity to make a record in picture of his 
army experience. His drawings, which 
are all-of interest, and as occasion re- 
quired, have motion and spirit, fill a 


| series of sketchbooks, having much his- 
| torical value. 


Part of his work is of 
importance as illustrating strategy and 
topography. 

The letters, written to his mother, are 
likewise of more than personal interest. 
Some of them begin with pictures in pen 
and ink, in which the artist gave play 
to his talent. Altogether, the collection 
is a notable one. With it is a diary for 
the year 1864, in which Reed made vari- 
ous entries showing the uses to which 
his pencil was applied. 

The 


of Honor awarded to Reed in 1895 for 
his heroic actfon at Gettysburg, July 
2, 1863, in saving the life of his captain, 
John Bigelow. Towards the end of that 
day, in the fighting at the Peach Orch- 
ard, General Barksdale’s battery of Con- 
federates broke through and formed a 
The Ninth Mas- 
sachusetts Battery fell back to Trostle 
Angle, and here, under order to hold 
Barksdale’s men in check until a line of 
artillery could be established in its rear, 
it was all but shot to pieces, though not 
until it had accomplished the purpose 
desired. 
fell from his horse, wounded in the hand 
and side, 

Captain Bigelow has told the rest of 
the story. In a book which he calls 
“The Peach Orchard” he writes: “I was 
lifted on my orderly’s horse and taken 
back to the hospital by Bugler Reed at 
a walk. When about half way and di- 
rectly in front of the Sixth Maine Bat- 
tery, which had been placed in posi- 
tion on the high ground in my rear— 
one of its officers rode forward and 
urged me to hasten my movements, as 
it was feared the enemy in front would 
take advantage of their silence to charge 
them. I replied, ‘My injuries make it im- 
possible, go back and open fire at once.’ 
Well, in a few moments, bedlam indeed 
broke loose. The ground all about us 
was swept with shot, shell, canister and 
bullets. Bugler Reed’s nerve, however, 
did not fail him. He did not hasten his 
horse’s movement a single step, but he 
guided both horses with one hand, hold- 
ing me on mine with the other, and we 
entered the face of Sixth Maine Bat- 
tery 300 yards away amid the cheers 
of its cannoneers, while it was hotly 
engaged with rebel batteries, in posi- 
tion on the Emmetsburg Road, and with 
the 21st Mississippi firing from the stone 
wall. The enemy’s shots followed us al- 
most to the hospital on the Taneytown 


| Road.’”’ 


Sketches by Reed, to illustrate the 
fighting at the Peach Orchard, are in 
this collection. After the war, he de- 
voted himself to art, and achieved a 
reputation as a painter of portraits, 
landscapes and marine views, as well as 
an illustrator. 


For Navy Shore Program 


Because of the Navy’s urgent need 
for shore facilities, as provided in the 
Navy Shore Building bill (H. R. 13884), 
which failed to come before the House 
during the past session of Congress, 
Representative Britten (Rep.), of Chi- 
cago, Ill., Chairman of the House Naval 
Affairs Committee, announced orally, 
May 31, that he would exert every effort 
to have the bill pass both houses at the 
next session. 

“The shore construction bill, providing 
for waterfront as well as land improve- 
ments at Panama, Pearl Harbor, the 
Hawaiian Islands, and the Philippines, 
as well as at various coast stations, at 
is 
highly necessary and should be passed 
during the first Calendar Wednesday of 
the House in December,” he said, “This 
also applies to the Britten biN (H. 
11616), providing for an appropriation 
of $14,800,000 for alterations and repairs 
to the U.S. S. Pennsylvania and U. S. S. 
Arizona,” he declared. 


Senate Rejects Nomination 


Reed for hero- ; 


Limiting Injunct 


“ baad <agp bar eet —— = 
‘Avtionmed Sritements ONEY ‘Ane Presenten Here, Bernd 


Pustisurep WitnoutT COMMENT BY 


ions in Labor Disputes 


| Senate Group Approves Modified Measure Restricting 
Authority of Courts in Issuance of Restraining Orders. 


Library has received also from | 
| Mrs. Schirmer the Congressional Medal ' 
The Bureau of the Census is greatly | 


Restrictionof the authority of Federal | 
Courts in the issuance of injunctions in 
labor disputes is contained in a modifled 
bill (S. 1482) which was reported favor- 
ably by the Senate Committee on the 
Judiciary shortly before the adjournment 
of Congress. An outline of the declara- 
tion of public policy proposed in the 
measure was published in the issue of 
May 25. The full text of the bill fol- 
lows: 


Jurisdiction of Equity 
Courts Are Defined 


A bill to amend the Judicial Code and 
to define and limit the jurisdiction of 
courts sitting in equity, and for other 
purposes. 

Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled, That 
no court of the United States, as herein 
defined, shall have jurisdictio nto issue 
any restraining order or injunction in a 
case involving or growing out of a labor 
dispute, except— 

(a) When the procedure followed and 
the order issued by the court shall con- 
form to the definitions of, and the limita- 
tions upon, the jurisdiction and author- 
ity of the court, contained in this Act; 
and 

(b) When the issuance of such a re- 
straining order or injunction shall not be 
contrary to the public policy declared 
in this Act. 

Sec. 2. In the interpretation of this 
Act and in determining the jurisdiction 
and authority of the courts of the United 
States, as such jurisdiction and authority 
are herein defined and limited, the pub- 
lic policy of the United States is hereby 
declared as follows: 

Whereas under prevailing ecenomic 
conditions, developed with the aid of gov- 
ernmental authority for owners of prop- 
erty to organize in the corporate and 
other forms of ownership association, the 
individual unorganized worker is com- 


monly helpless to exercise actual liberty 
of control and to protect his freedom of 
labor, and thereby to obtain acceptable 


terms and conditions 
wherefore it is necessary that he have 
full freedom of association, self-organi- 
zation, and designation of representatives 


; of his own choosing, to negotiate the 


Captain Bigelow was hit and ; 


R. | 


Of District Judge for Alaska . 


The Senate on May 29 in executive 
session rejected the nomination of Edgar 
J. Adams to be United States District 
Judge, Division No. 1, District of Alaska. 


ton business was practically unanimous 
that this statement by the Bureau of 
Economics was mainly responsible for 
the breaking of the market at the time 
and made it extremely easy for those 
who were organized and ready to profit 
by this break, to take advantage of the 
situation and depress the market to the 
disastrous low level that it reached. 

Your sub-committee does not charge 
any sinister motive prompting the is- 
suance of the bulletin referred to but 
they believe that in dealing with vital 
affairs of the marketing of any of our 
staple crops by Government officials, 
such officials should have the widest pos- 
sible personal experience with such 
crops, as to its production, preparation 
for market, and marketing. 


terms and conditions of his employment, 
and that he shall be free from the inter- 
ference, restraint, or coercion of em- 
ployers of labor, or their agents, in the 
deisgnation of such representatives or in 
self-organization or in other concerted 
bargaining or other mutual aid or pro- 
tection; therefore, the following defini- 
tions of and limitations upon, the juris- 
diction and authority of the courts of the 
United States are hereby enacted. 

Sec. 3. No undertaking or promise, | 
such as is described in this section, or 
any other undertaking or promise con- 
trary to the public policy declared in sec- 
tion 2 of this Act, shall be enforceable 
or shall afford any basis for the granting 
of legal or equitable relief by any court 
of the United States, including specifi- 
cally the following: 

Every undertaking or promise here- 
after made, whether written or oral, ex- 
press or implied, constituting or con- 
tained in any contract or agreement of 
hiring or employment between any indi- 
vidual, firm, company, association, or cor- 
poration, and any employe or prospective 
employe of the same, whereby— 

(a) Either party to such contract or 
agreement undertakes or promises not 
to join, become, or remain a member of 
any labor organization or of any em- 
ployer organization; or 

(b) Either party to such contract or 
agreement undertakes or promises that 
he will withdraw from an employment 
relation in the event that he joins, be- 
comes, or remains a member of any labor 
organization or of any employer organ- 
ization, 


of employment, | 
| 
I 
t 


Rules for Restraining 
Orders Are Specified 


Sec, 4. No court of the United States 
shall have jurisdiction to issue any re- 
straining order or injunction in cases 
involving or growing out of any labor 
dispute to prohibit any person or per- 
sons participating and interested in such 
dispute (as these terms are herein de- 
fined) from doing, whether singly or in 
concert, any of the following acts: 

(a) Ceasing or refusing to perform 
any work or to remain in any relation 
of employment; 

(b) Becoming or remaining a member 
of any labor organization or of any em- 
ployer organization, regardless ot any 
such undertaking or promise as is de- 
scribed in section 3 of this act; 

(c) Paying or giving to, or withhold- 
ing from, any person participating and 
interested in such labor dispute, any 
strike or unemployment benefits or in- 
surance or other moneys or things of 
value; 

(d) By all lawful means aiding any 
person participating and interested in 
any labor dispute who is being pro- 
ceeded against in, or is prosecuting, any 
action or suit in any court of the United 
States or of any State; 

(e) Giving publicity to tne existence 
of, or the tacts involved in, any labor 
dispute, whether by advertising, speak- 
ing, patrolling, or by any other method 
not involving fraud or violence; 

(f{) Assembling peaceably to act or to 
organize to act in promotion of their 
interests in a labor dispute; 

(g) Advising or notifying any person 
of an intention to do any of the acts 
heretofore specified; 

(h) Agreeing with other persons to 
do or not to do any ofthe acts hereto- 
fore specified; and 

(i) Advising, urging, 
causing or inducing without fraud or 
violence the acts heretofore specified, 
regardless of any such undertaking or 
promise as is deseribed in section 3 of 
this act. 

See. 5. 
shall 


TT 


or otherwise 


No court of the United States 
have juvisdiction! to issue a _ re- 
straining order or injunction upon the 
ground that any of the persons partici- 
pating and interested in a labor dispute 
constitute or are engaged in an unlawful 
combingtion or conspiracy because of the 
doing in concert of the acts enumerated 
in section 4 of this act. 

See. 6. No officer or member of any 
association or organization, and no as- 
sociation or organisation participating 
and interested in a labor dispute, shall 
be held responsible or liable in any cuort 
of the United States for the unlawful 
acts of individual officers, members, or 4 
agents, except upon clear proof of actual 
participation in, or actual authorization 
of such acts, or of ratification of such 
acts after actual knowledge thereof. 

Sec. 7. No court of the United States 
éhall have jurisdiction to issue an in- 


junction in any case involving or grow- 
ing out of a labor dispute, as herein 
defined, except after hearing the testi- 
mony of witnesses in open court (with 
opportunity for cross-examination) in 
support of the allegations of a com- 


plaint made under oath, and except af- | 


ter finding of fact by the court, to the 
effect— : 

(a) That unlawful acts have been 
committed and will be continued unless 
restrained; 

(b) That substantial and irreparable 
injury to complainant’s property will 
follow: 

(c) That as to each item of relief 
sought greater injury will be inflicted 
upon complainant by the denial of re- 
lief than will be inflicted upon defend- 
ants .by the granting of relief; 

(d) That complainant has no ade- 
quate reinedy at law; and 

_(e) That the public officers charged 
with the duty to protect complainant’s 
property are unable or unwilling to fur- 
nish adequate protection, 

Such hearing shall be held after due 
and personal notice thereof has been 
given, in such manner as the court shall 
direct, to all known persons against 
whom relief is sought, and also to those 
public officers charged with the duty to 
protect complainant’s property: Provided, 
however, That if a complainant shall also 
allege that, unless a temporary restrain- 
ing & ‘er shall be issued without notice, 
a su.stantial and irreparable injury to 
complainant’s property will be unavoid- 
able, such a temporary restraining order 
may be issued upon testimony under oath 
sufficient, if sustained, to justify the 
court in issuing a temporary injunction 
upon a hearing after notice. Such a 
temporary restraining order shall be ef- 
fective for no longer than five days, and 
shall become void at the expiration of 
said five days. No temporary restrain- 
ing order or temporary injunction shall 
be issued except on condition that com- 
plainant shall first file a bond sufficient 
to recompense those enjoined for any 
loss, expense, or damage caused by the 
improvident issuance of such order or 
injunction, including all reasonable costs 
(together with a reasonable attorney’s 
fee) and expense of defense against the 
order or against the granting of any 
injunctive relief sought in the same pro- 
ceeding and subsequently denied by the 
court. 

_ Sec. 7a. No restraining order or in- 
Junctive relief shall be granted to any 
complainant who has failed to comply 
with any obligation imposed by law 
which is involved in the labor dispute 
in question, or who has failed to make 
every reasonable effort to settle such 
dispute either by negotiation or with 
the aid of any available governmental 
machinery of mediation or arbitration. 


Act Automatically Repeals 
Laws Held to Conflict 


Sec. 7b. No restraining order or tem- 
porary injunction shall be granted in a 
case involving or growing out of a labor 
dispute, except on the basis of findings 
of fact made and filed by the court in 


the record of the case prior to the is- ; 


suance of such order or injunction. 
Sec. 7c. Whenever any cofirt of the 
United States shall issue or deny any 
temporary injunction in a case involvy- 
ing or growing out of labor dispute, the 
court shall, upon the request of any 
party to the proceedings, forthwith cer- 
tify the entire record of the case, in- 
cluding a transcript of the evidence 
taken, to the circuit court of appeals 
for its review. Upon the filing of such 
record inthe circuit court of appeals, 
tie appeal shall be heard and the tem- 
porary injunctive order affirmed, modi- 
fied, or set aside with the greatest pos- 
sible expedition, giving the proceeding 
precedure over all other matters except 
older matters of the same character. 
Sec. 8. In all cases where a person 
shall be charged with indirect criminal 
contempt for violation of a restraining 
order or injunction issued by a court 
of the United States (as herein defined), 
the accused shall enjoy the right to a 
speedy and public trial by an impartial 
jury of the State and district wherein 
the contempt shall have been commit- 
ted: Provided, That this requirement 
shall not be construced to apply to con- 
tempts committeed in the presence of 
the court or so near thereto as to inter- 
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President to Spend Summer 
On Island in Wisconsin 


President Coolidge has selected Cedar 
Island Lodge, situated on the shores of 
Lake Superior in Wisconsin, and owned 
by the heirs of the late Henry Clay 
Pierce, financier and oil man, as the 
Summer White House, it was announced 
officially, May 31, at the White House. 

The White House executive offices, 
where all official business will be trans- 
acted, will be established at Superior, 
Wisconsin, which is about 30.miles south- 
west of Cedar Island Lodge. y 

Although no date has been decided 
upon by President Coolidge for his de- 
parture from Washington for Wisconsin, 
it was said at the White House that he 
probably will start sometime between 
June 11 and 14. The President will ad- 
dress the fifteenth meeting, June 11, of 
the Business Organization of the Gov- 
ernment. He plans to leave Washing- 
ton as soon thereafter as possible, it was 
stated. 


Cedar Island Lodge is situated on an 
island in Brule River, and is about 12 
hours ride by train from Chicago, III. 
The estate, consisting of two or three 
thousand acres, was tendered for the use 
of President Coolidge by the heirs of 
the late Henry Clay Pierce through 
former Senator Irvine L, Lenroot, of 
Wisconsin. 

The lodge is a bungalow of birch con- 
struction. 


Muscle Shoals Resolution 
Is Urged for Approval 


President Coolidge was urged on May’ 
31 by Representative Rankin (Dem.), of 
Tupelo, Miss., to approve the Muscle 
Shoals resolution (S. J. Res. 46). 

President Coolidge has ten days in 
which to act on the resolution. That time 
will expire at midnight on June 7. 

Representative Rankin stated orally 
after his conference with the President 
that he felt “optimistic” that the Presi- 
dent would act favorably on the resolu- 
tion. 





fere with the administration of justice 
or to apply to the misbehavior, miscon- 
duct, or disobedience of any officer of 
the court in respects to the writs, orders 
or process of the court. 

Sec. When uéed in this Act, and for 
the purposes of this Act— 

(a) A case shall be held to involve or 
to grow out of a labor dispute if the 
case involves persons who are engaged 
in the same industry, trade, craft, or 
occupation; or who are employes of the 
same employer; or who are members of 
the same organization of employers or 
employes; whether such dispute is (1) 
between one or more employers or asso- 
ciations of employers and one or more 
employes or associations of employes; 
(2) between one or more employers or 
associations of employers and one or 
more employers or associations of em- 
ployers; or (3) between one or more em- 
ployes or associations of employes and 
one or more employes or associations of 
employes. 

(b) A person or association shall be 
held to be a person participating and 
interested in a labor dispute if relief is 
sought against him or it and if he or 
it is engaged in the same industry, trade, 
craft, or occupation in which such dispute 
occurs, or is a member, officers, or agent 
of any association of employers or em- 
ployes engaged in such industry, trade, 
craft, or occupation. 

(c) The term “labor dispute” includes 
any controversy concerning terms or con- 
ditions of employment, or concerning the 
association or representation of persons 
in negotiating, fixing, maintaining, 
changing, or seeking to arrange terms 
and conditions of employment, or con- 
cerning employment relations, or any 
other controversy arising out of the re- 
spective interests of employer and em- 
ploye, regardless of whether or not the 
disputants stand in the proximate rela- 
tion of employer and employe. } 

(d) The term “court of the United 
States” means any court of the United 
States whose jurisdiction has_ been or 
may be conferred or defined or limited by 
Act of Congress. ; 

See. 10. If any provision of this Act or 
the application thereof to any person or 
circumstance is held invalid, the re- 
mainder of the Act and the application 
of such provisions to other persons or 
circumstances. shall not be affected 
thereby. = 

Sec. 11. All Acts and parts of Acts in 
conflict with the provisions of this Act 
are hereby repealed. 
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House Investigation 
Of Prisons to Include 
County Institutions 


Resolution Authorizing In- 
quiry Also Contains Man- 
datory Provision for Re- 
port to Congress. 


A mandatory provision for a report 
to Congress regarding conditions and 
needs surrounding the confinement of 
Federal prisoners is written into the 
law (H. Res. 233), creating a special 
House Committee to make a general sur- 
vey of the penal institutions of the 
United States. The resolution needed no 
concurrence of the Senate as it relates 
only to the functions of a House Com- 
mittee. : 

Representative Cooper (Rep.), of 
Youngstown, Ohio, is chairman of the 
Committee and under the terms of the 
resolution his Committee is required to 
advise the House by the first Monday 
in February, 1929, at the second session 


of the 70th Congress, under what con- ; 


ditions Federal prisoners are confined ‘in 
not only Federal but State, county and 
local institutions, and what additional 
Federal penal institutions are necessary. 


Says Survey Is Needed. 

Representative Sneil (Rep.), of Pots- 
dam, N. Ys chairman of the House Com- 
mittee on Rules, who sponsored the pro- 
posal for the creation of the Committee 
in the House, said orally on May 31 that 
the inquiry is needed because there has 
been no such general survey of penal 
institutions of the United States for 40 
years. 

The Department of Justice 
much interested in having thi 
made, he said, and there seems to be a 
general demand for it.” The result may 
be informative data to guide Congress 
in enactment of penal legislation, which 
information would be at the disposal of 
the House Committec on the Judiciary 
in its consideration of that subject. Mr. 
Snell said that Representative Ram- 


is very 


| 
| 


seyer (Rep.), of Bloomfield, Iowa, is re- | 


sponsible for the wording of the resolu- 
tion and that it is based on a resolution 
introduced on the opening day of the 
70th Congress by Representative Boylan 
(Dem.), of New York City, which was 
referred to the House Rules Committee 
of which Mr. Snell is chairman and Mr. 
Ramseyer a member. 


Favors More Prisons. 


According to Representative 
the prison population of the United 
States has increased more than 150 per 
cent in the last decade and overcrowd- 
ing has caused deplorable conditions in 
the prisons. 

“The physical conditions are such,” 
Mr. Boylan explained to the House 
when the proposal was under considera- 
tion, “‘that the prisons cannot properly 
care for the vast number of prisoners 
confined on account of the enforcement 
of the narcotic and prohibition laws. 
This is simply a step along humane lines 
in order that proper housing and proper 
feeding and the question of employ- 
ment of prisoners may be carefully 
looked into. I think there is a desire on 
the part of those in charge of local 
State prisons, to which the overflow 
from the Federal prisons has been sent, 
that a more modern and equitable ar- 
rangement be made as to the agree- 
ment which the Federa authorities may 
make with local prison authorities for 
housing of the Federal prisoners. 


Boylan, 


To Visit Several Prisons. 


“T think conditions are such that we 
should have additional Federal pris- 
ons in this country to properly care 
for these Federal prisoners instead of 
the Federal Government knocking at 
the doors of the county jails for admis- 
sion of Federal prisoners without either 
proper accomodations for them or ade- 
quate compensation to the local institi- 
tions.” 


Representative Kopp (Rep.), of Mount 
Pleasant, Iowa, a member of the Com- 
mittee, stated orally on May 31 that the 
members meeting informally just after 
their appointment, had agreed that Chair- 
man Cooper, who is now out of the city, 
should confer with the Attorney Gencral 
of the United States, and ascertain his 
views. : 

Mr. Kopp said that the Committee 
will meet during the summer. He said 
the Committee probably will visit the 
Leavenworth and Atlanta Federal pris- 
ons, the Chillicothe, Ohio, prison,for ju- 
venile offenders, and other Federal in- 
stitutions. The Committee also prob- 
ably will visit several State prisons, 
Ohio and New York institutions among 
others, he addded. 


Army and Navy to Hold 
Joint Military Exercises 


Z [Continued from Page 1.] 
various forts comprising the defenses, 
flying over each fort attacked. 


One of the most interesting features 
of the period will be the spotting of all 
shots by the subaqueous sound ranging 
systems at Fort Wright. This system 
will be used to locate the enemy vessels 
during the minor joint @rmy and Navy 
exercises. 

During the “war condition period” 
Brig. Gen. William P. Jackson, U. S. 
Army, commanding general, First Coast 
Artillery District, will conduct his tacti- 
cal inspection of the harbor defenses. 
Maj. Gen. Preston Brown, U. S. Army, 
commanding general, First Corps Area, 
will conduct his tactical inspection of 
the harbor defenses during the period 
of the minor joint exercises. 

Vice Admiral A. H. Robertson, U. 8S. 
Navy, will be present at Fort H. G. 
Wright, New York, as an unofficial ob- 
server during the period June 12 to 14. 
Accompanied by his aide he will be the 
guest of General Brown. 

Brig. Gen. Stuart Heintzelman, U. S. 
Army, commanding general, Second 
Coast Artillery District, will be’ present 
as an unofficial observer. 

The following commands will partici- 
pate: 7th Coast Artillery (harbor de- 
fenses of Sandy Hook), commanded by 
Maj. Thomas O. Humphreys, Coast Ar- 
tillery Corps; 9th Coast Artillery (har- 
bor defenses of Boston), commanded by 
Col. Robert F. McMillan, Coast Artillery 
Corps; 10th Coast Artillery (harbor de- 
fenses of Narragansett Bay), commanded 
by Lt. Col. William H. Raymond, Coast 
Artillery Corps; 11th Coast Artillery 
(harbor defenses of Long Island Sound), 
commanded by Col. Charles H. Hilton, 
Coast Artillery Corps. 

Colonel Hilton will command the har- 
bor defenses and will conduct the battle 
practice and joint exercises, 


| 
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Professor Denies University Was Deceived 


Senator Hein and Klan Attorney 


Are Witnesses in Campaign Inquiry War Is 


Both Deny First Hand Knowledge of Expenditures for 


The Senate Committee on Campaign 
Expenditures continued, on May 31, en- 
deavors to ascertain details of expendi- 
tures on behalf of candidates for the 
Presidential nomination of both parties. 
The investigation touched upon the ac- 
tivities of the Ku Klux Klan and speeches 
delivered by Senator Heflin (Dem.), of 
Alabama. 

Senator ‘Heflin was a witness during 
the afternoon session. He was asked 
to amplify his charges, made on the 
floor of the Senate, to the effect that the 
expenditures. on behalf of the candidacy 
of Governor Smith, of New York, totaled 
approximately $10,000,000 and that the 
expenditures on behalf of the candidacy 
of the Secretary of Commerce, Herbert 
Hoover, was considerably in excess of 
the amount reported by his campaign 
managers. 


Senator Steiwer (Rep.), of Oregon, 


| 
| 
| 
| 
| 
| 


chairman, announced that the Committee | 
will hold hearings June 1 and 2, at the |! 
Pennsylvania Hotel in New York City. | 


The primary purpose of the New York 


hearings, it was announced, is to round | 


up details of expenditures on behalf of 
the Hoover and Smith campaigns in that 
State. 


The Committee will not go to Ohio or 
other States to hold additional hearings, 
for the present, Senator Steiwer said, 
but probably will do so in the near fu- 
ture. 

Senator Heflin said his charges were 
made on the basis of general informa- 
tion and that he did not have evidence 
of expenditures in specific cases. 

Summary of the expenditures so far 
reached by the Committee’s investiga- 
tion was placed in the record by Theo- 


s survey | dore Nixon, an accountant from the of- 


fice of the Comptroller General, who 
made the compilation at the direction 
of the Committee. 

Mr. Nixon was placed on the stand 
and testified that the total of expendi- 
tures revealed up to May 28 has been 


$653,756.22, divided among the various | 


candidates for Presidential nominations 
follows: Secretary Hoover (Rep.), 
$384,342.61; Governor 
of New York, $100,308:52; the late 
Senator Willis (Rep.), of Ohio, $66,- 
souri, $37,211.79; 


Senator Walsh 


(Dem.), of Montana, $1,001.52; Rep- | 
resentative Cordell Hull (Dem.), of Ten- | 


nessee, $845.00; Senator Goff (Rep.), 


of West Virginia, $1,323.35; Senator | 


Waston (Rep.), of Indiana, $30,990.15; 
Senator Curtis (Rep.), of Kansas, $6,- 
560.00; former Senator Hitchcook 
(Dem.), of Nebraska, $1,744.86; former 
Senator Pomerene (Dem.), of Ohio, 
$1000.00; former Governor Lowden 


! (Rep.), of Illinois, $58,552.90; Sena- 


| 


j to help build up the Klan.” 


tor Norris (Rep.), of Nebraska, $6.00, 


Representative Is Questioned. 


At the outset of the morning session, 
Representative Bertrand H. Snell 


(Rep.), of Potsdam, N. Y., was ques- | 
tioned about information given him by | 


James E. Watson, publicity man for the 
New York State Republican Commit- 
tee, relating to the candidacy of Gov- 
ernor Smith of New York. Mr. Snell 


said he had discussed Governor Smith's | 


record as Governor with Mr. Watson 
but had not received any information 
of expenditures. 


William Zumbrunn, general counsel for 
the Ku Klux Klan, was then called and 
questioned about the Klan’s activities in 
opposition to the Smith candidacy in 
general and particularly as to the part 
played in the anti-Smith movement by 
the speeches delivered under Klan au- 
spices by Senator Heflin (Dem.), of 
Alabama. 

Mr. Zumbrunn said it was his infor- 
mation that Senator Heflin has spoken 
in various parts of the country under 
the auspices of local Klans and that the 
Senator received from $150 to $250 for 
such speeches. This, however, was based 
on second hand information coming to 
him, Mr. Zumbrunn sand, and explained 
that he had no personal knowledge of the 
circumstances. 


He added that neither the national or- 
ganization nor he personally had col- 
lected or expended any funds to promote 
or oppose the candidacy of any aspirant 
for the Presidency. 

Mr. Zumbrunn explained that State 
Klan organizations may have carried on 
activities independently and suggested 
that the Committee could obtain exact 
information from the State Klan leaders. 
He gave the names of Joseph Huffing- 
ton, Indianapolis; Ralph W. Hoyt, of 
Des Moines; James W. Colescott, of 
Columbus, Ohio; and Dr. Amos W. Dun- 
can, of Charlotte, N. C., in this con- 
nection, 


Klan Circulated Propaganda. 

According to his information, Mr. 
Zumbrunn said, various State Klan or- 
ganizations have circulated propaganda 
against Governor Smith “not on the 
ground that he is a Catholic but that 
he is a member of an institution, the 
head of which is a foreigner, and the 
political activities of his church are di- 
rected by a foreigner.” 

“That is the way we approach that 
question,” Mr. Zumbrunn said. 

So far as he is informed, Mr. Zum- 


brunn said, no other candidate for a | 


Presidential nomination has contributed 


toward the circulation of any anti-Smith | 


propaganada through Klan agencies. 

“The Klan wouldn’t accept it,” hede- 
clared. 

Asked whether the Heflin lecture tour 
was arranged primarily as a means of 
combatting the Smith campaign, Mr. 
Zumbrunn said that it started through 
Senator Hefin’s speeches relating to the 
relations between the United States and 


Mexico centering around the Senator’s | .. . b : 
livered in defense of his record in the 


accusations that the Knights of Colum- 
bus were endeavoring to bring on a war 
with Mexico. Later, he said, it devel- 
oped into an anti-Smith movement. 
far as the motive actuating the local 
Klans was concerned, Mr. Zumbrunn said, 
the Heflin meetings were arranged in 
order “to get an inspirational speaker 
He added 


that he had been told that Senator 


| candidacy. 


serted the opinion that the North Caro- 
lina Presidential primary law ‘was re- 
pealed by the 1927 legislature in a secret 
and surreptitious’ way” in the interests 
of Governor Smith. 

Senator Heflin took the stand at the 
beginning of the afternoon — session. 
Senator Steiwer explained that in view 
of Senator Heflin’s expressed interest in 
the campaign and the latter’s statements 


on the floor of the Senate, and elsewhere, | 


the Committee felt that he might give 
useful information. 


Had No Specific Information. 

Senator Steiwer then asked if Senator 
Heflin had any evidence that excessive 
sums of money were spent in the State 
of Iowa on behalf of Governor Smith’s 
Senator Heflin said he had 
no specific evidence of expenditures in 
Iowa, but that it was the “general talk” 
that money was being spent and that it 


was his firm opinion that a good deal of ; 


money.was spent. 

He said he had received a newspaper 
clipping from a man in California, the 
clipping being a half page advertise- 
ment for Governor Smith. The letter 
expressed the opinion that it “must cost 


| millions of dollars” to carry on this kind 


| added 


of a campaign all over the country. 
He declared that Governor Smith has 
had a great deal of publicity ‘especially 


Plan to Renounce 


Accepted 


By Two Dominion 


Irish Free State and New Zea- 
land Agree to Negotiate 
For Multilateral 
Treaty. 


[Continued from Page 1.] 

State warmly welcome the action of the 
United States Government in initiating 
this further advance towards the main- 
tenance of general peace. They are in 
cordial agreement with the general prin- 
ciple of the draft treaty which they con- 
fidently hope will insure the peaceful 
settlement of future international dis- 
putes. 

Sharing the view expressed by the 
Secretary of State of the United States 
in his speech before the American So- 
ciety of International Law that nothing 
in the draft treaty is inconsistent with 
the covenant of the League of Nations, 
the Government of the Irish Free State 
accept unreservedly the invitation of the 
United States Government to become a 
party to the treaty jointly with the 
other States similarly invited. 

The Government of the Irish Free 
State will be glad therefore to partici- 


| pate in, and to further by every possible 


in the big Republican newspapers,” and |} 


“everyone who knows anything 


| about politics knows that it costs money 


Smith (Dem.), ; 


S { , | lot of money in Alabama,” he said. 
769.62; Senator Reed (Dem.), of Mis- | 





So | 


Hefin’s speeches very very effective in 


promoting Klan membership. 


Calls Stories Justified. 

John A. Livingstone, Washington cor- 
respondent of the Raleigh (N. C.) News 
and Observer, and the Winston-Salem 
(N. C.) Journal, was then questioned 
regarding stories published in his paper 
relating to the Smith campaign in North 
Carolina. 

He said that he-had “exposed the gum- 


shoe campaign on behalf of Governor | 


Smith in North Carolina” and that he 
had done so on the basis that his stories 
were justified by their news value and 
by their accuracy. Mr. Livingstone as- 





| tribution 





to get space in the newspapers.” 
Suggests Other Witnesses. 
Senator Heflin suggested that the Com- 


| mittee summon the editor of the Wash- 
| ington Daily News and Albert W. Fox 


of the Washington Post and question 
them regarding their knowledge of ac- 
tivities on behalf of Governor Smith. 

He also suggested that there should 
be an inquiry to ascertain how many 
newspapers have changed hands during 
the last year and the source of the 
money by which these papers were pur- 
chased. He believes some of these papers 
have been purchased with Smith money, 
he said, and added that there were some 
papers in his State which he would like 
to have investigated. ws 

“I believe the Smith people spent a 

Would Subpoena Western Man. 

The Alabama Senator also suggested 
that the Committee subpoena O. R. 
Miller, of Albany, N. Y., superintendent 
of the Civic League of that State, who, 
he said, could tell the Committee the 
identity of a western State Democratic 
chairman who was reported to have re- 
ceived $25,000 from Governor Smith’s 
friends in New York for use on behalf 
of the Smith candidacy in the western 
State. 

“I think Mr. Miller can give you a 
list of brewers who have contributed to 
Mr. Smith’s campaign,” Senator Heflin 
said. 

Pointing out that the Committee has 
already uncovered expenditures on _ be- 
half of the Hoover campaign totaling 
in excess of $300,000, Senator Heflin 
said: 

“Whoever is managing that campaign 
didn’t have the conscience to put it down 
any less than that; they knew it was 
in the neighborhood of three or four 
million but the Smith people—I wouldn’t 


didn’t spend any.” 
Senator Dale Offers Objection. 
Senator Dale (Rep.), Vermont, inter- 
jected an objection to the witness being 
allowed to make general statements 
without answering specific questions. 
“I suppose the Senator knows that I 
came before the Committee voluntarily,” 
Senator Heflin said. “You can’t compel 


1 a Senator to appear before a -Committee 


unless he wants to. I told the chair- 
man before the meeting that I had no 
specific knowledge as to expenditures.” 

Answering questions by Senator Bark- 
ley (Dem.), Kentucky, Senator Heflin 
suggested that an investigation be under- 
taken into the circumstances surround- 
ing changes in ownership of the Birm- 
ingham (Ala.) Age-Herald and_ the 
Montgomery (Ala.) Advertiser and the 
placing of a $3,000,000 mortgage on the 
Birmingham (Ala.) News. 

Senator Heflin said he has not con- 
tributed any money personally to aid 


| 


| 
| 
| 
| 


| 


! 


means, the negotiations which may be 

necessary for the conclusion of the pact. 
Accept Excellency the renewed, assur- 

ance of my highest consideration. 
(Signed) P. McGilligan. 


Mr. Britten Thinks Senate 
Will Approve Naval Bill 


[Continued from Page 1.] 
rights, and interfering with our trade 
expansion. 

“Personally, I do not believe that the 
time ever will come when wars will en- 
tirely cease. Those who know the Navy 
today realize that it is not a well-bal- 
anced organization, and that the cruisers 
contemplatea for building under the 
measure that failed are absolutely needed 


| for the protection of our commerce and 


our shores. When the time comes that 
we can do away with our forces of police 
in cities and towns, then will the time 
be for us to discontinue keeping up our 
Navy. 

“Translating this situation into one 
that faces every householder in the 
land, take the case of fire insurance 
on one’s home. No person secures a 
fire insurance policy in the hope of fi- 
nancial gain, since few who experience 
such catastrophes fail to do other than 
suffer losses, either financial or senti- 
mental. One secures fire insurance as 
a matter of protection. Fire insurance 
protection for the individual home and 
naval protection for all of the homes 
of the nation necessarily are on about 
the same plane. 

“The President of the United States, 
in touch with what is going on all over 
the world by reason of his position, 
through his many expert advisers, rec- 
ommended a building program of more 
than 70 vessels of various types. No 
one can accuse Mr. Coolidge of not be- 
ing in touch with the absolute needs 


. i J 7 ‘4 se 
' have been survrised if they had said they : of the Navy, and no one would accus 


him of a desire, in view of his well- 
known policy of ecenomy, of advocat- 
ing anything other than that which is 
necessary for our national defense. 
“The bill which passed the House of 
Representatives, but which failed of ac- 
tion in the Senate, was most modest in 
its proposals. I personally am on record 
as being in favor of the program 
enunciated by President Coolidge, and, 
therefore, it can be realized that the 
very modest bill, adopted by the House, 
failing in the Senate is a _ matter of 


' great disappointment to me. I hope that 


the cause of any Presidential candidate. j; 


Tells of Demands for Copies. 
Senator Heflin said that orders had 
been received for “hundreds of thou- 
sands” of copies of his speeches, which 
have been paid for by those ordering 
them. 


“The newspapers wouldn’t give the | 


truth about what was going on here,” 
he said, “and these people were willing 
to pay for these speeches so they could 
get the truth about what I was saying 
in the Senate.” 

Senator Steiwer asked if Senator 
Heflin would have any objection to hav- 
ing the committee ascertain from the 
Government Printing Office the amount 
of the printing bill incurred in the dis- 
of these speeches. Senator 
Heflin said he had no objection to having 
the committee given that information 
and suggested that the same inquiry be 
directed to documents sent out from the 
office of Senator Copeland (Dem.), New 
York, on behalf of Governor Smith, and 
also to similar circularization on behalf 
of other candidates. 

Asks About Earlier Testimony. 

Senator Bratton (Dem.), N. Mex., 
asked Senator Heflin about the testimony 
given during the morning session by Mr. 
Zumbrunn. Senator Heflin said he had 
made speeches as indicated by Mr. Zum- 
brunn, and had been paid for them, but 
that he had not made any agreement to 
attack Governor Smith in those speeches. 

“Sometimes I mentioned Governor 
Smith,” Senator Heflin said. 
didn’t mention him I forgot it.” 

He insisted that his speeches were de- 


Senate during the past Congress when 
he accused the Knights of Columbus of 
trying to involve the United States in 
war with the current campaign. . 

When Senator Bratton asked how 
many speeches Senator Heflin intends 
to deliver during the remainder of the 
campaign Senator Heflin replied: 

Declines to Answer. 

“T don’t know and I decline to answer.” 

Senator Heflin insisted that it “is no 
business of the Committee” whether he 
is going to speak against Governor 
Smith. 

“You have enjoined us to. investigate 
every feature of this campaign,” Senator 
Bratton declared, “and if anti-Smith 
speeches are to be made and paid for, 
I submit to you if it is not a fair ques- 
tion.” 

Senator Barkley, who was acting as 
chairman, remarked that the Committee 
has asked similar questions of other 
speakers who have been active for or 
against candidates. Senator Heflin in- 
sisted that the speeches which he has 


“When I | 


during the summer the people of the 
United States will awaken to the fact 
that our Navy must be kept up to the 
5-5-3 treaty provisions, and that when 
Congress reconvenes in December the 
Senate will take the necessary steps 
that will bring about the enactment of 
this bill, or possibly something more sub- 
stantial.” 

“We have talked of ‘preparedness,’ 
we have marched for ‘preparedness,’ 
and then we forget.” 


delivered and for which he has been paid 
have been “lectures” and not campaign 
speeches. - 





1 


| the month to the effect that he had in- 





| 





Several times during Senator Heflin’s | 


testimony Senator Barkley called the 
audience to order, at one time stopping 
the proceedings to remark: 
Audience Called to Order. 
“The audience will please keep quiet, 
this is supposed to be a dignified pro- 
ceeding whether it is or not.” , 
Senator Heflin closed his testimony 
by telling the Committee that he is go- 
ing to observe its actions catefully dur- 
ing the summer recess and that if it 


| 


makes a real investigation he will sup- | 


port it and if it does not he “will do 
something else.” 

The Committee then took the testi- 
mony of Andrew Smith, Congressional 
Record clerk, regarding the printing and 
circularization of extracts and speeches 
reprinted from the Congressional Record 
for use in the campaigns on behalf of 
the various presidential candidates. 

Mr. Smith said he had received orders 
for campaign documents which have 
been reprinted at a total cost of 

$13,776.94, 


—$$_$_____ 


,and on which he expects to continue to | 
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Into Starting Course on Public Utilities 


S Declares Officer of Gas Company Suggested Classes and 


Dean and Other Instructors Knew of Proposal. 


Before turning to an inquiry into pub- 
licity methods employed by public utility 
interests in the Roeky Mountain region, | 
the Federal Trade Commission on May 
31 heard a volunteered explanation by 
Theodore J. Grayson, associate professor 
of the University of Pennsylvania, of 
his activities in connection with public | 
utilities. 

Professor Grayson asked to be per- 
mitted to read a statement to correct 
what he said were “inaccuracies” and 
“unfair inferences” in the record and in 
the press reports of the public utility 
investigation, concerning the University 
of Pennsylvania and himself. 

The witness first denied specifically 
an allegation that the public utility 
course which he taught had been “put 
over” on the University of Pennsylvania | 
by-public utility interests of-the State | 
for the “specific purpose of influencing 
young men against the principle of pub- 
lie ownership.” 

He asked to be permitted to insert in 
the record a statement to this effect by | 
Professor Ernest M. Patterson, head of | 
the economics department, and a copy ! 
of a letter dated May 24, 1928, from 
Major J. S. S. Richardson, director of 
information of the Joint Committee of 
National Utility Associations and fermer 
director of the Pennsylvania Public 
Service Information Committee. 


Denies He Caused 
Initiation of Course 

In his letter, Major Richardson re- 
tracted statements made by him while 
testifying at the inquiry into Pennsyl- 
vania public utility activities early in 


fluenced the initiation of the course at | 
the University of Pennsylvania. 

During Major Richardson’s examina- 
tion at that time, the chief counsel for 
the Commission, Robert E. Healy, in- 
troduced in evidence a letter written | 
June 2, 1925, by Major Richardson to 
Elloitt S. Belden, of the United Power 
& Light Company, of Abilene, Kans., 
which contained the following  state- 
ment, after mentioning the introduction 
of public utility courses at Pennsyl- | 
vania and Temple universities: 

“The plan was put across in the usual | 
way. We laid the groundwork circum- 
spectly and with care so that the ac- | 
tual suggestion that such courses be 
started came from the faculties of the 
institutions themselves. The rest was 
routine.” eT 

Professor Grayson objected specifi- | 
cally to the inferences in this letter. 
He explained that the course had been 
inaugurated in 1924 as a night school 
special course in the school on accounts 
and finance, of which he was director. 
He said the suggestion for starting the 
course came to him either from Major 
Richardson or P. H. Gadsden, of the 
United Gas Improvement Company, 
Philadelphia. | 

He said local utilities interests and 
the Pennsylvania Public Service In- 
formation Committee agreed to coop- | 
erate in sending their employes to the 
course for special training, and ad- 
mitted that there was a partial arrange- 
ment whereby the Information Com- 
mittee should pay any financial deficits 
of the course. 

A list of students, largely bond sales- 
men and bank employes, was submit- 
ted by Professor Grayson. He said that 
several small deficits, one of $250 and 
another under $100, in the conduct of 
the course had actually been met by the 
Information Committee, but said that 
since 1926 it has been conducted as a 
public utility course purely and that no 
payments have been received. 

While stating that his personal views 
are opposed to the principle of Govern- | 
ment ownership, the witness denied em- 
phatically that he undertook to teach 
this to the students. He said that both 
sides of the question are invariably pre- | 
sented to the students, and that outside | 
lecturers always aye introduced to the 
students as stating views which are 
their own. The textbook employed in | 
the course was written by Martin J. 
Glasser, and Professor Grayson said he : 
regarded it as entirely impartial. 


Guest Lecturers 


Invited from Industry 


Guest lecturers, he added, are invited 
from the industry and represent the uni- 
versity’s own selection. He declared 








that the course is “thoroughly honest, | j 


good, and without the slightest control 
by the utilities.” : 

Explaining next the evidence previ- 
ously adduced, showing that he had re- ; 
ceived fees of $250 each and expenses | 
for three addresses he made before the 
Joint Committee of National Utility As- 
sociations at New Orleans, Richmond, 
and Geneva, N. Y., Professor Grayson | 
denied that these had anything to do with 
his connection with the University of 
Pennsylvania. He admitted speaking | 
against public ownership, but said this 
was the view he personally entertains | 


lecture. 

Professor Grayson declared that he, 
like many of his faculty colleagues, has 
many outside interests. He said he has | 
practiced corporation and public utility 
law for 18 years, and at various times 
had represented small utility companies 
in New Jersey. He said he sees “noth- 
ing unethetical” in his private activities 
outside his university affiliation. 

Cross-examined by Mr. Healy, Profes- 





PRICES for EXTRA COPIES 
Complete Official Text of the 


REVENUE ACT OF 1928 


as published on May 31 in a supplement to 
The United States Daily: 


Single copy 


Lots of 50 to 500, each 
Lots of 500 to 1,000, each ..... 
Lots above 1,000, each 


10 cents 
5 cents 
4. cents 

.. 3 cents 


Copies will be sent postpaid (to one address, not to individual addresses) at 


the above prices. 


Address: Circulation Department, The United States 


Daily, Washington, D. C., enclosing remittance with order. 
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son said 


sor Grayson said that he is secretary- 


treasurer of the New Jersey Committee | 


on Public Utility Information and has 
been treasurer of the New Jersey Util- 
ities Association since 1915. ‘ 
has appeared before committees of the 
State legislature to present the utility 
point of view on various matters, as a 
lawyer. He said that as a lawyer he 


had frequently spoken on behalf of or- | 
ganized utilities and had been paid for it. | 


Questioned regarding the institution of | 
| (Rep.), of. New Haven, Conn., majo 


the public utility course, Professor Gray- 
he recalled that it was Mr. 
Gadsden’s suggestion that the course be 
started. He was then asked whether he 
did not know of the various activities 


e sai 1: te 
He said he | ginia. 
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a 
The President’s Da 
At the Executive Offices. 

May 31, 1928. 


849) 


9. a. m.—Members of the Arling 
Memorial Bridge Commission, hi 
by the Vice President, Charles 
Dawes, called on President Coolid 
Chairman of the Commission, to « 
cuss final plans for construction of 
approaches to the bridge over the 
tomac, connecting Washington and 


10. a, m.—The Japanese Ambas 
Tsuneo Matsudaira, called to pres 
to the President his daughter, Se 
Matsudaira, who is sailing for Japan 
June 1. 

10:30 a. m.—Representative Til 
leader in the House, called to say go 
bye to the President before leaving : 


| his home. 


of the State Public Service Information | 
Committee, particularly public speaking. | 


customer ownership and public relations 
campaigns, which Mr. Healy character- 


ized as being intended chiefly to offset | 


the idea of public ownership. 
Grayson replied he did not so understand 
the work of the committee. 


not apparent that Major Richardson 
could feel he was “in friendly hands” 
when he stimulated the public utility 
course through Professor Grayson. The 
professor immediately raised 
to what he called “the insinuation that 


Professor | 


11 a. m.—Representative Rani 
(Dem.), of Tupelo, Miss., called to wu 
the President to approve the Mus| 
Shoals bill now awaiting the Preside 
action. 

11:30 a. m.—Senator Pine (Rez 
of Oklahoma, called to urge the Prq 
dent to give a recess appointment 


| Edgar S. Vaught, of Oklahoma, as F 
Mr. Healy then asked whether it was | 


objection | 


the course was put over on the Univer- | 


sity of Pennsylvania.” 
“I get that insinuation,” said he, “the 
same as the newspaper men present.” 
The presiding commissioner, Judge Ed- 
gar A. McCulloch, asked the witness to 
confine himself to answering the ques- 


eral District Judge for the Western I 
trict of Oklahoma. 
4:30 p. m.—The 
cornerstone of the 
Cross building. 


President laid 
new American 


tions, and Professor Grayson apologi 
for his statement. He went on to ¢ 
that he denied emphatically that ai 
thing was “put over” on the universi 


i He said everything that was done 


known to Dr. Thomas Conway, Jr., 


[Continued on Page 7,Column 1.] 


Saving Time 


‘ 


The speeding up of freight transportation 
is a notable example of the many improve- 
ments made in railway service in recent 
years. Nowadays nearly all freight trains 


operated between 


important 


commercial 


centers move on fast schedules, and on-time 
arrival at destination is a rule to which ex- 


ceptions are few. 


Time is an important element in business. 
l'aster freight service has the effect of bring- 


ing buyer and seller closer together. 


It les- 


sens the amount of material tied up in transit 
at any given time, and it speeds up business 


in general. 


Moreover, when railway freight 


servide is both fast and dependable, as it now 
is, the necessity for storing large stocks of 
goods is obviated. Producer, manufacturer, 
merchant and consumer benefit. 


On the other hand, the cost of providing 
dependable fast freight service is greater 
than the cost of providing no less dependable 
but slower service. That is because the fast 
train must carry a smaller load in order to 


maintain its schedule and because it must 


run as scheduled whether a maximum load is 
available for movement or not. 


While the railroads have been striving to 
improve their service and increase its effi- 
ciency in this and other ways, a sustained 
effort has been made by shippers and the 
general public to have railway freight rates 


reduced. 


This effort has been largely effec- 


tive. Through rate adjustments, here on one 
commodity and there on another, the whole 
trend of freight rates in recent years has been 
downward. It is obvious that these adjust- 


ments downward 


cannot continue 


indefi- 


nitely without seriously affecting the ability 
of the railroads to give fast and otherwise 


good service. 


As the principal beneficiaries of good 
service and low rates, shippers and the gen- 
eral public must make an important choice. 
If further rate reductions are most desired, 
there must be a sacrifice in the quality of 
railway service. Ii good service is most de- 
sired, there must be a postponement of fur- 


ther rate reductions. 


Constructive criticism and suggestions 


are invited. 


L. A. DOWNS, 


President, Illinois Central System. 


CHICAGO, June 1, 1928, 
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Taxation 


| . 
poration Incurs 
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Capital Stock 


Taxation Laws of Montana 


bility to Taxation Digest of Revenue Act Relating to Inheritances 
In Force in State in 1927 


(No income tax in this State.) 


As a part of the decennial census of wealth, public debt, and taxation, 
the Bureau of the Census compiles a Digest of State Laws Relating to Tax- 


i In Managing Estate 


Exemption as Agency. to 

‘Liquidate Properties Is 
Denied by Ruling of 

i Court of Claims. 


ApGaR ESTATES CORPORATION V. THE 
UNITED STATES. No. E-304. CourT OF 
CLAIMS OF THE UNITED STATES. _ 
The sole question to be determined 

the Court in this proceeding was: 
hether the corporation was engaged 

4 carrying on or doing business; and, 

ht the finding were in the affirmative, 

the corporatiton liable for the to- 
hal assessment on the capital stock, 
vihch the plaintiff sought, in this ac- 
jon, to recover. ; 

The corporation was organized to 

Manage an estate of valuable property 

Mourt held that, in carrying out 

Sie purpose for which it was. formed, 

> had engaged in business within the 

neaning of the statute. 


Status of Corporation. ; 

Following is the full text of the opin- 
on by Judge Booth: 

; The plaintiff contends for an exemp- 
jon from corporate tax liability, which 
Mhe Commissioner of Internal Revenue 
éfused to grant. The amount involved 

3 $1,929. 

The tax was imposed and collected 
ey the commissioner under section 1000 
Hf the revenue act of 1918 (40 Stat. 
£126), reading as follows: 

N “Section 1000. (a) That on and after 
uly 1, 1918, in lieu of the tax imposed 
Ny the first subdivision of section 407 
Mf the revenue act of 1916 (1) every 
Némestic corporation shall pay annually 
special excise tax with respect to car- 
ying on or doing business equivalent 
Po $1 for each $1,000 of so much of 
"he fair average value of its ca ital 
tock for the preceding year ending June 
.0 as is in excess of $5,000. . 

“In estimating the value of capital 
tock the surplus and undivided profits 
Inall be included; * * * : 

“(c) The taxes imposed by this sec- 
ion shall not apply in any year to any 
Forporation which was not engaged in 
susiness (or in the case of a foreign 
jorporation not engaged in business in 
the United States) during the preced- 


cS * 


i 
i 
i 
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mg year ending June 30,” 
Taxes For Five Years. 


The tax was collected for the years 
918, 1919, 1920, 1921 and 1922. A re- 
fund claim was denied. 

The plaintiff corporation was organ- 
fzed under the laws of the State of 
iWew York on September 7, 1917, with 

capital stock of $60,000, divided into 
00 shares of common stock of the par 
alue of $100 per share. The certifi- 
tate of incorporation in the following 
language states its objects and purposes, 
Piz: 

“To acquire from the residuary lega- 

es and hold all the real and personal 
Toperty devised and bequeathed to said 
esiduary legatees under the will of 
ane E. Edgar, deceased, and to sell, 
-ansfer, mortgage, assign, exchange, and 
itherwise dispose of any and all of the 
heal and personal property aforesaid, 
spon such terms as to the board of di- 
ectors may seem proper, and to receive 
ihe proceeds thereof and to distribute 

e same among the stockholders, after 
ayment of expenses, and to lease and 
ent the said real property for any term 
r terms whatsoever, and to receive the 
ents and income derived from said real 
nd personal property, and to distribute 
ae same among the said stockholders 
fter payment of expenses. : 

“To alter, improve, reconstruct, repair 
rnd otherwise manage and maintain the 

id real and personal property, and gen- 

rally to do and perform any and all 

her things which may be at any time 
fecessary or convenient, in the judgment 
£ the board of directors, for the proper 
aintenance and upkeep of the said real 
nd personal property acquired by the 
prporetion as aforesaid.” 


Plan for Handling Estate. 

The facts agreed upon disclose that 
rs. Jane E. Edgar, a citizen of New 
ork, died testate on March 12, 1895, 
laving an estate made up of various 
arcels of valuable real estate and some 
bxsonal property. The last will of the 
ecedent, after making certain specific 
pquests, devised and bequeathed the 
msidue of her estate, in trust for the 
se and benefit of her two children for 
e, with a provision that upon the death 
; the survivor the estate should pass 

fee to certain named legatees and 
Pvisees. 

The survivor of Mrs. Edgar’s two chil- 
wen died in June, 1917, and the estate 
escended as mentioned above. In Sep- 
mber following, the plaintiff corpora- 
on was organized for the express pur- 
mse of acquiring from the aforesaid 
gatees and devisee the property then 
herited as above, and thus administer- 
g the estate in what the incorporators 
‘garded as a much more advantageous 
id profitable way than to pursue the 
stablished laws for the administration 
* deceased persons’ estates in the Pro- 
ate Court of New York. 

The corporation continued in existence 
bom its organization until April, 1922. 
uring its continuance eight separate 
arcels of realty came under its manage- 
cent and control, rents were collected, 
ispairs were made, and the property 
yanaged and controlled in such a way as 

obtain for its the most advantageous 
ice. 

When sales were made—in some in- 
ances for all cash, in others, part cash 
d mortgages for balance—the cash re- 
ived was immediately distributed to the 
ockholders and the mortgages were 
‘ld by the corporation. Uniformly, 
hen installment payments were received 
.0n mortgages the funds were at once 
‘stributed. 

In September, 1920, a profit of $60.65 
as realized from the purchase and sale 
certain Victory bonds, and two stock 
actions in the same year yielded a 

tal profit of $66.72. The corporation 


as under the exclusive management of ,; 


@ man, a practicing lawyer, and its 
erhead expense was nominal. 

The record shows that the trustees un- 
x Mrs. Edgar’s will had leased all the 
alty, except one parcel, and these 


lases extended from three to five years ; 


om date. The corporation did not re- 

w the leases upon the expiration of 

e term. 

The plaintiff, relying upon the above 
te of facts, insists that the corpora- 

Sn was not “carrying on or doing busi- 
” during the period of its existence, 
hin the meaning and intent of the 
ng act, and hence is entitled to judg- 


' 


ae 


power related, had succeeded thereto by 
| 
| 
| 


ation and Revenue, of which the latest report is for the year 1922. 


This 


investigation will not be made again in its entirety until 1932, but the Di- 
rector of the Bureau, W. M.. Steuart, announces that there have been so 
many requests for a revision of these tax laws that the Bureau has under- 
taken the preparation of digests of the laws relating to inheritance and in- 


come tawes in force in the various States in 1927. 


These digests are being 


published as rapidly as they are released by the Bureau of the Census. 
The first appeared in the issue of March 10. 


Classification of beneficiaries for tax- @——————————_———————_—_—— 


ing purposes: A. Husband, wife, lineal 
issue, lineal ancestor, of decedent, or any 
adopted or mutually acknowledged child, 
or lineal issue of such child. B. Brother 
or sister or their descendants, of de- 
cedent, wife or widow of a son or hus- 
band of a daughter, of decedent. C. 
Uncle, aunt or first cousin of decedent. 
D. All others. 


Exemptions: 
amounts to individual beneficiaries, al- 
lowed: Public, religious, charitable, or 
educational purposes. Class A, widow of 
decedent, $17,300; husband, $5,000; 
others $2,000. Class B, $500. 


Purposes for which, and 


Tax rates: Primary: On amounts 
not exceeding $25,000: Class A, 1 per 
cent; Class B, 2 per cent; Class C, 38 
per cent; Class D, 4 per cent. Secondarye 
On amounts exceeding $25,000 up to 
$50,000, two times primary rates; $50,- 
000 to $100,000, three times; in excess 
of $100,000 four times. (See additional 
rates below). 


Collection and distribution of tax, dis- 
counts allowed, and interest chargeable: 
By State or county treasurer and dis- 
tributed as outlined below. Due at death, 
and if paid within 18 months, 5 per cent 
discount allowed; if not paid, 10 per cent 
per annum charged except in case of un- 
avoidable delay when 6 per cent interest 
is charged. 

* ~ 

A tax is imposed upon any transfer 
of property, real, personal or mixed, or 
any interest therein, or income there- 
from in trust or otherwise to any person, 
association, or corporation except the 
State of Montana, or any of its institu- 
tions, county, town or municipal corpo- 
rations within the State, for strictly 
county, town, municipal or other public 
purposes, and corporations of the State 
organized under its laws or voluntary 
associations organized solely for re- 

i ligious, charitable or educational pur- 
poses, which shall use the property so 
transferred exclusively for the purposes 
of their organization, within the State, 
in the following cases, subject to the 
exemptions referred to above: 


1. When the transfer is by will or 
by intestate laws of the State from any 
person dying possessed of the property 
while a resident of the State. 

2. When a transfer is by will or in- 
testate law, of property within the State 
or within its jurisdittion and the de- 
cedent was a nonresident at the time 
of his death. 

8. When the transfer is of property 
made by a resident or by a nonresident 
when such nonresident’s property is 
within the State, or within its jurisdic- 
tion, by deed, grant, bargain, sale or 
gift, made in contemplation of the death 
of the grantor, vendor, or donor, or in- 
tended to take effect in possession of en- 
joyment at or after such death. 

4. Whenever any person or corpora- 
tion shall exercise a power of appoint- 
ment derived from any disposition of 
property, such appointment, when made, 
is deemed a transfer taxable under the 
provisions of this act, in the same man- 
ner as though the property to which such 
appointment relates belonged absolutely 
to the donee of such power, and had been 
bequeathed or devised by such donee by 
will; and whenever any person or corpo- 
ration possessing such a power of ap- 
pointment so derived shall omit or fail to 
exercise the same within the time pro- 
vided therefor, a transfer taxable under 
the provisions of this act is deemed to 
take place to the extent of such omission 
or failure, in the same manner as though 
the person or corporation thereby be- 
coming entitled to the possession of en- 
joyment of the property to which such 


will of the donee of the power failing to 
exercise such power, taking effect at the 
time of such omission or failure. 

5. Whenever any property, real or 
personal, is held in the joint names of 
two or more persons, or as tenants by 
the entirety, or is deposited in banks 
or other institutions in the joint names 
of two or more persons and payable to 
either or the survivor upon the death of 
one of such persons, the right of the 
survivor to the immediate ownership or 
possession of such property is deemed a 
transfer of one-half or other proper 
fraction thereof as though the property 
to which such transfer relates belonged 
to such tenants as tenants in common, 
and had been bequeathed to the survivor 
by such deceased tenant by will, except 
such part thereof as may be shown to 


ment for the amount of the capital stock 
taxes paid. 

The nature of the capital stock tax is 
obvious. It is, as settled by judicial de- 
cision too familiar to cite, an excise tax 
imposed upon the privilege of doing busi- 
ness as a corporation. The plaintff in 
this case was prompted to incorporate 
in view of a situation wherein incorpora- 
tion offered, at least in the opinion of 
the stockholders, a distinct advantage 
and profit over the ordinary course of 
law applicable to their situation. 

The corporiation came into existence, 
manifestly, because it enabled the stock- 
holders, the residuary legatees and de- 
visees of Mrs. Edgar’s will, to conserve 
an estate of considerable proportions, 
curtail expenses, and provide for expedi- 
tious management and disposition in a 
way and by a method superior to the es- 
tablished laws of the State respecting 
the administration of deceased persons’ 
estates and the sale and division of realty 
owned by tenants in common. 

To accomplish the desired end indis- 
pensably entailed the customary pro- 
ceedings involved in the sale of land and 
personal property. Rents were to be 
collected, some funds of the corporation 
were invested, and while the detail of 
activities resembles a process of liquida- 
tion, it is to be remembered that that is 
precisely the purpose of the incorpora- 
tion, its one object to the discharge of 
which all business activities were solely 
directed. 

The corporation came into being to 
manage, control, and dispose of this 


[Continued on Page 5,Column 1.] 


have originaiiy belonged to the survivor 
and never to have belonged to the de- 
cedent. 
* - + 

All insurance payable upon the death 
of any person over and above $50,000, 
shall be deemed a part of the property 
and estate passing to the person or per- 
sons entitled to reecive the same and if 
payable to more than one person the 
said $50,000 exemption shall be prorated 
between such persons in proportion to 
the amount of insurance payable to each. 


The tax is imposed upon the clear mar- 


| ket value of the property passing by any 





such transfer to each person, institution, 
association, corporation, or body politic, 
at the rates prescribed herein and only 
upon the excess of the exemption 
granted. In determining the clear mar- 
ket value of the property, the following 
deductions, and no others are allowed: 
Debts of the decedent owing at the date 
of death; expenses of funeral and last 
illness; all State, county and municipal 
taxes which are fixed in amount and 
owing by decedent at date of death; and 
the ordinary expenses of administration, 
including the commissions and fees of 
executors and administrators and their 
attorneys actually allowed and paid, but 
no deduction shall be made for any Fed- 
eral estate, inheritance or transfer taxes 
paid to the United States. 
* + * 


No tax is imposed on any tangible 
personal property of a resident decedent 
when such property is located without the 
State and subject to an inheritance tax 
in the place where located; provided such 
property 
porarily or zor the purpose of deposit or 
safekeeping, and the State in which it 
is located allows the same exemption to 
property located in Montana. 


The tax is payable to the State treas- 
urer or to the county treasurer of the 
county in which the district court hav- 
ing jurisdiction is situated, at the time 
of the death of the decedent, and if 
paid within 18 months from the accru- 
ing thereof, a discount of 5 per cent is 
allowed, but if not so paid interest is 


; charged and collected thereon at the rate 


of 10 per cent per annum from the titne 
the tax accrued; unless by reason of 


; claims made upon the estate, necessary 


| 
| 


litigation or other unavoidable cause of 
delay, such tax shall not be determined 
and paid as herein provided, in which 
case interest at the rate of 6 per cent 
is charged until the cause of delay is re- 
moved, after which 10 per cent is 
charged. In cases where a bond is given, 
interest is charged at the rate of 6 per 
cent after one year from the date of 
death, until the date of payment thereof. 
* aa * 

When the net value of the estate of 
decedent subject to tax under the laws 
of this State exceeds the sum of $1,000,- 
000, the tax, in addition to that referred 
to above, is an amount equal to the sum 
of the following percentages of the value 
of the net estate, regardless of the re- 
lationship of the beneficiaries to the de- 
cedent and regardless of the value of the 
estate passing to each beneficiary: 


Six and two-fifths per cent of the 
amount by which the net estate exceeds 
$1,000,000, but does not exceed $1,500,- 
000; $1,500,000 to $2,000,000, 7 1/5 per 
cent; $2,000,000 to $2,500,000, 8 per cent; 
$2,500,000 to $3,000,000, 8 4/5 per cent; 
$3,000,000 to $3,500,000, 9 3/5 per cent; 
$3,500,0000 to $4,000,000, 10 2/5 per cent; 
$4,000,000 to $5,000,000, 11 1/5 per cent; 
$5,000,000 to $6,000,000, 12 per cent; $6,- 
000,000 to $7,000,000, 12 4/5 per cent; 
$7,000,000 to $8,000,000, 13 3/5 per cent; 
$8,000,000 to $9,000,000, 14 2/5 per cent; 
$9,000,000 to $10,000,000, 15 1/5 per cent; 
16 per cent of the amount by which the 
net estate exceeds $10,000,000. 

” ~ * 

This tax is credited with the amount 
of any estate, inheritance, legacy, or 
succession taxes actually paid to any 
State or territory of the United States, 
including any and all taxes mentioned in 
the preceding pages of this digest, and 
including any and all taxes imposed by 
other statutory provisions imposing an 
inheritance tax in this State, in respect 
of any property included in the gross 
estate which is subject to an inheritance 
or estate tax in Montana. Under no con- 
ditions shall the tax payable under the 
next two preceding paragraphs exceed 
the amount, if any, by which the maxi- 
mum credit allowable to the estate 
against the United States estate tax, 
exceeds the credits provided for in the 
preceding sentence of this paragraph. 

- * me 


Fifty per cent of all taxes levied and 
collected under the inheritance tax law, 
less any deductions authorized, is paid 
into the State treasury to the credit of 
the general fund of the State, and 50 
per cent is deposited to the credit of the 
Inheritance Tax Fund, which is distrib- 
uted as follows: 


Between August 15 and September 1 
of each year the State treasurer shall 
apportion the inheritance tax fund to 
the several counties in proportion to the 
total number of teaching positions in 
which teachers were employed for a pe- 
riod of at least four months in each 
county during the preceding school year. 
Within 10 days after receiving notice 
from the State treasurer of the appor- 
tionment made to his county, the county 
superintendent of schools must appor- 

ion same as follows: Sixty per cent 
among the several school districts, dis- 
trict high schools and county high schools 
in proportion to the total number of 
teaching positions in which teachers 
were employed for at least four months 
during the preceding school year; 35 per 
cent among the several school districts, 
district high and county high schools in 
proportion to the aggregate number of 
days’ attendance of all eligible pupils 
who attended for a period of not less 
than six weeks during the preceding 
school year in each district school, dis- 
trict high and county high school; 5 per 
cent among the district high schools and 
county high schools in proportion to the 
number of years of accredited high school 
work in each. such districty high and 
county high school, 


( 


\ 
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is not without the State tem- ! 


| 


Incomplete Transfer 
Of Properties Fails 
To Avoid Estate Tax 


Testator Had Segregated 
Stocks as Gift to Son But 
Had Not Informed Donee 

Of His Action. 


JoHN A. Sizer, THomMAsS A. JONES AND 
WARREN GILMAN JONES, EXECUTORS 
OF THE WILL OF WILLIAM A. JONES, 
DECEASED, V. THE UNITED STATES. 
Court OF CLAIMS OF THE UNITED 
STATES. 


Plaintiffs herein sued to recover cer- 
tain estate taxes paid, and the question 
whether Warren Gilman Jones, one of 
the executors, had received title to cer- 
tain shares of stock given by his father 
before the father’s death was the point 
of issue upon which decision turned, The 
evidence was accepted by the court as 
establishing that, while the father in- 
tended making a gift inter vivos, it had 
never been completed, hence the shares 
remained a part of the estate at testator’s 
death and consequently were subject to 
the inheritance tax according to the 
terms of the Federal statute. 


Following is the full text of the opin- 
ion by Judge Booth: 

This is an estate tax case. 
tiffs seek to recover $11,223.62 levied and 
collected by the Commissioner of In- 
ternal Revenue from the plaintiffs, exec- 
utors of the estate of William A. Jones, 
deceased. The facts, about which there 
is no important dispute, involve the pri- 
mary auestion of a gift inter vivos. The 
decedent, William A. Jones, was presi- 
dent and owner of 800 of the 1,000 out- 
standing shares of the capital stock of 
the William A. Jones Foundry and Ma- 
chine Company, an I@inois Corporation. 
Mr. Jones resided at La Porte, Indiana, 
and died there on May 30, 1921. The 
claim is now made that on Thanksgiving 
Day, 1920, Mr. Jones gave to his son, 
Warren Jones, 288 shares of stock in 
the above corporation of the value of 
$176,472.00. The executors of the estate 
did not include in their returns for the 
estate tax the value of said shares. The 
commissioner, after audit and review, 
did include the amount as part of de- 
cedent’s estate, and assessed an addi- 
tional tax thereon of the amount claimed 
in this case. No jurisdictional questions 
are involved. 

Shares Bequathed to Son. 


The plain- j 


The findings disclose that the decedent ! 


continued the active and dominating 
figure in the corporation up to about 
1915. He was anxious to have his son, 
Warren Jones, succeed him and was 
doing all he could to arouse the son’s in- 
terest in the business, as well as test his 
capacity to take it over. He assured the 
son that if he successfully managed af- 
fairs it was his intention to give him a 
substantial interest in the business prior 
to his death and a controlling interest 
therein after that event. The son did 
succeed. The father made his last will 
in 1916 and bequeathed to the son 599 
shares of stock in the corporation. This 
legacy, with the addition of one share 
then owned by the son, gave him 600 
shares, more than a majority of the 
stock. 

On Thanksgiving Day, 1920, some four 
years after the date uf decedent’s will, 
the decedent called upon his attorney 
and requested him to accompany de- 
cedent to a bank where he kept his 
safety deposit box wherein all his stock 
holdings in the corporation were con- 
tained, stating at the time that he was 
on the point of leaving for Florida and 
“wished to attend to transferring the 
stock to Warren.” The decedent’s law- 
yer segregated from his stock 288 shares 
thereof, and by the direction of the de- 
cedent indorsed the same over to his son 
Warren. The decedent signed each in- 
dorsement. Thereafter the 288 shares 
were placed in a separate envelope upon 
which,/on a separate piece of paper at- 
tached to the envelope by rubbers, the 
lawyer wrote the following: “288 shares 
of stock belonging to Warren Jones.” 
This indorsement the decedent also 
signed. The package was then replaced 
in the decedent’s safety box and re- 
mained therein until his death. The 
lawyer retained a key to the box and it 
was available for use to Warren Jones. 


; The lawyer knew no more of the trans- 


| 


action until the time came for the set- 
tlement of decedent’s estate. Warren 
Jones did not take physical possession 
of the stock and no claim is made that he 
was present when the alleged gift was 
made. He did know of his father’s in- 
tention to make such a gift and claimed 
only a total of 599 shares of stock, 311 
— the estate and 288 from this alleged 
gift. 
Full, Delivery is Claimed. 

The plaintiffs insist that the gift was 
complete; that delivery was made either 
actually or constructively. There is a 
manifest intent to make at some time 
a gift of the stock to the son, but more 
than intent is essential to complete the 
transaction. The difficulty is one of de- 
livery. At once from the record we are 
faced with the proposition of title, i. e., 
transfer of title. The stock certificates, 
though segregated from others, never 
changed location. There was no time 
subsequent to the alleged transfer when 
the son may be said to have had dominion 
over them. As a matter of fact, the son 
seems to have been wholly ignorant of 
what did take place. It is evident that 
the father under the existing conditions 
retained the stock in his possession and 
might have sold it. If a question of 
ownership of the stock had developed be- 
tween the father and son during the con- 
tinuance of the status quo, the father un- 
doubtedly would have been declared the 
owner; so that as between the parties we 
have little doubt that the gift was in- 
complete. The testimony of the attorney 
precludes the possibility of sustaining a 
contention that he accepted delivery of 
the stock as trustee for the donee. He 
was acting for the donor, and gave him- 
self no concern whatever over the trans- 
action after its completion at the bank. 

The cases cited by the plaintiffs do 
not depart from the axiomatic rule as to 
the essentials of a gift inter vivos. They 
each one disclose clearly a delivery either 
to the donee, or someone acting for him. 
As stated in the brief: “Where the donor 
intended to give the bonds to the donee 
and placed within the power of the donee 
to obtain them and where the donee does 
in fact obtain them here is sufficient de- 
livery.” (Citing Muir v. Gregory, 168 
Fed. 641.) 

Unfortunately for the plaintiffs the 
donee in this case did not receive by de- 
livery the key to the donor’s safety de- 
posit box, as illustrated in the case of 

agemann v. Hagemann, 204 III. 378. 


j donee would receive the gift either 
through the will or prior to the donor’s 
death. 

The petition will be dismissed. It is'so 
ordered. 

April 16, 1928, 


We do not think it necessary to con- j 


Estates 


AvuTHORIZED STATEMENTS 


Index and Digest 
Of Tax Decisions and Rulings 


GYELABI are printed so that they can be cut out and pasted on Standard 
Library-Indew and File Cards, approwimately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


(CAPITAL STOCK TAX: Carry On Or Doing Business, Defined: 1918 Act.— 
Where a corporation was organized to manage, control and dispose of an 
estate and without purpose to continue longer, but did manage and control 
such estate, discharging all business activities thereof, it was carrying or do- 
ing business within the meaning of the statute and was. properly subjected 
to the tax on its capital stock.—Edgar Estates Corporation v, United States. 
(Court of Claims).—Yearly Index Page 850, Col. 1 (Volume III). 


STATE TAX: Titles: Transfers: Gifts Inter Vivos: Gifts In Contemplation 
of Death—wWhere a testator segregated certain shares in his safety de- 
posit box, endorsing thereon that they were the property of a named son, and 
informed his attorney who witnessed the endorsements that the shares were to 
go to the son, and the attorney carried a key to the box, which key was avail- 
able to the son, who was unaware of the father’s action, title to the shares re- 
mained in the donor, since the above recited acts alone do not make the gift a 
gift inter vivos and the state of the donor’s health in the circumstances nega- 
tived a gift in contemplation of death.—John A. Sizer et al., Executors, v. 
United States. (Court of Claims).—Yearly Index Page 850, Col. 4 (Volume IIT). 


NCOME: 


Inclusions: Contracts: Tax Period: 1918 Act.—Where a mill was 


operated under a lease agreement, the validity of which was contested in 
the courts, profits derived from the operation should be included as income for 
the fiscal year in which they were actually received and not for the fiscal year 
in which the litigation was ended.—Topeka Flour Mills Co. v. Commissioner 


of Internal Revenue. 
5 (Volume III). 


(Board of Tax Appeals).—Yearly Index Page 850, Col. 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


Internal Revenue, 


Profit of Mill Used Under Contested Lease 
Is Attributable to Year in Which Earned 


Return as Income for Period in Which Litigation Was 
Concluded Is Declared to Be Incorrect. 


TopekA FxLourR MILLS COMPANY  V. 
COMMISSIONER OF INTERNAL REVENUE. 
Docket No. 7695. Boarp or TAXx 
APPEALS. 

The question presented for deter- 
mination herein was whether profits de- 
rived by the petitioner from operation 
of a flour mill under a lease agreement, 
which was involved in litigation as in- 
valid, should be included as income in 
the fiscal year in which the profits were 
earned or whether the profits were in- 
come for the year in which the litiga- 
tion was concluded. 

It was the opinion of the Board, 
upon review, that the profits should 
be included as income for the year when 
actually earned. 

Phil D. Morelock, for the taxpayer; 
M. Clark, for the Commissioner. 

Following is the full text of the state- 

ment of facts and the opinion: 

The petitioner is a corporation, or- 
ganized and existing under the laws 
of the State of Kansas, with its offices 
at Topeka, Kansas. Its books were kept 
on the accrual basis with a fiscal year 
ended June 30, 1920. 

On July 21, 1919, the petitioner, un- 
der a lease agreement providing for a 
division of profits, took over the prop- 
erty of the Kramer-Fair Milling Com- 
pany and operated it until June 15, 
1920. In December of 1919, the Kram- 
er-Fair Milling Company went into 
bankruptcy and a trustee was appointed. 
Certain minority stockholders of the 
Kramer-Fair Milling Company, together 
with the trustee in bankruptcy, brought 
a suit in equity attacking the validity 
of the lease. The ligitation was in pro- 


P, 


tinue the discussion. It is an easy and 
far from cumbersome matter to make a 
valid gift of certificates of stock—one 
from doubt and leavin 1 ) 
adverse contentions. The donor in this 
case was a man of large business exper- 
ience, he knew how to transfer corporate 
stock, and he and his son were upon 
amicable relations, and no reason ap- 
pears of record why a departure from 
such a course was adopted. If the donor 
did not intend to retain dominion over the 
stock, and keep within his power the re- 


} respondent 


no avenue for ! 


served right to exercise ownership over ! 
it if occasion demanded, he should have | 


given it to the son outright and not re- 
sort to unusual and obscure means which 
serve only to becloud the transaction and 
throw it open to injection of questions 
of doubt and conjecture. : 

The tax was assessed under section 402 
of the revenue act of 1918, 40 Stat. 1057, 
1097. This section and pertinent subdi- 
visions read as follows: 

“That the value of the gross estate of 
the decedent shall be determined by in- 
cluding the value at the time of his death 
of all property, real or personal, tangible 
or intangible, wherever situated— 

“(a) To the extent of the interest 
therein of the deceden at the time of his 
death which after his deah is subject to 
the payment of the charges against his 
estate and the expenses of its administra- 
tion and is subject to distribution as part 
of his estate; 
oR cd « * * * * 

“(c) To the extent of any interest 
therein of which the decedent has at any 
time made a transfer, * * * in contempla- 
tion of or intended to take effect in pos- 
session or enjoyment at or after his 
death * * * except in case of a bona fide 
sale for a fair consideration in money 
or money’s worth. Any. transfer of a 
material part of his property in the 
nature of a final disposition or distribu- 
tion thereof, made by the decedent within 
two years prior to his death without such 
a consideration, shall, unless shown to 
the contrary, be deemed to, have been 
made in contemplation of death within 
the meaning of this title; * * * ” 

No Contemplation of Death. 

The defendant raises the additional 
question of a transfer in contemplation 
of or intended to take effect in possession 
and enjoyment after death. The donor 
was at the time of the gift in somewhat 
the same situaion as to his health which 
had prevailed for many years. He did 
not contemplate immediate demise; and 
in view of the terms of his will it would 
seem that the transaction was an ar- 
rangement of stock certificates in such a 
way that he might, if so inclined, com- 
plete it before his death, and thus ac- 
celerate a portion of the legacy left to 
the son in his will. In any event the 


Pu 


cess at the close of the fiscal year June 
30, 1920, and at that time it was im- 
possible for the Topeka Flour Mills 
Company to determine the exact amount 
of income under the terms of the lease 
as the result of the operation of the 
property. The litigation was not con- 
cluded until the spring of 1925. 

In rendering its return for the fiscal 

year ended June 30, 1920, which was 
filed with the collector of internal rev- 
enue at Wichita, Kansas, September 3, 
1920, the petitioner attached a state- 
ment of one of the schedules submit- 
ted with the return, as follows: 
_ “We operated the Kramer-Fair Mill- 
ing Company, Tonganoxie, Kansas, un- 
der a lease contract for the fiscal year 
ended June 80, 1920, and have profits 
estimated at approximately $27,000 
which are subject to tax under the 40 
per cent bracket of this return. The 
profits made under this lease are in 
litigation and as soon as the pending 
suit attacking the validity of the lease 
are settled we will return this profit 
for taxes.” 

Upon the audit of the return the 
included the $27,000 esti- 
mated profits in the revised net income of 
the petitioner and computed tax thereon. 
The amount of income received by the 
petitioner as a result of the operation of 
the Kramer-Fair property under said 
lease agreement which terminated June 
15, 1920, was $20,577.34. The following 
expenses were incurred and paid by peti- 
tioner on the dates specified in defending 
the validity of the lease: 

Attorney’s fees paid to Thomas Hack- 
ney, Kansas City, Mo., Jan. 10, 1924, $1,- 
000; Apr. 15, 1925, $6,500. 

R. L. Blume, Court Examiner, one-half 
of fees and copying testimony, June 15, 
1922, $302.02; Nov. 27, 1922, $202.60. 

Witness fees and miscellaneous ex- 
penses paid at various dates subsequent 
to June 30, 1920, to June 15, 1925, 
$301.01. 

Interest paid on rental to Kramer-Fair 


ONLY 
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Milling Co. from June 30, 1920, to June : 


15, 1925, $4,356.88. 

Opinion by Lansdon: The petitioner 
contends that the profits, amounting to 
$20,577.34, derived from operation of the 
Kramer-Fair mill should not be included 
as income for the fiscal year ended June 
30, 1920, but should be treated as income 
at the time the litigation was concluded 
in 1925; and that the expenses of defend- 
ing the suit to set aside the lease should 
be subtracted from such profits, leaving 
a balance of $7,914.83 taxable in 1925. 

The respondent contends that the en- 
tire amount of $20,577.34 constituted tax- 
able income for the fiscal year ended June 
30, 1920. 

The parties have entered into and filed 
a stipulation of the material facts, which 
constitutes all the evidence submitted 
in this proceeding. The form of the suit 
brought “attacking the validity of the 
lease” and the result thereof is not clear- 
ly stated in the stpulation. When read in 
the light of the pleadings and briefs, 
however, it seems clear that the suit 
was one to set aside the lease and that 


: the validity of the lease: was sustained 


by United States District Court in a de- 
cision rendered in the spring of 1925. 
The suit was instituted pxior to the close 
of the taxable year and pending the 
decision of the court petitianer retained 
all of the profits earned from the opera- 
tion under the lease, including the agreed 
rental. In 1925, pursuant to the decision 
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Board of Tax 
Appeals 


Published May 31, 1928. 


*American Creosoting Co., Inc., et al. v. 
Commissioner of Internal Revenue. 
Docket No. 17777. 

1. A corporation affiliated with an- 
other corporation under section 240 
of the Revenue Act of 1918 does not 
lose its status as a “taxpayer” and 
an assessment against such corpora- 
tion in the absence of an agreement 
that the taxes due from other af- 
filiated corporations may be collected 
from it will not authorize the collec- 
tion from it of taxes due from such 
other corporations, and a notice to 
it of a deficiency in taxes due from 
other affiliated corporations joining 
with it in filing a consolidated return 
will not authorize the filing with the 
Board of petitions for the redeter- 
mination of deficiencies by other af- 
filiated corporations. 

2. The assessment and collection 
of additional taxes due from the 
American Creosoting Co., Inc., for 
the years 1918 and 1919 are not 
barred by the statute of limitations. 

Amy H. Crellin, Edward W. Crellin, 
William H. Jackson v. Commissioner 
of Internal Revenue. Docket Nos. 
5766, 5767 and 5768 

Held, on the evidence, that the 
dividends involved herein were cash 
dividends and not stock dividends. 

Colmer-Green Lumber Company v. Com- 
missioner of Internal Revenue. Docket 
No. 20916. 

1. Held, that the deficiency for 
1919 is barred by the expiration of 
the period of limitations prescribed 
by law. 

2. Method of computing deprecia- 
tion on sawmill machinery and equip- 

ment for 1920, determined. 

Marjorie Post Hutton v. Commissioner 
of Internal Revenue. Docket No. 6873. 
Commissions paid in the purchase 
of securities are a part of the cost 
of such securities and are not de- 

ductible as expense. 

B. F. Martin v. Commissioner of Inter- 
nal Revenue. Docket No. 10617. 

Petitioner held to be an employe 
of the State of Mississippi and his 
income from services performed for 
that State held to be exempt from 
Federal income tax. 

John H. Rosseter v. Commissioner of 
Internal Revenue. Docket No. 6179. 

Payment to president of corpora- 
tion held to be a gift. 

Decisions marked (*) have been 
designated by the Board of Tax 
Appeals as involving new principles 
and will be printed in full text in 
this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 


Proceedings 
of the 


Court of Claims 


May 31, 1928. 


Present: Chief Justice Booth and 
Judges Moss and Green. 

Honorable Nicholas J. Sinnott was in- 
ducted into office as a judge of the court 
by the Honorable Fenton W. Booth, 
Chief Justice of the court. 

No. H-24, Stauffer, Eshelman & Company, 
argued by Ben Jenkins for the plaintiff and 
C. F. Pollard for the United States. 

No. H-44, Wells Manufacturing Company, 
argued by R. Colton Lewis for the plain- 
tiff and R. C. Williamson for the United 
States. 

No. H-66, Ward Baking Co., argued by 
Ewing Everett for the plaintiff and D. E. 
Rorer for the United States. . 

No. F-37838, Worthington Pump & Machin- 
ery Company, argued by C. Neal Barney for 
the plaintiff and W. W. Scott for the United 
States. 

No, F-21383, Union Pacific Railroad Com- 
pany; No. B-371, Southern Pacific Com- 
pany; No. F-139, Galveston, Harrisburg & 


; San Antonion Railway Company, argued by 


William R. Harr for the plaintiff and L. 
R. Hehlinger for the United States. 

No. H-107, Robert E. Safford et al. extrs. 
of Harriett Nye towne, argued by George 


| W. Martin for the plaintiff and J. H. Shep- 


1 


| 


pard for the United States. 

No. H-40, Milwaukee Motor Products 
Company, argued by Raymond N, Beebe 
for the plaintiff and R. C. Williamson for 
the United States. 

No. E-219, Kessler Motor Products Com- 
pany, argued by J. J. Lenihan for the plain- 
tiff and Ashby Williams for the United 
States. 

Call for June 1, 1928: No. E-450. 





o, the court, petitioner paid to the 
Kramer-Fair Company the agreed ren- 
tal and share of the profits with interest 
from June 30, 1920, to June 15, 1925. 
The interest so paid is one of the items 
of expense claimed by petitioner in re- 
duction of taxable income. 

The question presented in this pro- 
ceeding is whether petitioner ventieel: in- 
come in the amount of its share of the 
profits under the lease in the taxable 
year or whether such income, if any, was 
received after the litigation was con- 
cluded in 1925. 

The lease agreement between peti- 
tioner and the Kramer-Fair Company 
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| Prices of Farm Products Generally Steady 
At Levels Above Those of One Year Ago 
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Decline Is Reported 


In Wholesale Trade 
Volume During April 


Federal Reserve Board Re- 
ports Decreases in All 
Lines Except Meats 
And Drugs. 


The volume of whotesate trade de- 
glined in April by more than the usual 
«seasonal amount according to an an- 
‘ouncement just made by the Federal Re- 
lerve Board. This decline offset the 
tains which wholesale trade made in 
‘anuary and February, and left the 
‘olume somewhat smaller than for April 

f last year, the Board said. Following 
s the full text of the announcement: — 

Trade of wholesale firms declined in 
kpril by more than the usual seasonal 

mount and was smaller than in April 
f€ last year. Sales of firms in the nine 
ines of trade included in the Federal 
teserve Board’s index of wholesale dis- 
tribution averaged nearly 5 per cent 
maller than in April a year ago and 
eflected declines in all lines except 
ieats and drugs. A part of the decline 
rom April of last year was due to the 
act that five Sundays in April of this 
ear as compared with four in 1927, re- 
ulted in one less business day this year. 
‘maller sales than a year ago were re- 
orted by firms in practically all sections 
f the country. 
Periods of Decline. 

Smaller sales in April, as compared 
tith a year ago, following a similar de- 
fine in March, offset the gains indicated 
1 January and February and resulted 
i a volume of trade 1.6 per cent smaller 
tne first four months of the year 
Yen in 19 A summary of the changes 
ti vaive of wholesale sales, by lines, in 
Spril, as compared with March, 1928, 

(Column A) and April, 1927, (Column 
B), and in the first four months of the 
year as compared with the first four 
months of 1927, (Column C), is given in 
the table: 


wo 
Q 


Groceries 

Meats 

Dry Goods 

Men’s Clothing .. 
Women’s Clothing 
Boots and Shoes.. 
Hardware 

Drugs 

Furniture 


Sts 
oho 
Llit+ 


1 | 


t+1h51 
DwwoONONHS 


1+ 
OA DEN OOF Co 
wAaqcoaHrnrs 
DAONHNAWOOA 


Total, nine lines —48 — 16 
Advance In Machine Tools. 

Repcrts from additional lines of trade 
which are not included in the above table 
show that sales of agricultural machinery 
and orders for machine tools continued 
jn much larger volume than a year ago. 
Sales of 76 agricultural machinery and 
farm implement manufacturers reporting 
to the Federal Reserve Bank of Chicago 
were seasonally smaller in April than in 
March, but they were 18 per cent larger 
than in April, 1927. Orders for machine 
tools placed with firms reporting to the 
National Machine Tool Builders’ Asso- 
ciation continued in about the same 
volume as in March and_ averaged 76 
per cent larger than in April of last year. 

Stocks of merchandise c 
wholesale firms as measured in dollar 
values, averaged slightly smaller at the 
end of April than in March for all lines 
from which representative reports were 
received. Compared with a year ago, 
however, stocks in several lines were 
larger. Increases in inventories of dry 
goods averaged larger for the country 
as a whole than for other lines, and large 
jncreases in stocks of shoes were re- 
ported in several districts. 


Corporation Is Liable 
To Tax in Managing Estate 


[Continued from Page 4.] | 
estate; it had no purpose to continue 
longer, and while so engaged did carry 
on and complete all the necessary busi- 
ness activities for which it was distinctly 
incorporated. : 

Surely this was a privilege. Clearly it 
was the exercise of a legal option to take 
from the channels of ordinary and cus- 
tomary legal procedure a considerable 
estate in lands and personal property, 
erect a legal entity, and thereby accrue 
* an advantage which ownership in com- 
‘enon did not afford those entitled to the 
* property. 

The fact that overhead expense was 
nominal, proven profits from investments 
small, and business activities not espe- 
cially exacting, in nowise militates 
against the rule. If the corporation was 
pursuing the object for which it was 
organized and doing all the essential 
things to accomplish that object, it can- 
not claim a classification of an active 
corporation, doing no more than liqui- 
dating its assets. 

It is not the amount of business done 
which signifies, although in this case it 
is apparent that the corporation did con- 
serve and save ,to the estate expenses 
which otherwise it would have incurred, 
and likewise enabled the stockholders to 
await a propitious moment for sales of 
real estate, as well as enable the corpo- 
ration to collect rents, maintain the 
property, and make small investments. 
To do all this we think compelled a de- 
gree of business activity within the 
meaning of the revenue law. 

The cases reflecting the various phases 
&.’ of controversies similar to the one in 

i Quit are found in the following citations: 
Von Baumbach v. Sargent Land Co., 242 
U. S. 503; Zonne v. Minneapolis Syndi- 
cate, 220 U. S. 187; United States v. 
Emery, Bird, Thayer Realty Co., 237 
U. S. 28; McCoach v. Minehill Railroad 
Co., 228 U. S. 295; Chevrolet Motor Co. 
v. United States, decided by this court 
November 7, 1927 (The United States 
Daily, Yearly Index Page 2706. Vol. II); 
Edwards v. Chile Copper Co., 270 U. S. 
452; Conhaim Holding Co. v. Willcuts, 
D. C. Minn., August 10, 1927 (The United 
States Daily, Yearly Index Page 1762, 
Vol. II), a case strikingly similar to the 
one in suit. 

The petition will be dismissed. 
so ordered. 

April 16, 1928. 


It is 


Marks on American Goods 
Certify Quality in China 


Trade marks on American goods are 
important in China, the Commercial At- 
tache at Peking, Julean Arnold, has ad- 
vised the Department of Commerce. He 
states that the average Chinese identifies 
American made goods by this means. 
following is tne full text of his report: 
y American products, it is said, are as- 


| 
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carried by. 


; the eastern Ohio Valley. 


Weather Conditions Defer 


Heavy Seasonal Output of 


Truck and Certain Other Feods. 


nancial Chronicle, stocks of American Senate Committee Reports 


Prices of farm products at the end of 
May are generally higher than one year 
ago, according to the weekly review of 
agricultural markets issued May 29 by 
the Bureau of Agricultural Economics, 
Department of Agriculture. 

The improved buying power of the 
farmer gives hope of a prosperous year 
in business generally, according to the 
Bureau. The review follows in full text: 

Price levels around the first of June 
were a little below the spring’s highest 


points, but they compared strongly with | 


prices a year ago. Nearly the whole list 
of farm products is higher than in June, 
1927. The improved buying position of 
the farmer has become a mainstay of 
hope for a prosperous year in general 
business. 

Early weather conditions have thrown 
some doubt on the prospect for a heavy 
production of grain and cotton, and the 
same conditions have hindered or de- 
layed the usual large seasonal output 
of dairy and poultry products and some 
of the truck crops. Such a state of af- 
fairs helps keep prices up. Gains and 
losses the last week of May were so 
closely balanced that the average level 


of most leading products was not far | 


from that of the week before. Grain, 
cotton, and wool made a stronger show- 
ing than livestock and green produce, 

Hard winter wheat continued to make 
favorable progress with moisture gener- 
ally sufficient over most of the area. 
Wheat is heading in southern Kansas 
and jointing as far north as southern 
Missouri. The soft winter wheat crop 
did fairly well but the condition con- 
tinues generally poor. Prices still tend 
generally upward. North African durum 
wheat is now competing with United 
States grain in European markets and 
export demand has fallen off. Demand 
for rye, however, was rather limited 
both from domestic buyers and export- 
ers. 


Planting of Corn 
Nearly Completed 


Corn planting is now practically com- 
pleted in nearly all of the great produc- 
ing sections, which is in marked con- 
trast to last year when considerable 
areas in the interior valleys had very 


little corn planted at the close of the | 


first week in June. Supplies in some 
of the central western markets were 
larger than current requirements. Oats 
tended slightly higher but the new crop 
made satisfactory progress and demand 
became less urgent. 


Better pasturage has materially re- 
duced the demand for most feeds and 
brought a further decline in prices of 
the principal feeds, with the exception 
of gluten feed and cottonseed meal, dur- 
ing the week under review. The produc- 
tion of wheat feeds was somewhat re- 
stricted by the poor flour demand and 
the output at the principal milling cen- 
ters was the smaliest weekly output 
since the first week in January. All of- 
ferings of wheat feeds for immediate 
shipment are being readily taken but 
there is little demand for deferred ship- 
ments, which are quoted at $1.50@$2.50 
below current prices. 

The output of alfalfa meal during 
April was the smallest for any month 
since July. Pastures and meadows in 
the central and northern States showed 
improvement but were still backward in 
Alfalfa and 
prairie hay markets held about steady. 

Price slashings of unabated severity 
featured trading on strong weight 
slaughter steers and the better grades 
of fat she-stock, particularly those car- 
rying weight, in Chicago trading during 
the last week of May. Depressing fea- 
tures were an excessive run of heavy 
steers, an increase of 19,000 cattle in 
the week’s aggregate marketings at 11 
points as compared with the week prev- 
lous, a Jewish holiday on Friday, which 
curtailed shipping demand particularly 
for weighty cattle early in the week, 
and a sluggish dressed beef market, es- 
pecially on weighty carcasses and cuts. 

Hog values fluctuated rather sharply 
under an irregular market-ward move- 
ment, but week-end prices showed 
oa on the better grade of butchers 
of all weights and slight weakness on 
packing sows and the lower grades of 
light hogs as compared with a week 
earlier. Considering the hog supply vol- 
ume, the 11-market total for the week 
being 51,000 in excess of the week prev- 
ious, big packer bearishness and a slow 
fresh pork market, the trade gave a 
good account of itself. 


Prices of Fat Lambs 
Advance Sharply 


The market on the hetter grades of 
fat lambs, both old and new crop, was 
sensitive to a marked decrease in sup- 
ply figures, advancing sharply while the 
lower grades showed slight decline. 

Medium quality fleeced wools graded 
out of the new clip sold readily where 
holders were willing to accept current 
prices. The market on 56’s was about 55 
cents in the grease with a similar price 
quoted for strictly combing Ohio’s, and 
similar wools. Recent arrivals of territory 
wools showed staple of longer growth 
and more grading is being done by deal- 
ers. Line selling in original bags con- 
tinued to move out of the market as 
rapidly as received with prices firm to 
slightly stronger. 

The slightly declining tendency in the 
cotton market around the first of June 
was partly attributed to reports of more 
favorable weather in the Cotton Belt 
and to continued slow demand for spot 
cotton. The market for premium staple 
cottons was also reported as quiet and 
more or less neglected. Cotton goods 
feeees indicated a rather quiet situa- 
ion. 

The average ‘price of middling spot 
cotton in 10 designated markets on May 
26 was 20.25 cents per pound compared 
with 20.50 cents on May 19 and 16.16 
cents on the same day in 1927. Cot- 
ton holdings seem to be light in Europe. 
According to the Commercial and Fi- 


sociated in the minds of the Chinese 
with the idea of quality. Their identifi- 
cation is made ‘usually by distinctive 
characteristics of the trade mark or by 
counting the letters in the word in order 
to make sure of getting the genuine 
American article. 

Not only are American products re- 
garded highly in China but their con- 
taimers cre valued, it is declared. After 
the contents are used the containers are 
carefully saved for other purposes. 

Shopping distriets of Chinese cities 
have dealers who specialize in buying 
and selling empty containers, 


: and the 


cotton on May 25 at Liverpool were 550,- 
000 against 1,048,000 on the correspond- 
ing day in 1927, at Manchester, 59,000 
against 150,000, and Continental 791,000 
against 1,057,000. 

Although the butter markets generally 
have been rather nervous and unsettled, 
the underlying position seems to be 
rather firm. For this time of year, prices 
in May were ranging higher than they 
have been since 1920. ‘To some extent 
this might be accounted for in the late 
season. General reports regarding pro- 
duction conditions are that a rather 
sharp increase may be expected in June, 
with lower prices not unlikely. 

Cheese trade has been satisfactory 
with some speculative strength noted. 
Advices indicate production is not up 
to normal, but with improved pastures 
| sharp increases may be expected. | 

Advices indicate that egg production 
is late but is expected to continue over 
a longer period than last year. Many 
feel that while there will probably be 
less eggs than last year the supply will 
be large enough not to warrant higher 
prices at present. Storage figures are 
running about the same as last year. 
| Quality is not so good, a feature which 
will possibly help to sustain prices on 
fancy eggs. i 

Broilers in storage show fairly good 
clearance, but increasing fresh receipts 
sell lower. Fowls, both fresh and 
frozen, are reported in good position, 
with market firmer. Roasting chickens 
are also in good position and prices have 
been well sustained. 


| Produce Shipments 


Moving in Volume 

Strawberries, canteioupes and South- 
ern potatoes are holding the center of 
the stage, so far as volume of shipments 
is concerned. More than 7,300 cars of 
these three products moved during the 
week. Early receipts of Kentucky berries 
in Chicago brought $6. Several Eastern 

markets quoted 32-quart crates of Vir- 
| ginia berries at $3@$5, and the quart 

price was 7@15 cents. Maryland and 

Delaware crates sold as low as $1.75 in 

Philadelphia. 
| The Florida potato season is continu- 

ing exceptionally long and ‘shipments of 
late planted potatoes in the Hasting’s 
district still amounted to 1,300 cars the 
{ past week. Florida has already for- 
| warded 6,800 cars, compared with 5,400 
‘all of iast season. South Carolina in- 

ereased to 475 and Texas to 470 cars, 
while Alabama shipped 300 and Louisi- 
1 ana 180 cars. 

The week’s total of 1,035 cars of cab- 
bage was more than double last season’s 
corresponding output. Barrel crates of 
cabbage were jobbing generally at 
$1.50@$3, with some Alabama stock as 
high as $4. 

Tomatoes were lower at southern Flor- 
ida points, averaging $2.75 per six- 
basket crate. The city price was $3@ 
$4.75, but repacked stock sold as high 
as $6.50. Four-basket crates declined in 
the Rio Grande Valley to $1, and lugs 
brought $2.25. These packages were 
jobbing at $1.25@$1.50 and at $2,75@ 
$3.25. East Coast of Florida output de- 
creased to 410 cars and other parts of 
the State shipped 340. 
ings increased to 440 cars. 

Georgia expects 15,000 to 17,000 car- 
loads of peaches this year, compared 
with shipments of 12,000 last season. 
California lettuce prices held firm 
city markets, but Eastern lettuce was 
weak and lower. 

Cash-track price of Texas Bermuda 
onions declined slightly to 75 cents a 
crate. No. 1 yellows ranged $1.40@$1.75 
in consuming centers. California Ber- 
mudas sold somewhat above Texas stock. 
Texas shipments increased to 535 cars 
and California decreased to 250 cars. 


Proceedings 
of the 


Court of Customs 
Appeals 


May 31, 1928. 


Present: Presiding Judge William J. 
Graham, and Associate Judges James F. 
Smith, Orion M. Barber, Oscar E. Bland 
and Charles S. Hatfield. 

Jesse C. Sarraman and John Chester 
Freeland, or Washington, D. C., were ad- 
mitted to practice. 

No. 3009. Frischer & Co., Inc. et al. v. 
Bakelite Corporation et al. Synthetic phen- 
olie resin. Appellants granted until August 
1, 1928, to file brief. 

No. 2953. Mario Mercado and Hijos v. 
United States. Remission of additional 
duties. Dismissed upon stipulation of coun- 


sel. 

No. 3096. Wilson & Cook, Inc. v. United 
States. Remission of additional duties. Dis- 
missed upon motion of appellee for failure 
of appellant to print record. 

No. 3068. United States v. Hawley & 
Letzerich. Inspector’s charges. Motion of 
appellee to supplement record, submitted 
on behalf of appellee and argued by 

| Charles D. Lawrence for appellant. Motion 
' denied. 

No. 

Smith 





3098. United 


Company. 


States v. Alfred H. 
Reappraisement — per- 
fumery. Motions of appellee to dismiss the 
appeal, and to dismiss certain appeals to 
reappraisement included in said appeal, 
argued by Mark Eisner and John R. Rafter 
for the appellees and by Oscar Igstaedter 
for the appellant. 

No. 3059. United States v. Wecker & 
Company. Velveteens tmported from Ger- 


many. Argued by Oscar Igstaedter for the j 


appellant and by Frederick W. Brooks, jr., 
for the appellee. 


Inquiry to Fix Method 
Of Measuring Gas in Bulk 


H. S. Bean, chief of the gas measur- 
ing instrument section of the Bureau 
of Standards, will take charge of the 
cooperative investigation in Buffalo, of 
the Bureau of Standards, the Bureau of 
Natural Gas Depart- 
ment of the American Gas Association 
on methods for measuring large vol- 
umes of gas, the Department of Com- 
merce has just announced. The fulttext 
of the Department’s statement follows: 

The Bureau has been working with 
this association for the past four years, 
investigations having been made at 
Cleveland and Buffalo, in both of which 
cities natural gas and the necessary 
— and plant equipment are avail- 
able. 

The program for the coming sum- 
mer includes an elaborate series of tests 
on pipe lines of different diameters and 
with various sizes of meters, ” 


Texas forward- 


in ; 


By Mr. Sinclair for 


Campaign Reviewed 


On Possible Perjury 
Charges Against Mr. 
Stewart in Oil Inquiry. 


In the issue of May 2i was begun 
the publication of the full text of 
the report of the Senate Committee 
on Public Lands and Surveys on 
its investigation of the Continental 
Trading Company and its part in 
the leasing of the Teapot Dome 
Naval Oil Reserve. The text of the 
yeport, which was filed by Senator 
Walsh (Dem.), Montana, continues: 
Stewart offered in justification of his 

recalcitrancy that he was called as a 
witness in a criminal case involving the 
matters being inquired of by the Com- 
mittee, and offered that he ought not to 
be required to testify concerning them 
in advance of the trial, the reference 
obviously being to the trial of Sinclair on 
the charge of conspiracy to defraud the 
Government in the Teapot Dome trans- 
action, theretofore referred to. 


Said He Was Called 


| 4s Witness in Criminal Case 


That trial having terminated in an ac- 
quittal, as stated, Stewart was again 
called before the Committee and an- 
swered that without any knowledge of 
the Continental Trading Company, ex- 
cept as heretofore set out, he was told 
by Osler, a short time after the contracts 
so profitable to it were entered into, that 
he, Stewart, was to participate in its 
profits; that thereupon he wrote out an 
instrument in the nature of a declaration 
of trust reciting that any such coming to 
him were transferred to one Barnett, 
Tax Commissioner of the Standard Oil 
Company of Indiana, a subordinate of- 
ficial or employe of that company, of 
which Stewart was the dominating head, 
in trust for either that company or the 
Sinclair Crude Oil Purchasing Company 
as the one or the other should appear to 
Le the rightful owner; that the instru- 
ment being executed and Barnett made 
acquainted with its contents, it was 
placed ia a safe in the office of Stewart, 
to which he and Barnett alone had the 
combination; that thereafter from time 
to time Osler delivered to him bonds ag- 
gregating something less than $759,500 
which were placed in the safe with the 
trust agreement; that coupons maturing 
in June and December, 1922 and June 
and December, 1923, were clipped and 
cashed by Stewart, who delivered to 
Barnett like bonds in equal amount that 
were in like manner deposited in the safe 
so that eventually the total reached the 
figure above mentioned; that no later 
maturing coupons were clipped, and that 
on or about the 21st day of April, 1928, 
only three days before the witness last 


: testified. the whole were tusned over to 


the Sinclair Crude Oil Purchasing Com- 
pany. Stewart never communicated to 
any of its directors or officers or those 
of the Standard—save as stated—any in- 
formation that he had or expected to 
have the bonds or any profits out of the 
Continental or its transactions, until the 
bonds were delivered as last above stated. 

Questioned as to why the later ma- 
turing coupons were not clipped or 
cashed, he answered that the omission 
arose from a desire to avoid “publicity.” 
The most persistent examination failed 
to elicit any more definite information, 
but in view of all the facts disclosed 
there can remain no doubt that the un- 
usual course pursued was followed lest 
Sinclair might be disadvantaged thereby 
in the ryoceedings against him growing 
out of tne Teapot Dome lease, and, ac- 
cordin “y, that Stewart, as well as O’Neil 
and Blackmer, who likewise at the same 
time quit clipping the coupons on the 
bonds coming to them, must have known 
or had information that some of the 
bonds might be, as they were, traced 
through Sinclair to Fall. If that infer- 
ence is unjustifiable the suspension in 
the cashing of the coupons at least af- 
fords additional ground for reaching the 
conclusion arrived at by the Supreme 
Court that the Continental was organized 
“for some illegal purpose.” 


Attention Directed 
To Record of Testimony 


Having thus told of the bonds coming 
into his possession his attention was di- 
rected to the following from the record 
of his testimony when he first appeared 
before the committee: 

Senator Walsh. Colonel. T suppose you 
have heard (that) so much of the profits of 
this company, the Continental Trading 
Company, as were realized upto 1923 were 
invested in Government bonds, part of 
which have been traced to Secretary Fall, 
former Secretary of the Interior— 

Mr. Stewart (interposing), I do not know 
whether any have been traced to Secretary 
Fall, and I do not know anything about 
the bonds. I never had anything to do 
with the distribution of any bonds. 

Senator Walsh. What, if anything, do 
you know about any of the bonds pur- 
chased by the Continental Trading Com- 
pany? 

Mr. Stewart. T never had anything to 
do with the Continental Trading Company's 
distribution of any bonds. 

Senator Walsh. That is not an answer 
to the question, Colonel. 

Mr. Stewart. I think it is. 

Senator Walsh. The question is, What 
do you know about them, (not) whether 
you had anything to do with them? 

Mr. Stewart. Well, I didn’t know any- 
thing about it. 

Senator Walsh. Now, let us get to this 
transaction by which the Sinclair Crude 
Oil— 

Mr. Stewart (interposing) I never had 
anything to do with the distribution by the 
Continental Trading Company, of any 
bonds. 

Senator Walsh. Do you know anything 
about the matter? 

Mr. Stewart. I 
about it. 

Senator Walsh. What is that? 

Mr. Stewart. I don’t know anything 
about it; that is, I don’t remember any- 
thing about it. 

The Chairman. Mr. Stewart, do you 
know of any one who received these bonds 
that the Continental Trading Company is 
reported to have dealt in? 

Mr. Stewart. Senator Nye, I did not per- 
sonally receive any of these bonds or make 


don't know anything 


a dollar out of them; I personally did not’ 


make a dollar out of this transaction. 

The Chairman. That was not the ques- 
tion. 

Mr. Stewart. I have said that to you 
to make way for something else. I am a 
witness in a case which is now pending 
between the Government of the United 
States and some defendants. I have been 
interrogated in regard to these subjects 


| 
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With Persistent Coolness Noted in East 


Grains and Vegetables Needing More Warmth Reported 
To Be Retarded in Some Localities. 


Cool weather prevailed in the eastern 
section of the United States throughout 
the past week, the weather Bureau, De- 
partment of Agriculture announced May 


31, in its weekly weather and crop re- | 


view. Rainfall was moderate in the 
Southeast and Atlantic Coast States and 
generous in the Middle Western States. 
The full text of the general summary 
of the report follows: 


Moderately heavy rains fell in the 
Southeastern States the early part of 
the week and showery conditions per- 
sisted over most Central and Northern 
States east of the Mississippi River the 
latter part. 
generally fair and sunny. Persistently 
cool weather was experienced over most 
of the eastern third of the country, 
though the nights were somewhat 
warmer in the Southern States the latter 
part of the period. Minimum temper- 
atures for the week in the interior val- 
leys were mostly in the low 40’s, with 
freezing reported locally in central- 
northern areas, but in the South the 
minima were generally from about 52 
to 60 degrees. 

The temperature averaged from mod- 
erately below normal to much below 
quite generally from the Mississippi Val- 
ley eastward, the greatest minus de- 
partures occurring from the Ohio Valley 
northward and northeastward where the 
weekly means were from 5 degrees to 
about 10 degrees subnormal. Over the 
western two-thirds of the country the 
period had moderate warmth to unusually 
warm weather for the season, the tem- 
peratures over large areas of the North- 
west ranging from 6 to as much as 11 
degrees above normal. 

Rainfall was moderate to rather heavy 
in the Southeast and Atlantic Coast 
States, except in restricted areas, and 
was rather generous in most districts 
from the Ohio Vatley northward. West 
of the Mississippi River precipitation was 
scanty, with only a few limited areas 
receiving appreciable amounts. 


Warmer Weather 
Needed in East 


_ While soil moisture is mostly suffi- 
cient for present needs east of the Mis- 
sissippi River, some localities, particu- 
larly in the Ohio Valley, need rain, and 
warmer weather would be generally 
beneficial over the entire area. Cool- 
weather crops, such as potatoes, small 
grains, and grass made good advance, 
but those needing more warmth, such 
as corn, were retarded. Light frost oc- 
curred in some of the more northern 
sections, but no material injury was 
reported, and somewhat better condi- 
tions as to warmth prevailed in most of 
the area toward the close of the week. 


Over the western two-thirds of the 
country conditions were generally very 
favorable in most central and southern 
sections where there is a fairly good 
supply of soil moisture. Favorable tem- 
peratures prevailed, which promoted 
good growth, and the bright, sunyshiny 
weather permitted much outdoor work. 
Conditions were unusually favorable in 
the southern Great Plains and central 
Rocky Mountain States. In the north- 


; ern portion of this area continued dry- 


| 
| 
| 
| 
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ness and unusually warm weather in 
many places were detrimental, though 
showers and cooler at the close of the 
week were helpful in the Pacific North- 
west. A good general rain is badly 
needed over a large area from the up- 
per Mississippi Valley and northwestern 
Lake region westward to the Pacific 
Ocean. 


Small Grains.—The weather continued 
favorable over the western portion of 
the Winter Wheat Belt and in the At- 
lantic Coast States, and progress of 
wheat was very good. Some improve- 
ment was noted also in the Ohio Valley 
States, but not marked. In for North- 
west the unusually warm and dry 


| weather was detrimental, with injury 


to the crop reported, but showers and 
cooler near the close of the period 
were helpful in many places. In the 
Wheat Belt rain is generally needed, 
though the condition of the crop is still 
fair to good, with some reports of ex- 
cellezt. The effect of the drought, how- 
ever, is beginning to show in some sec- 
tions, particularly in South Dakota and 
west-central Minnesota, and some dam- 
age has been done by drifting soil. 

_ Oats, while mostly backward, show 
Improvement in the central valley States 
but rain is needed in parts of the upper 
Mississippi and the Ohio Valley areas. 
The crop is growing nicely in the Middle 
Atlantic States and in the central and 
southern Great Plains. Flax seeding was 
retarded by dry soil in some central- 
northern sections, and growth was re- 
ported slow. Rice did well in the west 
Gulf area, while grain sorghums were 
coming up to good stands in the Great 
Plains. 


Weather Favorable 
To Growth of Cotton 


Corn.—Corn made very good to excel- 
lent, progress in the central trans-Mis- 
sissippi States, where planting is largely 
completed, but in the eastern Ohio Val- 
ley there was slow germination and 
growth, due to cool, rainy weather. The 
nights were also mostly too cool for best 
growth in parts of the Southeast and in 
the States south of the Ohio River. In 


! In the Great Plains area planting made 


by the counsel appointed to represent the~ 


United States in that case. From their in- 
terrogation of me I am of the opinion those 


rapid progress in northern sections, with 
much up to good stands in southern dis- 
tricts. Planting is progressing in the 
Rocky Mountain area, but in the North- 
west rain is badly needed. Prgress and 
condition of the crop were very good to 
excellent in west Gulf districts, and cul- 
tivation advanced well rather generally, 
with the second cultivation begun in 
Iowa; constant working was indicated 
as necessary in Missouri to conserve 
moisture, as rain is neéded. 


Cotton.—The week, in general, was 
favorable in the cotton States. In the 
eastern half of the belt it was too cool, 
especially at night, for good germina- 
tion and growth of cotton, but somewhat 
better conditions prevailed during the 
closing days of the period. West of the 
Mississippi River conditions were gener- 


are the issues which are going to be tried 
in that case, and I do not think that the 
line of interrogation here by this commit- 
tee is within the jurisdiction of the com- 
mittee under the laws of the United States. 
I do not think that the question is entirely 
pertinent to this inquiry, even. 

How he attempted to justify himself 


[Continued on Page 9,Column 1.] 
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Elsewhere the week was ; 


ally favorable, the higher temperatures 
and fair weather in the northwestern 
portion of the belt being especially 
helpful, 


In the Atlantic Coast States growth of 
cotton was slow to only fair, because of 
prevailing coolness, but reports indicate 
some improvement in stands, and chop- 
ping has become more general. In Ala- 
bama, Tennessee and Mississippi warmer 
weather is needed, but progress mostly 
fair, though some sections reported 
rather poor. In Arkansas planting is 
about completed and the weekly progress 
of the crop was mostly very good, with 
chopping and cultivation progressing. 
In Louisiana the weather was mostly fa- 
vorable, though the general condition 
continues only fair. 

In Oklahoma the warmer and sunny 
weather made a much better week; 
progress of cotton was good, chopping 
advanced, and stands are mostly fair to 
good. In Texas growth was also mostly 
very good, though there was some com- 
plaints of tardiness because of cool 
nights; the crop is late, though very 
good advance is noted in chopping and 
cultivation. | The general condition of the 
crop in this State still varies consid- 
erably. 

Miscellaneous Crops.—Pastures and 
meadows made mostly fair to good prog- 
ress in the South and East, but in the 
Ohio Valley they were backward in parts. 
Rain is rather badly needed in many 
trans-Mississippi sections and the west- 
ern Lake region; in the northern Great 
Plains ranges are showing the effects 
of the continued dry weather. Lack of 
moisture checked growth of grass in 
some northern Rocky Mountain sections, 
but ranges were excellent in Colorado 
and mostly good condition was indicated 
in New Mexico. Ranges are generally 
good in the eastern Great Basin, al- 
though rain is needed in the western 
part. The low range was drying in Idaho, 
but the rains the latter part of the week 
were favorable in the Pacific Northwest. 
Livestock are still mostly good, except 
for some local losses in Arizona and in 
Wyoming. ‘ 

Potato planting is well along in north- 
ern sections, and the condition of the crop 
is fair to good in most portions of the 
South. The weather was generally ben- 
eficial for truck crops in the Southeast, 
with improvement noted, and _-ir to good 
advance elsewhere in the South, but in 
most northern parts the weather was too 
cool for best growth. Tobacco plants 
are irregular in Kentucky and average 
small, but setting is well started; condi- 
tion was mostly good elsewhere. Cane 
made excellent growth in Louisiana and 
is well cultivated generally. Sugar beet 
thinning is under way in some western 
parts, but planting was delayed in the 
Lake region. Fruits are mostly fair to 
good in the South and East; citrus groves 
are in good condition in Florida, and 
eitrus and deciduous fruits were doing 
well in California. 


a 


Of Handkerchiefs Is 
To Be Investigated 


Scope of Inquiry and Date 
Of Hearings Announced 
By Tariff Commis- 
zion. 


_ Types of handkerchiefs to be included 
in the cost investigation ordered by 
the Federal Tariff Commission are listed 
in the official order of the Commission 
just issued 

The full text of the order of the com- 
mission follows: 


Investigation No. 78 by the Tariff 
Commission for the purposes of Section 
315 of the Tariff Act of 1922: 

The Tariff Commission on this 28th 
day of May, 1928, for the purpose of 
assisting the President in the exercise 
of the powers vested in him by Section 
315 of Title III of the Tariff Act of 
1922, and under the powers granted by 
law and pursuant to the rules and reg- 
ulations of the Commission, hereby ord- 
ers an investigation of the differences in 
costs of production of, and of all other 
facts and conditions enumerated in said 
section with respect to, the following 
articles provided for in paragraph 1016 
of Title I of said Tariff Act, namely: 

Handkerchiefs composed wholly or in 
chief value of vegetable fiber other than 
cotton, finished or unfinished, unhemmed, 
hemmed or hemstitched, or unfinished 
having drawn threads; and the following 
articles provided for in paragraph 1430 
of said Title and Act, namely: 

Handkerchiefs, finished or unfinished, 
embroidered im any manner, or tam- 
boured, appliqued, or scalloped, or from 
which threads have been omitted, drawn, 
punched, or cut, and with threads intro- 
duced after weaving to finish or orna- 
ment the openwork, being wholly or in 
part the growth or product of the United 
States, and of and with respect to like 
or similay articles wholly or in part the 
growth or product of competing foreign 
countries. 

Ordered further, that all parties inter- 
ested shall be given opportunity to be 
present, to produce evidence, and to be 
heard at a public hearing in said in- 
vestigation to be held at the office of 
the Commission in Washington, D. C., 
or at such other place or places as the 
Commission may designate, on a date 
hereafter to be fixed, of which said vub- 
lic hearing prior public notice shall be 
given by posting the notice thereof for 
30 days at the office of the Commission 
in the City of Washington, D. C., and 
at the office of the Commission at the 
port of New York and by publication 
once each week for two successive weeks 
in “Treasury Decisions” published by the 
Department of the Treasury, and in 
“Commerce Reports” published by the 
Department of Commerce, copies of 
which said publications are obtainakle 
from the Superintendent of Documents 
of the Government Printing Office in 
Washington, D. C. 


“ Yellowstone 


Park 


100 rooms and 90 baths have just been 
added to Old Faithful Inn, one of the great 
hotels, which help to make the Yellowstone 
Park trip a vacation of perfection as well as 


of amazement. 


Magic Yellowstone! 


Old Faithful Geyser. The Grand Canyon. 
Lovely lakes. Majestic mountains, forests and 
rivers. Friendly wild animals. Gardiner Gate- 
way. The Cody Road. The new Bozeman- 
Gallatin way. Truly Nature’s “wonderland.” 


Let us tell you how easy and how inex- 
pensive the Yellowstone trip is. 


Nowhere will 
your vacation 
savings buy 
more. 


Travelers 


To get the most 
from your Yellow- 
stone trip, goin one 
park gateway, out 
another. No extra 
cost. Gardiner, 
Cody, Bozeman- 
Gallatin Gateways 
are part of the 
wonders of Yellow- 
stone. 
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Name 


Address 


Books or trips lam 
anterested in(y ) 


(©) Yellowstone Park . ...., 
© Rocky Mts. (Helena—Butte), 
OC Inland Empire (Spokane). . 
© PacificNorthwest } Eortiand , 
© Rainier Park . . ° 


© Burlington Tours to Yellowstone 
— Colorado — Glacier — Alaska 
(from Chie 
Canad: 


487 Myvacation starts 
We’ ligladly make your Hotel or Pullman reservations 
RRR SEEPS SSE 


Mail this coupon to B._M. Decker; G. A. 
809-10 Finance Bldg., Philadelphia, Pa. 


Round Trip Summer 
Fare from ashingtom 


an 


Jallexpense $142.04 to 403.12 
rthwest ~ 30.45 


ys 8 OR AO 


Northern Pacific 


Ry. 
“First of the Northern acter oe 109 
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Railroads 


; Americans Learning 
Seamanship Craft 


In Merchant Marine 


Native Sailors Form 87 Per 
Cent of Present Person- 
nel, Says Chairman of 
Shipping Board. 


[Continued from Page 1.]} 


of six: months, during which time they 
are paid at the rate of $25 per month 
and board. 

Deck boys are advanced as rapidly as 
they show proficiency in their primary 
training and, although the system has 
been in effect but for a few years, many 
of the boys in the service are rapidly 
advancing to the officer ratings and will 
soon be either masters or chief engi- 
neers. 

Opportunities Are Many. 

The opportunities in the merchant ma- 
rine are many when compared to similar 
occupations ashore. It is a prevalent idea 
that life at sea is filled with hardships. 
It is just the opposite. 

The shifts are not long and the work 
is actually far less ardous than is de- 
manded in most occupations ashore. The 
American merchant marine pays higher 
wages and provides better food and ac- 
commodations than any other like serv- 
ice in the world. 

Considering the wages now being paid 
on our merchant vessels, together with 
room and meals furnished by the ship, the 
income is above the average which young 
men may obtain in almost any other pro- 
fesison within the same length of time. 

Opportunities in the merchant Ma- 
rine service do not end when a man be- 
comes a master or chief engineer, for 
there is a much broade? field of activity 


in the mangement and operation of ves- | 


sels. In that field experienced men are 
needed today. as much as they are on 
the ships. Nothing gives a man a bet- 
ter foundation for service in the office 
of a large steamship company than the 
experience and knowledge obtained at 
sae. 


Experience Not Necessary. 


Deck boys need have no previous ex- 
perience. The principal requirement for 
entrance into the service is American 
citizenship and an earnest desire to at- 
tain the standards of industry set for 
our Merchant Marine. 

The deck boy jobs are not open to 
boys seeking the employment as a school 
vacation pastime, and care is taken by 
the Service Bureau not to employ such 
young men to the exclusion of those 
boys why may have the intention of fol- 
lowing the sea as a life work. 

After a boy has served six months as 
an apprentice at $25 per month, in ad- 
dition to food and lodging, he is pro- 
moted to the grade of ordinary seaman 
at $47.50 per month, providing his de- 
portment and work are satisfactory. 
After serving one year as ordinary sea- 
man, all of his time will count on his 
subsequent examination for deck officer, 
or, if in the engine department, he will 
advance from the ratings of wiper, fire- 
men, oiler and watertender, to the ex- 
amination of an engineer officer. 


Grading of Officers. 

The lowest grade deck officer is known 
as third officer, and in the engine room 
he is called third assistant engineer. 
Compensation for these positions ranges 
from $150 to 0150 per month and found. 

After serving a year as a third officer, 
the man is entitled to take examination 
for second officer, or second assistant 
engineer, and so on until he attains the 
grade of master or chief engineer. Sal- 
aries for the higher ratings depend on 
the tonnage of the vessels on which the 
men serve. 

The ratings of able seamen is given 
after a successful test by the Steam- 
boat Inspection Service, which issues him 
an able seamen’s certificate. 

Boys who wish to make application for 
deck boy positions and are really de- 
sirous of following the sea for a liveli- 
hood can communicate with the Ship- 
ping Board Sea Service Bureau at Wash- 
ington, or with any of the Sea Service 
— Agencies nearest their home 
cities. 


Requirements for Applicants. 


Young men who are desirous of fol- : 


lowing the sea should have in their pos- 
session, before going to a seaport, a 
birth certificate or certificate of baptism. 
This is necessary in order to secure an 
American seaman’s identification certifi- 
cate or seaman’s passport. 


They should provide t#emeselves with 
Dungarees | 


the following work clothes: 
or khaki trousers, chambrey or khaki 
shirts, old shoes, the usual changes in 
underwear and toilet articles, and street 
clothes, 

Boys under 21 years of age must file 
parents’ or guardians’ consent in writing 
with the Sea Service Bureau at port of 
placement. 

The term “merchant marine” is a 
broad abstract term meant to cover all 
the merchant shipping under the Amer- 
jean flag, whether privately or Govern- 
ment-owned. 

The crews on/regular merchant ships 
do not enlist as in the Navy, but sign 
“articles” of agreement between the 
master and ship and self for a round 
trip voyage from an American port to 
are to an American port on the same 
ship. 

The ship articles are “opened” or 
rather signed about two days prior to 
the departure of the ship. The signing 
is done before the Shipping Commis- 
sioner, who performs such duties relat- 
ing to. merchant seamen or merchant 
ships as may be required by law. 


Article for Single Trip. 
* New articles of agreement are signed 
for each voyage. If the seaman’s serv- 
ices have been satisfactory and he so 
desires, he can “sign on” for another 
voyage. 

The “articles” contain the full descrip- 
tion of the seaman as to age, height, 
complexion, color of hair, nationality, 
Wages per month, allotment to relatives, 
length of voyage, working agreement 
and ratings. 

An experienced seaman applying to the 
Sea Service Bureau will first show his 
“discharges” received on previous ships 
and his identification certificate in proof 
of his citizenship. After this informa- 
tion is recorded on file, he is sent to the 
examining physician, who makes a thor- 
ough examination of the applicant. 
results of the examination are recorded 
on the record card of the seaman. 

The physical examination 
cants for all ratings is conducted wholly 
with a view to determining their ability 
to perform the work of the ratings 


The | 


of appli- | 


Propo 
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Freight Rates 


sed Increase In Rates On Doors 


In Carloads Found Not to Be Justified 


Tariffs Which Had Been Suspended On Shipments From 
Pacific Coast Are Ordered Cancelled. 


A proposed increase in the freight 
rates on doors, in carloads, from Pacific 
coast points to points in central terri- 
tory, was found not justified by the In- 
terstate Commerce Commission in a re- 
port made public May 29 in Investiga- 
tion and Suspension Docket No, 3024. 
The tariffs proposing the increase, which 
had been suspended, were ordered can- 


celed without prejudice to the filing of | 


others conforming to the views expressed 
in the report. The text of the report, 
by Division 3 of the Commission is in 
part as follows: 

Rates on doors from the Pacific coast 
to points in central territory are and 
for a number of years have been con- 
structed on the combination basis. By 


schedules filed to become effective De- | 


cember 1, 1927, it is proposed to es- 
tablish joint rates applicable to such 
traffic based, generally speaking, on 115 
per cent of the present lumber rates. 
Upon protest of various shippers, in- 
cluding the West Coast Lumbermen’s 
Association, the Fir Door Manufac- 
turers’ Association, the Red River Lum- 
ber Company, the Chicago Lumber Com- 
pany of Washington, and the California 
Redwood Association, the operation of 
such schedules was postponed until July 


not represented at the hearing and the 


only testimony in defense of the tariff | 


changes proposed was offered in behalf 

of the carriers operating in central ter- 

ritory, hereinafter called respondents. 

Rates will be stated in amounts per 100 
| pounds. 


Rates Termed Unreasonable. 
In Anson, Gilkey & Hurd Co. v. S. 
P. Co., 33 I. C. C. 332, Iowa and Wiscon- 


in a complaint alleging that the rates on 
sash and doors from their mills to points 
in central and trunk-line territories were 
unreasonable and unduly prejudicial as 
| compared with the rates from the Pa- 
| cific coast to the same destinations. The 

allegation that the rates were unreason- 

able per se was abandoned. The rela- 

tionship between the rates from Iowa 
| and Wisconsin points on the one hand 


and those from the Pacific coast points | ¢ 
| transcontinental 


on the other was found unduly prefer- 
ential of the latter. Upon the failure 
of the carriers to take steps to correct 
the situation within the time designated 
in the report we entered an order re- 
quiring the establishment of the same 
relation between the rates on sash and 
doors and the rates on lumber from the 
complainants’ plants as was 


coast. In a supplemental report, 38 I. 
C. C. 105, we found that the rates which 
the carriers established from the Pacific 
coast to trunk-line territory pursuant 
to that order, had, generally speaking, 
removed the undue prejudice found in 


the original report to have existed in | 
: . | cancellation of the suspended schedules | 


those rates. No changes had been made 
in the rates to central territory and due 


to the pendency of Rates on Lumber Lumber Products, supra, subsequently de- 


and Lumber Products, 52 I. C. C. 598, 
this situation was held in abeyance. (1). 
The case was subsequently reopened for 


| tion the rates on sash and doors should 
bear to the rates on lumber from the 
' yespective mills and consolidated with a 
| complaint of coast producers. In a third 
report, 78 I. C. C. 495, we found, among 
other things, that the rates from the 
Pacific coast groups to trunk-line and 
New England territories, on 
| unglazed doors, in straight carloads, and 


common unglazed doors, sash, set-up or | 


| knocked down, in mixed carloads with 
each other or with lumber and lumber 
products, were unreasonable to the ex- 


rates on lumber in effect between the 
same points on December 23, 1921, sub- 
ject to the minimum weight contempo- 


raneously provided for like Shipments | 
from the same points of origin to Chi- | 


cago, Ill. We also found that the rates 
on sash and doors from Wisconsin points 
of production to central territory were 
not unreasonable or unduly prejudicial 
but that the rates from such Wisconsin 
points to trunk-line and New England 
territories were unreasonable and unduly 
| prejudicial on sash, set up or knocked 


down, and doors, in mixed carloads with | 


cach other or with other articles of mill- 
| work, to the extent that they exceeded 
125 per cent of the contemporaneous 
lumber rates. Respondents refer to these 
cases as authority for the tariff changes 
here proposed. 
Parity Has Been Destroyed. 

Formerly the same aggregate rates 

| applied on doors to central territory 


from the Pacific north coast and from | 


California but by reason of the different 
manner in which these rates have been 


published in recent years this parity, to | 


many destinations, has been destroyed. 
Thus the rates from all Pacific coast 
points are commodity rates. The fifth- 
class rates governed by official classifi- 
cation ordinarily apply beyond the rate- 
breaking points, but to central territory 
from Oshkosh, Wis., and apparently 
from a few other basing points, there 
are also commodity rates on doors, The 
present rates from the north coast are 
published on the basis of certain arbi- 
traries over the lumber rates, and to 
many points in central territory the 
lowest combination is constructed by 
using the aggregate of the commodity 
rates in connection with the so-called 
combination rule published in Agent 
Jones’ tariff I. C. C. No. U. S. 1. 
the other hand the present rates on 
doors from California are published as 
specific rates and on this account the 
carriers have taken the position that the 


resulting combinations are not subject | 
| pany, to be guaranteed by the Rock Is- 


to the rule. (2). Respondents state that 
since 1922 they have had under consid- 
eration the subject of establishing 
through rates which would be the same 
over all routes from fhe north coast 
and California. Whether these schedules 


sought, and their freedom from disease 
or defect which would, as a contributory 
cause, tend to aggravate or prolong dis- 
ability resulting from accident or in- 
jury received in the performance of 
work, or which would render them more 
liable to accident or injury. 

The Sea Service Bureau has its own 


medical departments in connection with | 


the Bureaus at New York City, Balti- 
more, Md., and New Orleans, La. In the 
other ports the work is carried on by the 
United States Public Health Service. 


In all these stations examinations of | 


the members of ships’ crews are given 
before the men sign their articles. Sea- 
men who take employment on shipping 
board vessels are physically fit for it, 


| support this view they undertake 





sin shippers of sash and doors united | 


contem- | 
poraneously maintained from the Pacific | 


| cided, we approved 


. .e | and lumber products. 
the purpose of determining what rela- | 


; ous lumber 
points 115 per cent of the contemporaneous | 
} lumber rates. 


common | 


| plication made 


On | 
| Island & Pacific Railway, in a joint 





| Aver. miles operated...... 
| Operating ratio .......06. 


would bring about this result in all par- 
ticulars is not disclosed, though it ap- 
pears that the parity formerly existing 
in the rates would be thereby restored. 
Objecting in principle to the use of the 
combination rule in constructing any of 
such rates, they also particularly stress 


| the fact that such proposed rates would 


eliminate the difficulties growing out of 
the application of that rule in connection 
with such rates. 
Gradation Not in Proportion. — 
Protestants contend that the existing 


| lumber rates to points east of Chicago 
| reflect higher ton-mile earnings than the 


rates to points west thereof and that to 
central territory they are unreasonably 
high, are not reasonably related to other 
lumber rates from the same _ origin 
points, and are therefore not a proper 


| basis “for the fixation of fair, reason- 


nondiscrimina- 
articles.” To 
to 
show that the gradation between the 
different group rates is not in propor- 


able, nonprejudicial and 
tory rates on millwork 


tion to the distances to the respective | 
groups. Thus compared to a gradation | 
of 4 cents, from a 68-cent group rate | 
applying to Iowa and certain other ter- | 
| ritory west of the Mississippi River, to 
1, 1928. The transcontinental lines were | N 


a 72-cent rate applying to an adjoining 


group on the east which includes Chi- | 


cago, they point to the gradation of 10.5 
cents between the rates in the 
mentioned group and the next 


falo, N. Y., and Pittsburgh, Pa., on the 


| eastern extremity of an 88.5-cent group. | 


Schedules Not Justified. 
We find that the schedules proposed 


have not been justified but this finding | 
| will be without prejudice to the filing 
of other schedules establishing the re- | 


lationship with the lumber rates here 
proposed provided such changed adjust- 
ment will not result in violations of the 


act indicated. The California protestants | 
assert that the proposed rates are not | 
; responsive to current trade demands for 
lumber | 


broad mixtures of lumber and 
products shipped in mixed carloads and 
that while the carriers’ tariffs naming 
rates from the Pacific 
coast rather generally authorize the 
shipping of doors in mixed carloads with 
other forest products taking lower rates, 


with appropriate provision for the as- | 
| sessment of charges on each commodity 
' at the applicable weight and rate, the 


schedules under consideration are sub- 
ject to further objection in that they 


fail to contain authority for a like mix- | 


ing rule. The record is not sufficient to 


permit us 


are filed in lieu of those here disap- 
proved, due consideration will be given 


| to these contentions. . 


An order will be entered directing the 


and discontinuing this proceeding. 
Note No. 1.—In Rates on Lumber and 


maximum percentage 
relationships between the rates on lumber 
On millwork, includ- 
ing sash, doors, window and door screens, 
and various other articles, from points 
other than Pacific points. we approved a 
basis of 125 per cent of the contemporane- 
rates, and from Pacific coast 


Note No. 2—From the Pacifie coast the 
lowest combination rates to western cen- 


tral territory are constructed by using the | 
| commodity rates of the originating lines in | 
rates be- | 
| yond the rate-breaking points but to the | 
more central and eastern portions of that | 


conjunction with the fifth-class 


last- | 
more | 
distant group, also to a total gradation | 
| of 16.5 cents between Chicago and But- 


to make a definite finding | 
upon this subject but if other schedules | 


Railroad Charged 
With Owning Stock 
Of Competing Line 


Baltimore & Ohio Cited for 
Alleged Violation of 
Clayton Act by 


[Continued from Page 1.] 
that it now is engaged, and at all times 
hereinafter mentioned was engaged, as a 
common carrier in the transportation of 
passengers and property by railroad in 
| interstate commerce in competition with 
| the Western Maryland Railway Company. 

2. That the Western Maryland Rail- 

way Company is a corporation organized, 
existing and doing business under and by 
| virtue of the laws of the States of Mary- 
land and Pennsylvania, with its principal 
office located at Baltimore, Md.; and that 
it now is engaged, and at all times here- 
inafter mentioned was engaged, as a 
common carrier in the transportation of 
passengers and property in interstate 
commerce in competition with re- 
| spondent. 
3. That during the month of February, 
1927, respondent did acquire a large part 
of the capital stock of the Western 
Maryland Railway Company, namely 
144,789 shares of 7 per cent cumulative 
| first preferred stock, 8,000 shares of 
| 4 per cent noncumulative convertible sec- 
| ond preferred stock, and 159,050 shares 
of common stock, of the Western Mary- 
land Railway Company without the ap- 
proval and authorization of the Inter- 
state Commerce Commission, and in vio- 
lation of section 7 of the Clayton Act. 

4. That on or about February 15, 1927, 
respondent entered into an agreement 
with Speyer & Company, of New York, 
N. Y., whereby it obtained and received 
an option to purchase and acquire from 
Speyer & Company 19,070 shares of 7 
per cent cumulative first preferred stock 
| of the Western Maryland Railway Com- 
pany; that said agreement of February 
15, 1927, has been in force and effect con- 
tinuously from said date, and has been 
extended, from time to time, until 
August 15, 1928. F 

5. That the effect of the acquisition 
of the said 144,789 shares of 7 per cent 
cumulative first preferred stock, of said 
8,000 shares of 4 per cent non-cumula- 
tive convertible second preferred stock, 
and of said 159,050 shares of common 
stock, of the Western Maryland Rail- 
way Company by respondent may be 
| to substantially lessen competition be- 
| tween respondent, the Baltimore and 
| Ohio Railroad Company, and the West- 
|} ern Maryland Railway Company, and 
to restrain commerce in certain sections 
and communities. 

Respondents, the Baltimore and Ohio 
Railroad Company, is hereby notified 
that the charges of this complaint will 
| be heard by the Interstate Commerce 
Commission at its office in Washington, 
D. C., on the second day of July, A. D. 
1928, at which time and place respond- 





show cause why an order should not 
be entered by the Interstate Com- 
merce Commission requiring it to di- 
vest itself of all interest, direct or in- 
direct, in the capital stock of the West- 
ern Maryland Railway Company now 
unlawfully field. It will also take no- 
tice that within 30 days of the service 
of this complaint it is required to file 
with the Interstate Commerce Commis- 
| sion its answer thereto. 





Reallocation of Space 


In Buildings Delayed 


territory the lowest combination from the | 


le } north coast ordinarily makes on Oshkosh. 
tent that they exceeded 115 per cent of | 


| St. Louis Terminal Asks 


Authority to Issue Bonds 


The Terminal Railroad Association of | 


Louis requested authority from the 
Interstate Commerce Commission by ap- 
public May 31 
nance Docket No. 6929, to issue $7,- 
000,000 of refunding and improvement 
4142 per cent mortgage bonds to be sold 
at 97 per cent net and accrued interest 
to J. P. Morgan & Company. The pro- 
ceeds would be used to retire at ma- 
turity a like amount of outstanding 
bonds, consisting of $2,000,000 of St. 
Louis Merchant Bridge Company first 
mortgage 6 per cent bonds, payable Feb- 
ruary 1, 1929, 


Proposed Cancellation 
Of Joint Rates Suspended 


By an order entered on May 29 in In- 
vestigation and Suspension Docket No. 
3113, the Interstate Commerce Commis- 
sion suspended from May 31, 1928, until 
December 31, 1928, the operation of cer- 
tain schedules that propose to cancel the 
application of rates on all traffic to or 
from Mobile, Ala., via the Alabama, Ten- 
nessee & Northern R. R. when moving 
in connection with the Southern Railway 
System or the Mobile & Ohio R. R. 


Kansas City Short Line 
Applies to Issue Bonds 


_The St. Paul & Kansas City Short 
Line Railroad and the Chicago, Rock 


application to the Interstate Commerce 
Commission, ask authority fof an issue 
of $600,000 of first mortgage 41% per 
cent gold bonds of the Short Line Com- 


land. The bonds are to be delivered 
to the Rock Island in payment of in- 
debtedness. 


in Fi- | 


F and $5,000,000 of St. |} 
| Louis Bridge Company first mortgage 
7 per cent bonds, payable April 1, 1929. | 


Adjustment to Await Competi- | 


| tion of Federal Construction 


A general reallocation of space in 
| Federal buildings assigned for use of 
activities of Federal departments and 
| establishments, will await completion of 
! public building projects now under way 
as authorized at the last session of Con- 
| gress, it was announced, May 31, by 

the Chief Coordinator, Brig. Gen. H. C. 

Smithers. In a letter to the heads of 
| all” departments and_ establishments, 

which follows in full text, General 
; Smithers said: 

The question has been presented from 
many of the departments and establish- 
ments as to whether or not any decision 
will be made by this service during the 
ensuing fiscal year “as may require ex- 
tensive readjustment of office and stor- 
age space in a large number of cities 
throughout the United States. 
| . The purpose of this letter is to advise 

that, while the survey of all space, gov- 
ernmental and rented, will continue and 
normal adjustments of space in many 
cities of the United States be made as 
public space becomes available, this will 
not, until the fiscal year 1930, be appreci- 
ably so large as to vary the existing re- 
quirements of the various activities for 
funds for the payment of rentals. 

The result of surveys made to date 
clearly indicates that until the comple- 
tion of those public building projects 
begun before the current session of Con- 
gress and those that were authorized 
during that session, no intelligent pre- 
sentation can be made by this survice 
for any comprehensive readjustment of 
space in Federal or rented buildings, or 
| for a concentration in one or more build- 
ings of those in the latter class. This 
survey will, however, be continued until 
completed. 

As it is assumed the departments are 
familiar with the relief that will be af- 
forded them during the fiscal year 1929 
from receiving accommodation in the 
above-mentioned buildings, information 
i desired as to the extent the existing and 

future needs of their activities will be 
thus met, and the amount of eommercial 
space in each city that will be needed 
| when the adjustments are made. 





ent shall have the right to appear and j 





| 
| 
| 
| 


Stock. Issues 


Aurnonizep Statements Onty Ans Presentep Herein, Berna 


PUBLISHED WITHOUT 


COMMENT BY 


Jue. Unriveo: States Daity 


Shipping 


Survey of Textbooks in Pennsylvania 


And New Jersey by Utilities Outlined 


Director of Public Service Information Committee Also 
Questioned on Distribution of Pamplilets. 


Publication of excerpts from tran- 
script of testimony of Walter H. 
Johnson, chairman of the Public 
Policy Committee of the Pennsyl- 
vania Electric Association, before 
the Federal Trade Commission, May 
3, in its investigation of public utili- 
ties, was begun in the issue of May 
29, resumed May 31, and concludes 
as follows, together with excerpts 
from transcript of other testimony 
on May 3: 

Q. You told us, I have forgotten what 
you said, that you had been an officer of 
the Philadelphia Electric Company? A. 
Yes. 

Q. What was the office you occupied? 

A. Up until February 15 I was presi- 
dent, that is, prior to that year I was 
acting president and senior vice-presi- 
dent. 

Q. How long have you been president? 
A. I should judge about four years. 

Q. And how long have you been acting 
president? A. Since April, 1928, up until 
my election I think it was in 1924. 

Q. How long have you been senior-vice- 
president? A. A great many years. 
have been connected 41 years with that 
company, a good many years. 

Q. Now in connection with that special 
subcommittee that you worked on, and 
in connection with this public policy com- 
mittee of which you are chairman, have 
you handled any other sums of money 
as you have handled this money that is 
turned over to you by Mr. Long. A. No, 
sir. 

Q. Have you handled any money for 
any utility company for payments of the 
same nature as those payments were? 
A. I have not. 


Q. That is the books of the Philadel- ; 


phia Electric Company will not show 
payments by you or to any person for 
you, of sums that went into your hands 
in cash, outside of the salary and regular 
expenses? A. Correct. 

Q. You are sure of that? A.I am. 

Q. While you have been chairman of 
this public policy committee have you 
handled any other funds than those that 
were turned over to you by Mr. Long? 
A. No sir. 

Q. Do you know whether any public 
policy committee or similar committee 
in any other State receives money by 
contributions from utility companies 
direct? A. I do not. 

Q. Now the only corporation that you 
have been connected with that is en- 
gaged in utility enterprise is the one that 
you have mentioned, the Philadelphia 
Electric Company and its subsidiary com- 
panies: is that correct? A. That is cor- 
rect. 

Q. Did they make any contribution to 
any presidential or senatorial campaign 
since 1923? A. It didn’t. 

Q. Contributed nothing to the fund of 
any Senator, any man who is a candidate 
to the United States Senate, in Pennsyl- 
vania? A. It did not. 

Q. Did any of the officers of the com- 
pany make any such contribution to your 
knowledge? A. Not to my knowledge, 
no, sir. 

Q. Did anyone on behalf to the corpo- 
ration make any contribution to any such 
campaisn? A. No, sir. 

Q. Or to influence or control any elec- 
tion of the United States Senator or 
President of the United States? A. No, 
sir. 

Q. Did you make any contribution to 
any presidential campaigns since 1923? 
A. I have not. 

Q. Have you made any contribution to 
any campaign in which anybody was a 
candidate to the United States Senate 
since 1923? A. No, sir. 

Q. Did you make any contribution to 
the Vare campaign? A.I did not. 

-Q. Not in any Way? A. Not in any 
way. 

Q. Either by yourself or through any- 
body else? A. No. sir. 


Phrases from Pamphlet 


Read Into Record 

Q. In connection with Mr. Johnson’s 
testimony I wish to read into the record 
a phrase or two from Mr. Penrose’s pam- 
phlet entitled “Power in Pennsylvania,” 
after referring to the giant power re- 
port which had been presented for the 
consideration of the legislature of Penn- 
sylvania. This pamphlet states that 
there is a proposal to establish a so- 
called giant power generating station, 
and distribute this energy. Now I be- 
gin to quote: “For those of you who have 
not had opportunity to study the report, 
I shall say that its significant features 
are first a proposal to establish so-called 
giant nower generating stations, of ap- 
proximately 500,000 KW unit capacity, 
at the mouth of mines in western Penn- 
sylvania, transmit this energy at prob- 
ably 220,000 volts throughout Pennsyl- 
vania, and distribute this energy through 
the present electric public utility sys- 
tems, whose generating capacity now in- 
stalled would be used ‘for stand-by or in- 
termittent service.’ The report would 
provide for further distribution either 
through municipal systems, incorporated 
districts, or ‘consumers’ mutual com- 

anies’, to be created i-. territory not 
now served.” 

The other paragraph says that 

“The mine mouth giant power plant of 
500,000 KW unit capacity, would be fi- 
nanced by private capital under permits 
limited to a maximum period of 50 years 
and conditioned upon the rights of the 
Commonwealth, or any permittees desig- 
nated by the Commonwealth, to take over 
and operate the work at the expiration of 
such period upon repayment of moneys 
‘prudently’ invested. In other words, a 
‘recapture clause’ after fifty years.” 

Page 4 of this report: 

Commissioner McCulloch: Do you want 
to ask him any more. questions in con- 
nection with that? : 5 


Mr. Healy: No. 
Q. I understood you to say this morn- 
ing that the giant power proposition had 
i nothing to do with public ownership. A. 
| Yes, sir. 
| By Commissioner McCulloch: Q. Aren’t 
| you mistaken now about that? A. No. 
not at all, that is Mr. Penrose, a very 
able engineer writing. 
Q. He is giving a resume there of the 
proposition, isn’t he? <A. Yes, and I 
think he is quoting from Mr. Pinchot’s 


giant power report that he got out and | 


issued freely to everybody. 

Q. Yes, but I understood you to say 
that the giant power proposition had 
nothing to do with public ownership. 


It hasn’t anything to. do with public | 


ownership, your Honor. 

Q. But it has according to that state- 
ment, A. There may be some exceptions. 
I have heard about three or four in some 


; communities might be able to form a | 


little company of their own, mutual 
power and they would buy their power 
but that has nothing to do with munici- 
palities as fairly understood, as we un- 
derstand it. We have no desire to inter- 
fere with that. Those are giant power 
bills as I understand them—that is, I am 
| not an attorney, of course, and as I un- 
derstand them they are just simply en- 
abling acts to permit us to do the things 
which the governor desired us _ to do 
| through his giant power proposition, in 
other words get all the generation under 
one company. 

Q. Why were you opposing it? A. Be- 
cause it is a bad thing. It is impracti- 
cal in the first place, we have to spend 
a million dollars a yea: for cables to 
carry our current from the Conowingo 
i generating plant here because it does 

not pay you to operate an uneconomical 

generating plant near the source. Then 
the government bills call for transmis- 

sion companies and then they call for a 

distributing company. Now there are 
| three profits. 

Q. Is that distributing company to be 
public ownership? A. No. private cor- 
poration. I have never heard the gov- 
ernor accused of being against public 

| ownership or in favor of municipal own- 
ership; in fact, I think he has made 
statements to the contrary. Now there 
are three profits, the generating com- 
pany, the transmission company and the 

distributing company are entitled to a 

profit. There are three profits. The 

dear public would bé entitled to them and 
we entitled to only one profit now. 


Giant Power Report 
Submitted to Legislature 


By Mr. Healy: Q. I think it is a little 
too early to say you only get one. At 
least it is a little too early for the Com- 
mission to agree to it. 

It is true, as stated, isn’t it, Mr. John- 
son, that there was a giant power report 
submitted to the legislature? A. Yes. 

Q. And it was submitted for their con- 
sideration? A. I should say so, yes. 

Q. In connection with the proposed 
legislation and along the lines of your 
report? A. That is my recollection of it. 

Q. How did the report provide for dis- 

| tribution through the municipal systems ? 

| A. Just as proposed there where they had 

} any municipal~systems, but not in the 

| sénse that I look at it or anybody else 
looks at it in the industry. There may 
be a municipal plant that would buy the 
current the same as a private purchaser 
buys current and would pay the com- 
mission from this giant pool. 

Q. What is the answer to the question 
that the government provided for dis- 
tribution through municipal systems? 
Did it or didn’t it? A. In this respect it 
did not, from my viewpoint. 

By Commissioner McCulloch: Q. Why 
did you say a while ago that the giant 
power proposition had nothing to do with 
the municipal or public ownership or 
distribution; now you say you do not 
know. A. I was speaking from memory 
and right up to this minute I haven’t any 
though or any conception that Governor 
Pinchot in his giant power report or in 
his bill had any desire to interfere with 
private corporations. He wanted to 
bunch us all together and have it a 
giant pool. That is my understanding. 

By Mr. Healy: Q. Did the report make 
a provision or recommendation as to con- 
sumers’ mutual companies to be created? 
A. I think something was mentioned like 
that but they were not created. 

Q. But the report here suggested or 
recommended the ereation of consumers’ 
mutual companies to be created in terri- 
tory not now served for the distribution 
of that giant power, didn’t it? A. If 
you are reading from the report, yes, it 
did. I do not know that now. 

Q. Well, you do not know whether that 
is so or not, do you? A. No, I do not, 
but I do know this, that it meant an en- 
tirely different plan and it is my judg- 
ment that referred largely to this ques- 
tion of rural service. 


Q. Don’t you think Mr. Penrose knew 


more about it than you did? A. Yes, he 
did, because he made a study of it. 


Do you know whether there was a 
provision in this report that at the end 
of 50 years the Commonwealth or per- 
mittee designated by it could take over 
and operate the works upon — of 

un- 


moneys prudently invested? A. 
derstood that was in the report. 


Q. Wouldn’t that be Government op- 
I do not 
They do not necessarily have 
We are operating under 


eration and ownership? A. 
think so. 
to take it over. 
the Waterpower Act down in Conowingo. 


Q. 


ernment ownership or operation. 
Commissioner McCullough: 


Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


April 


1928 
4,589,542 
557,196 
5,553,296 
745,487 
980,286 
2,169,241 
4,253,326 
1 279,970 
251,539 
1,048,431 
717,072 
2,524.20 
76.9 


Freight revenue .....seeeee 
Passenger revenue ....-.- 
Rwy. Oper. Rev..... 
Maintenance of way ...... 
Maintenance of equipment . 
Transportation expenses .. 
Total expenses incl, other.. 
Net from railroad 

Taxes and uncollected rev. 
Net after taxes, etc. . 

Nct after rents 


Wabash Railway. 
Four Months 
1928 1927 
18,535,925 18,288,379 
2,255,092 2,569,896 | 
5,502,587 22,277,295 22,384,033 
784,365 2,669,497 2,771,937 
1,009,547 38,937,490 4,021,673 
2,178,333 8,812,838 9,038,168 
4,513,447 16,893,287 17,222,993 
1,189,140 5,384,008 5,161,040 
276,166 1,033,567 1,116,775 
912,974 4,350,441 4,044,265 
602,286 3,117,306 2,854,452 
2,524.20 2,524.20 2,524.20 
78.4 75.8 


1927 
4,451,414 
663,261 


1928 
1,046,409 
1,957,593 
3,205,009 

453,659 

458,325 
1,308,005 
2,326,720 

878,289 

150,634 

727,655 

596,127 

403.95 
76.9 72.6 


April 


Long Island R. R. 
Four Months 
1927 
3,653,807 
7,311,300 
11,760,440 
1,993,884 
2,252,197 
5,484,216 
10,250,017 | 
1,510,423 | 
380,778 
1,129,645 
515,856 
401.45 
87.2 


1927 
1,073,500 
1,982,307 
3,282,716 

578,524 

563,054 
1,375,420 
2,645,111 

637,605 

140,593 

497,012 

315,301 

401.45 
80.6 


1928 
3,508,619 
7,434,009 

11,674,133 
1,658,759 
2,140,425 
5,320,192 
9,556,926 
2,117,207 

388,818 
1,728,389 
1,222,128 
403.95 
81.9 #@ 


312,360 
263,013 
736,387 
249,851 
425,944 
760,084 
1,606,794 
129,593 
120,061 


1, 
i, 


121,521 


Chicago & Eastern Illinois R. R. 
April Four Months 
1928 1927 

7,290,323 
1,335,082 
9,291,575 
1,011,019 
2,209,589 
3,684,451 
7,576,616 
1,714,959 
462,174 
1,252,785 
774,274 
945.13 


1928 
6,203,451 
1,129,725 
7,968,401 

973,767 
1,798,752 
3,309,771 
6,744,469 
1,223,952 

466,411 

757,521 

222.216 

945.13 

84.6 


1927 
1,472,147 
323,958 
1,977,584 
265,726 
438,111 
823,940 
1,697,566 
280,018 
115,061 
57,517 
57,517 
945.13 - 

85.8 


9,532 


945.13 
92.5 








It seems to me, if the Commission 
please, that it is apparent that Mr. Pen- 
rose’s report on the matter that the pro- 
posal, or some of its aspects at least, 
provided for what might be called Gov- 


It would 


| 


81.5 |} 


| Decisions on Rate 


By the 
Interstate Commerce 
Commission 


Decisions in rate’ cases made publ) 
May 31 by the: Interstate Commer 
Commission are summarized as follow 
No. 15610. Farrell Foundry & Machi 

Company -v.. Atlanta, Birmingh*m 

Atlantic Railway Company etal. D 

cided May 14, 1928. 

Findings in former report, 123 I. C, 
127, that. rates charged on pig iron, 
carloads, from points in Alabama, Ke 
tucky, and Tennessee, to Ansonia, Con 
were not unreasonable affirmed, | ~ 
previous report modified to. the ext 
of finding that such rates were, a 
and for the future will ‘be unduly pre; 
dicial. Undue’ prejudice - ordered i 
moved. Reparation denied. } 
No. 19872. King Lumber Company | 

Louisville & Nashville Railroad Co} 

pany et al. Decided May 23, 1928. 

Carload shipments of lumber fri 
Linden, Ala., to Marion, Ind., reconsign 
at Marion, Ohio, found to have be; 
charged the applicable rate, but mm! 
routed. Reparation awarded. ' 
No. 18247 H. F. Watson Company | 

Chicago, Milwaukee & St. Paul Ra 

day Company et al. Decided May } 

1928. 

Lake rail rate applicable on ni’) 
carloads of roofing paper from Erie, P:) 
to Fordson, Minn., found unreasonabl} 
Reparation awarded. 5 
No. 17960. McSwain Lumber Compan} 

v. Alabama, Tennessee & Norther | 

Railroad Corporation et al. Decide; 

May 15, 1928, ; 

Charges collected on a carload of lum-} 
ber from Gilbertown, Ala., consigned to 
Hagerstown, Md., stopped at Roanoke 


Va., ordered reforwarded to Hagerstown } 


and reconsigned to Shepardstown, W. 
Va., found unreasonable. Reparation 
awarded. 





seem so to me from the extracts youw'® 


have read, and I think that the witness 
has stated that Mr. Penrose knows more 
about it than he does. At any rate, you 
are opposing that proposition there ve- 
hemently ? 

The Witness: Oh, yes. 

By Commissioner McCullough: Q. You 
knew what you were ‘opposing: at the 
time you looked into it? A. I do not 
thing the giant power bills are practical, 
to begin with, and I do not think that 
they are to the best interests of the dear 


people. 

. We are not investigating, Mr. 
Johnson, the merits of ‘it; we just want 
to know what the utility companies are 
doing with respect to it. A. Yes, sir. 


Director of Committee 
For Two States Called 


A. G. Mackenzie was thereupon 
called as a witness on behalf of the Com- 
mission, and testified as follows: 

Direct examination by Mr. Healy: Q. 
Where do you live? A. 80 Moorbach 
Bend, Pennsylvania. 

Q. You have some connection with 
the committee in Pennsylvania named the 
Pennsylvania Public Service Information 
Committee; have you something to d: 
with the similar committee in New Jer- 
sey? A. Yes, sir. We operate the New. 
Jersey committee for the State of New 
Jersey. 

Q. When was the New Jersey com- 
mittee formed? A. I think it was in 
October, 1924. 

Q. When did you first become asso- 
ciated with it in any capacity? . A. In 
October, 1925. \ 

Q. What was your position in it? A. 
I was the assistant to’ the director. 

Q. Who was the director? A. Major 
J. S. S. Richardson. 

Q. When did you succeed him as di- 
rector? A. October 3, 1927. 

Q. Now let us refer to the Pennsyl- 
vania State committee. That commit- 
tee was formed when? A. I was-not 
there at the time, but my recollection 
is that it was in April, 1923. 

Q. When was your first association 
with it? A. October, 1925. . 

. Q. As assistant to the director? A. 
es. 

~~ Q. Who was Major Richardson? A. 
es. 

Q. You continued there as assistant 
until last October? A. Yes. 

Q. When you became what? A. Di- 
rector. 

Q. You are now director of both those 
State bureaus? Yes. 

_ Q. What has been your experienc 
in publicity work, if any, prior to you 
employment as assistant to the director 
A. I had been advertising and publicity 
manager for Vim Motor Truck Company, 
in Philadelphia. I had had ‘eight years 


[Continued on Page 10, Column 1.) 
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There is thru service over the 
Wabash Railway in both direc- | 
tions, between— 


Chicago and St. Louis 
” and Detroit 
~ and New York 
” and Hot Springs 
” and Hannibal 
St. Louis and Chicago 
” and Kansas City 
and Detroit 
and Toledo 
and Omaha 
and Des Moines 
and St. Paul 
and Minneapolis 
and Denver 
and Salt Lake City 
and San Francisco 
and Los Angeles 
and Chicago 
and St. Louis 
” and Kansas City 
* and Buffalo 
- and New York City 
» and Evansville 
> and South Bend 
Kansas City and St. Louis 
ve and Detroit 
Consult any representative of tne 
Wabash Railway for travel informa- 
tion, regardiess of where you are 
going. It will be cheerfully given. 
Or write to the undersigned. 
H. E. Watts, Passenger Traffic Man- 
ager, Wabash Railway, St. Louis ; 


WVabas 


Detroit 


} 
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Banking 


Canada Investments 
Of Americans Show 
Increase Since War 


Total Estimated as More 
Than Seven Times That 
Of Period Before Con- 
flict Began. 


[Continued from Page 1.] 
regarding Canadian investments 
easily obtained. 7 

For many years Canadian securities 
have’ been extensively held in the United 
States, ana American investors are rep- 
resented on the directorates of many 
Canadian companies. Canadian inves 
tors, on the other hand, are repre- 
sented on the boards of some of the 
large corporations in the United States. 
Furthermore, Canadian banks find it 
convenient and necessary to keep heavy 
sums of short-term money at call in 
New York. There are also important 
speculative commitments upon the 
American stock and produce exchanges, 
but the flucuating volume is difficult to 
estimate. 

In addition to this affiliation of inter- 
ests between the American and Cana- 
dian banks and between the stock and 
produce exchanges, there is a very 
close relationship between the Cana- 
dian and American investment houses. 
Many Canadian capital issues are sold 
jointly by syndicates composed of 
ouses of both countries. To ascertain 
the portion of each such issue taken 
in each country, the Finance and Invest- 
ment Division sends special inquiries 
to the various investment houses. 

Although certain figures are obtained, 
giving the amount sold in each country, 
the movement back and forth across the 
border zan not be checked, nor is it 
possible to ascertain the stock exchange 
dealings of American or Canadian na- 
tionals in these securities. All in all, it 
might be said that definite or absolute 
records of Canadian-American invest- 
ment transaction are almost impossible 
to obtain; however, certain estimates 
have been made on the amount of Amer- 
ican capital invested in Canada. 

American investments in Canada now 
total about three billion dollars com- 
pared with about 417 million before the 
war. British investments in Canada are 
now a little over a million and other 
countries’ investments about 236 million. 


The close relationship between the 
two countries is again evident in a 
comparison of Canadian investments in 
the United States with those. of other 
countries. The same obstacles arise in 
making this estimate that complicate 
any c-imate of American investments 
in Canada. 

Canadian investments in the United 
States now amount to about 722 million 
dollars compared with 118 million 
Great Britain and 522 million in other 
countries. 


Deception of Officers 
Of University Denied 


is 


Professor Defends Opening of 
Public Utilities Course 


; [Continued from Page $.] 
Professor E. M. Patterson, of the faculty, 
and Dean Johnson. 

Mr. Healy agreed to place Professor 
Grayson’s offerings in the records, some 
of the correspondence being pinned to 


.the other documents involving the Penn- 


sylvania professor. 


Most of the morning session was taken , 


up by Professor Grayson. Mr. Healy then 
reverted to the originally planned pro- 
cedure, the examination of witnesses 
from Denver, Colo. The first was the 
director of the Rocky Mountain Commit- 
tee on Public Utility Information, 
George V. Lewis, former Denver news- 


paper man and at one time president of ; 


the Denver Press Club. 

Organized in 1922, the Rocky Mountain 
Committee, which draws its support from 
the utilities association of Colorado, New 
Mexico, and Wyoming, first obtained an 
appropriation of $8,000 to $10,000 and 
now has an annual appropriation of 
about $18,000, according to Mr. Lewis. 

It has, he testified, nothing to do with 
State legislation, but it issues a news 
bulletin which goes to a mailing list of 
3,500, including all newspapers, all li- 
braries, all Denver school principals, 
State legislators, and many public of- 
ficials. Some of the matter is repro- 
duced by the newspapers, he said, but he 


added that no check is kept on the j 


amount of such useages. 

Mw Lewis had no record of the use 
of news matter from the bulletin he 
publishes but he said the amount of both 
news and advertising has increasgd. He 
said the attitude of editors has grown 
more friendly as their understanding of 
the_utilities grew. 

Although he admitted the Committee 
was opposed to the Swing-Johnson bill 
for the development of Boulder Dam, 
Mr. Lewis said’ it has done nothing 
against the project beyond “relaying” 
literature calling attention to what he 
said public utility men regard as the 
“menace of Boulder Dam.” 

Several years ago, Mr. Lewis testified, 
a survey of textbooks was undertaken 
for the Committee by Hubert P. Wolfe, 
a research fellow of the University of 
Colorado. Nothing was paid Mr. Wolfe 
for this work, he said. He produced 
vouchers, however, to show that pay- 
ments had been paid to Mr. Wolfe under 
an arrangement between the Committee 
and the University of Colorado, where- 
by half his salary should be paid by 
each. The Committee’s half amounted 
to $100 per month, which was first paid 
him directly and later paid to the Uni- 
versity, which paid him. 

Mr. Lewis was asked whether Mr. 
Wolfe was a member of a Colorado River 
fact-finding committee of the University 
of Colorado. He said he did not know. 

Mr. Lewis testified that 29 to 40 em- 
ployes have received public speaking in- 
struction in Denver as part of a pro- 
gram. of the utilities to develop speakers 
on public utility subjects. The Com- 
mittee has paid half of their tuition to 
their instructor, Prof. Bertrand Lyon, 
while their employers and they them- 
selves each pay one-fourth. A speakers’ 
handbook was issued in 1922, but later 
the students were expected to equip 
themselves with the facts for their talks, 


in; 
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Reserve Holdings 


Decrease Is Shown in Holding of Bills 
Bought in Open Market by Reserve Banks 


Decline in Member Deposits Also Reported in Statement 
Of Condition; Note Circulation Rises. 


The consolidated statement of condi- 
tion of the Federal Reserve Banks on 
May 29, made public by the Federal Re- 
serve Board May 31, shows decreases 


for the week of $26,600,000 in holdings 
of bills bought in open market, of $11,- 
100,000 in Government securities, of $37,- 
900,000 in cash reserve and of $12,- 


| notes 


of discounted bills, the principal in- 
creases being $31,700,000 at the Federal 
Reserve Bank of Chicago, $25,000,000 at 
Philadelphia, $14,100,000 at New York 
and $9,500,000 at Boston. The System’s 
holdings of bills bought in open market 
declined $26,600,000 and of Treasury 
$19,800,000, while holdings of 
United States bonds increased $3,900,000 


300,000 in member bank reserve deposits, ; and of certificates of indebtedness $4,- 
and increases of $96,300,000 in holdings j 800,000. 
of discounted bills and of $13,900,000 in | 


Federal veserve note circulation. Total 
bills and securities were $58,800,000 
above the amount held on May 23. 

All of the Federal reserve banks ex- 


cept Minneapolis report larger holdings 
YS 


Federal reserve note circulation in- 
creased $13,900,000 during the week, the 
principal changes being increases of $5,- ! 
200,000 each at Philadelphia and Chicago, 
$3,600,000 at Boston and $2,400,000 at | 
New York. »nd a decrease of $2,000,000 
at Richmond. oe ee 


Following is the Board’s statement of the resources and liabilities of the 12 Federal 


Reserve Banks combined on May 29 and May 23, 1928, and June 1, 192 


being in thousands of dollars: 
RESOURCES: 
Gold with Federal reserve agents 


Gold redemption fund with U. S. Treasury .... ; as 


Gold held exclusively against F. R. notes ........ 
Gold settlement fund with F. R. Board ....... eee 
Gold and gold certificates held by banks ........ 


Total gold reserves ......eeseeeeees Ceerseoce ° 


Reserves other than gold 


Total reserves . 
Nonreserve cash 
Bills discounted: 
Sec. by U. S Government obligations ... 
Other bills discounted 


Total bills discounted 


Bills bought in open Market ....cecereeeveecovese 


U. S. Government securities: 
Bonds 
Treasury notes 
Certificates of indebtedness 


Total U. S. Government securities 
Other securities ‘ 


Total bills and securities ......... 
Gold held abroad 
Due from foreign banks 
Uncollected items 
Sank premiseS ....e.seessees 
All other resources 


Total resources 
LIABILITIES: 
F. R. notes in actual circulation ...... 
Deposits: 
Member bank—reserve account .. 
yovernment 


Foreign banks .....-+.++e. wevocces eo ererececces 


Other deposits .......+++6. 0000 Os 


| Total deposits 

Deferred availability items ...... 
Capital paid in . 
Surplus 
All other liabilities 


Total liabilities ‘ 


seeerseres 


weer eee eereee 


7, the figures 


5-29-28 


1,122,150 
64,051 


5-28-28 


1,130,353 
68,114 
1,198,467 
814,595 
621,230 


6-1 
1,610, 
54, 
1,186,201 
783,200 
637,466 
2,606,867 
150,626 


1,665,063 
601,472 


726,503 | 


2,634,292 
161,093 160,747 


2,795,385 8 


67,627 


3,153, 


2,757,493 
5 53, 


59,782 22 
634,482 


oe 574,589 
309,309 


272,883 


262,819 
233,688 


943,791 
303,988 


847,472 
330,562 


496,507 
228,993 
60,462 
65,370 
93,594 


56,528 
$5,160 
88,793 


116,862 
120,953 
124 
230,481 
990 


362,497 
1,800 


219,426 
1,090 
1,468,295 1,089,797 
bene eines 59,548 
660 
702,734 
58,882 
13,898 


1,409,505 


571 
656,931 
60,014 
9,439 


60,018 
9,487 
5,132,526 


4,986,317 4,999,472 


1,579,383 1,740,432 
2,369,648 
21,505 
6,923 


19,459 


2,308,140 
25,895 
4.687 
27,857 


2,366,579 
653,689 
129,036 
228,775 


14,015 


2,416,535 
612,621 
139,626 
233,319 
17,988 


4,999,472 


2,407,607 
594,069 
139,599 
233,319 
18,404 
4,986,317 


5,132,526 


Ratio of total reserves to deposit and F. R. note 


liabilities combined 


68.9% 10% 


76.8% 


Contingent liability on bills purchased for foreign 


correspondents 
*Revised figures. 


NEW YORK—46 BANKS. 
Loans and investments—Total . 


Loans and discounts—Total 


Secured by U. 8S. Government obligations ...... 
Secured by stocks and bonds ...........-eeeee 


j All other loans and discounts ......... 


Investments—Total 
U, S. Government securities evecees 
Other bonds, stocks and securities ... 
Reserve with F. R, bank evees 
Cash in vault 
Net demand deposits 
Time deposits 
Government deposits 
Due from banks .....++++. 
Due to banks 


The following is the Board's statement of the 
member banks of the central reserve cities of New 
May 28, 1928, and June 1, 1927, the figures being in 


Barner eeernee eee eens 


*, 
eee eee bees etee 


Borrowings from F. R. bank—Total ....... o0snee ‘ 


Secured by U. S. Government obligations 


All other 


266,659 266,955 159,777 
condition of the wee 
York and Chicago, or 
thousands of dollars: 
5-29-28 5-23-28 
7,497,041 7,481,110 
5,494,413 

34,507 
2,669,782 
2,790,124 


kly reporting 
1 May 29 and 


6-1-27 
6,692,011 


5,510,224 4,807,660 

45,638 
2,695,532 
2,769,054 


1,884,351 
920,808 


1,986,697 
1,076,960 
909,737 
758,63 
51,662 
5,493,719 
*1,209,561 
10,415 
111,963 
1,203,298 
230,351 


1,986,817 
1,074,540 
912,277 
742,607 
53,809 
5,495,306 
1,209,664 
10,415 
111,264 
1,208,191 
237,393 
178,790 
58,603 


56,498 
5,414,640 
970,813 
21,357 
105,945 
1,211,289 
83,670 
189,040 59,650 
41,311 


Loans to brokers and dealers (secured by stocks 


and bonds): For own account 


For account of out-of-town banks ...........- 


For account of others 


On demand 
On time 
CHICAGO—43 BANKS 
j Loans and investments—Total 


Loans and discounts~Total 


Secured by U. S. Government obligations .... 


Secured by stocks and bonds 
All ether loans and discounts .. 
Investments—Total 


U. S. Government securities 


Other bonds, stocks and securitieS ..........06% 


Reserve with F. R. banks 

Cash in vault 

Net demand deposits ..........eeee0+ peoee 
Time deposits 

Government deposits 

Due from banks 

Due to banks 


Borrowings from F. R. bank—Total ....... ensue 


All other 





tional institutions, dated February 25, 


1926, was introduced in evidence. It re- 
ported that Mr. Wolfe was preparing a 
correspondence course of 100 lessons on 
publie utiities, and contained the state- 
ment that “we now have 24 public util- 
ity executives as members of the Uni- 
versity of Colorado faculty” and that 
Mr. Wolfe was collaborating with them 
in preparing his course. 

Mr. Lewis next identified checks 
aggregating more than $1,600 which 
he said had been paid to  Pro- 
fessor W. C. Duvall, of the engineer- 
ing school of the University of Colorado, 
for conducting a survey of municipally 
owned plants for the Rocky Mountain 
Committee. Professor Duvall’s reports 
on various towns were introduced in evi- 
dence by Mr. Healy. A check for $50 
to W. C. Sowers, director of the bureau 
of research of the university, was identi- 
fied as payment of his expenses to a 
convention at Glenwood Springs, Colo., 
in 1923. Payment of smaller amounts 
down to $6.25 were identified as pay- 
ments to various college professors for 
expenses of attending meetings at which 
Mr. Lewis said they were expected to 
offer suggestions and criticism of ad- 
dresses by public utility officials. Three 
items of $143 and $126 and $181.50 were 
identified as payments to a Denver the- 
ater for theater parties given the Col- 
orado Editorial Association during its 
ee winnee meetings in 1925, 1926 and 

27. 


The Federal Trade Commission on May 
31 announced that John H. Bickley, 
former chief auditor of the Public Serv- 
ice Commission of Maryland, and former 
senior accountant of the Public Service 
Commission of Pennsylvania, has been 


A-letter from Mr. Lewis and John C. | engaged as a member of its economic di- 


Parker, chairman of the N. E. L. A. 


Committee oh Cooperation with educa- 


vision staff investigating the financing 
of public utilities, 


eeeeeeees 


Secured by U. 8. Government obligations .... 


1,219,192 
1,608,106 
1,642,168 


1,247,360 
1,607,186 
1,601,545 


5,456,091 
3,397,452 
1,058,639 


4,469,466 3,061,891 


2,349,308 
712,583 


3,396,722 
1,072,744 


2,088,246 1,881,605 
1,428,897 
13,813 
720,374 
694,710 
452,708 
190,716 
261,992 
176,157 


1,574,383 
15,461 
815,316 
743,606 
513,863 
218,168 
295,695 
180,046 
17,640 


228,965 
298,784 
182,420 
16,436 
282,477 
714,253 
3,835 
170,567 
346,329 
40,738 


222,365 
586,634 
4,604 
169,438 
356,156 
34,598 


14,870 


346,116 

48,425 
35,740 
4,998 


42,258 
6,167 


Daily Decisions 
of the 


‘Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 


A-22623. (S) Contracts~—Purchases with- 

out advertising—Panama Canal. The pur- 
chase Without advertising’ of steel cable for 
the use of the Panama Canal is not author- 
ized where based solely on the alleged un- 
satisfactory character of cable previously 
furnished by other manufacturers and the 
opinion of the purchasing officer that it is 
“impracticable to prepare adequate specifi- 
cations to insure procuring satisfactory ma- 
terial under competition.” Credit will not 
be allowed in the accounts of the disbursing 
officer for any part of the payments made 
in connection with the purchase in ques- 
tion. 
A-22625. Appropriations — Availability — 
Repairs to loaned equipment, Decision as 
to the availability for proposed expendi- 
tures of an appropriation made for the sup- 
port of the Pueblo Lands Board, under the 
control and jurisdiction of the Department 
of Justice, may not frorerty be rendered 
on the request of the Secretary of the 
Interior. 

Where one department loans equipment 
to another department, the general rule is 
that the appropriations of the loaning de- 
partment are not available for the cost of 
repairs, etc., in order to kee the equip- 
ment in condition for continued use by the 
borrowing department, but if the repairs 
are necessary in order to place equipment 


: Civil service retirement 


: Investment of trust funds 


2,993,088 | 


t possibility, 


20,186 | 


19,728 | 


U. S. Treasury 
Statement 


May 28. 
Made Public May 31, 1928. 


Receipts. 
Customs receipts....... 
internal-revenue reccipts 
Income tax........ 
Miscellaneous Irter- 

nal revenue 
Miscellaneous receipts.. 


$698,747.73 
1,454,338.52 


1,177,213.62 
845,556.06 


4,175,855.93 
82,292,586.42 


Total ordinary receipts 
Balance previous day... 


86,468 442.35 

Expenditures. 
General expenditures... 
Interest on public debt.. 


Refunds of receipts 
Panama Canal 


$3,697,595.62 
345,448.95 
1,006,217.18 
18,229.55 


129,878.19 


! Operations in special ac- 


counts .. 
Adjusted service cprtifi- 
cate fund....... 112,130.34 
22,375.89 
171,672.88 


fund 


Total ordinary expendi- 
tures 
Other public debt ex- 
penditures ...... 
Balance today.........- 


5,503,548.60 


877,335.10 
80,087,558.65 
86,468,422.35 


Silver Imports Into India 
Show Increase for Week 


Silver imports into India for the week 
ending May 19 totaled 2,986,000 ounces, 
says a cable despatch to the Department 
of Commerce from its Bombay Office, 
just made public. The full text of the 


1 Department’s statement follows: 


The imports originated from the fol- 
lowing points: Port Said, 124,000 ounces; 
New York, 2,862,000 ounces. During the 
preceding week the total imports 
amounted to 1,452,000 ounces. 

Currency in reserve on May 15 totaled 
944,700,000 rupees in silver coins as 
compared with 953,000,000 rupees on 
May 7. Bullion in reserve was 61,800,- 
000 rupees, being an increase of 4,700,- 
000 rupees since May 7. Silver stocks 
were estimated on May 24 at 4,200 bars, 
which represents an increase of 2,100 
bars since May 17. The offtake is poor, 
market uncertain, fluctuating on account 
of advices from China. 


Alameda Belt Line to Issue 


$500,000 in Capital Stock 


The Interstate Commerce Commission 
announced, May 31, the following action 
taken in uncontested cases on the Fi- 
nance Docket. 

Report and order in F. D. No. 6859, au- 
thorizing the Alameda Belt Line to issue 


; $500,000 of common stock, consisting 


of 5,000 shares of the par value of $100 
each, 1,180 shares of said stock to be 
| delivered at par to the A., T. & S. F. Ry. 


———— 
sett a 


Co. and.1,130 shares to the Western Pa- | 
cific R. R. Co. in repayment of advances | 


made in aid of construction; the remain- | 
ing 2,740 shares to be sold at part for 
eash andthe proceeds used for construc- | 


tion, approved. 


Profits of Mill Included 


As Income for Year Earned 


[Continued from Page 4.) 


was entered into on July 21, 1919. The | 
petitioner operated the leased property | 


for more than six months before there 
was any allegation that the lease was 
invalid. 


operations. Then there arose the possi- 


bility that the lease might be held in- | 


valid. The petitioner continued opera- 


tions, however, until the expiration of | 
the lease, at which time it had in its | 


possession all the profits earned from 
such operation. The provisions of the 
lease had been carried out by petitioner 
and the profits earned thereunder be- 


; longed to it unless and until the lease | 


was held to have been invalid. The mere 
filing of suit did not prevent petitioner 
from the immediate use and enjoyment 
of its share of profits. There was the 
of course, 
might be later held invalid, which, how- 
ever, was not the result of the litigation. 


Is it to be said that because of such a! 
possibility petitioner did not in the taxa- | 


ble year receive its share of earnings 
under the lease? Must all such doubts 


be determined before the amount consti- | 


tutes income to petitioner? We do not 


think so. 


|. Profits were earned from such | 
operation and taken by petitioner into its | 
assets along the earnings from other 


that the leases | 





In Percy K. Hester v. Commissioner, 8 
B. T. A. 888 (The United States Daily, 
Yearly Index Page 2430, Vol. II), a cor- | 


poration issued shares of stock in part 
payment for services rendered under a 


‘ contract which provided that if the party 


to whom the stock was issued ceased to 
be employed by the corporation through 
no fault of his own then the stock was 
to become his absolutely. The party was 
discharged without fault of his own and 
in proceedings by the corporation to re- 
cover the stock a decision was rendered 
adverse to the corporation. The Board 
held that the stock was income prior 
to the year in which the final court deci- 
sion was rendered. In its opinion the 


} Board stated: 


“Prior to 1920 the petitioner had the 
stock. It became his absolutely under 
the terms of the contract when the com- 
pany discharged him without any fault 
on his part. 
that the court would hold that he was 


not entitled to it, but this contingency | 


never happened. On the other hand, the 
court held it was rightly his when the 
company, without fault on his part, dis- 
charged him. The stock belonged to the 
petitioner prior to 1920.” 

We are of the opinion that the 
amount of $20,577.34 should be _ in- 
cluded as income for the fiscal year 
ended June 30, 1920. 

The expense items which are claimed 
in reductions of the profits realized 
to June 30, 1920. Obviously they do 
not constitute proper deductions from 
income for the fiscal year ended June 
30, 1920. Judgment will be entered un- 
der Rule 50. 

Reviewed by the Board. 

May 28, 1928. 





in condition for use by the loaning depart- 
ment or in order to return it to the loan- 
ing department in like conditions as when 
loaned, the appropriation of the loaning 
department would be exclusively available 
for such repairs. 25 Comp, Dec. 682; 3 
ow? Gen, 74, and 5 id, 162, 


There was a contingency | 
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Finance 


Intermediate Credit Banks Report Loans 


And Rediscoun 


ts of Nearly $72,000,000 


Approximately $7,000,000 Advanced on Cotton on May 
19, Farm Loan Board Announces. 


The total direct loans and rediscounts 
of the 12 Federal Intermediate Credit | 
Banks, as of May 19, 1928, amounted to | 
$71,976,247, the Federal Farm Loan 

| 


Board has just announced in a statement 
the full text of which follows: | 
District. 
. Springfield 
. Baltimore 
. Columbia 
. Louisville 
. New Orleans 
3. St. Louis 4 
7. St. Paul 3 
. Omaha 1 
. Wichita 
. Houston 
. Berkeley 
2. Spokane 


1,2 
3,4 


1,5 
6,6 
4 


Total 


Direct Loans. 
bY 


1,654,010.73 
520,000.00 


1,693,159.02 


$17,985,414.24 


Statement of rediscounts, direct loans 
and advances upon the respective com- 
modities of the 12 Federal Intermediate 
Credit Banks as of May 19, 1928, as 
shown by reports to the Federal Farm 
Loan Board: 


Rediscounts. 
$721,383.58 
2,162,004.96 
6,608 364.79 

354,803.25 
5,839,353.24 
1,528,720.95 
7,687 ,186.93 
5,739,584.56 

785,436.36 
7,981,699,21 
9138.835.29 
5,443,509.27 


£53,990,832.96 


Total. 
$721,333.58 
3,816,015.69 
7,128,364.79 
1,573,250. 
9,296,100.2 


18,446.75 
56,747.00 
15,576.07 
15,590.04 
28,738.97 


00,000.00 
76,302.39 
06,843.27 


$71,976,247.20 


CLASSIFICATION OF REDISCOUNTS. 


District. 
. Springfield 
3altimore 
. Columbia 
. Louisville 
New Orleans 
St. Louis ...... Veeccccceccrenvestes 
. St. Paul 
- Omaha ® 
» WICRHRA wee csces a 1 
. Houston .. 7 
. Berkeley . 4,0 
. Spokane 2,7 


Agri. Credit 
Corporations. 


$7 


3 


5,7 


“ 
SEDANS Pome 


_ 
-_ 


2 


National banks, Springfield, $7,850; Savi 

Classification of direct loans: 

Tobacco.—Baltimore, $1,654,010.73; 
Canned fruits and vegetables.- 
622.56. Raisins.—Berkeley, $5,631,852.88. Wo 
Cotton.—Columbia, $520,000; Louisville, 
$121,659; Wichita, $1,325,000; Houston, 
$293,917.07; Berkeley, 836,479.45; 
000; Wichita, $339,000; { 754,590.04. 
Spokane, $10,625; honey, $55,026.33. 


Silver Stocks in Shanghai 
Less Than Previous Week 


Silver stocks in Shanghai -.on May 27 
totaled 99,300,000 taels, says a radio- 
gram to the Department of Commerce 
from its Shanghai office, announced May 
31 in full text as follows: 

Of this amount 63,800,000 taels were 
held in native banks. The figures for 
the previous week were 106,989,000 taels 
and 68,947,000 taels, respectively. 

Sycee and bars were valued at 37,000,- 
000 taels, which represents a decrease 
of 4,050,000 taels since May 17. The 
actual number of dollar coins was 86,- 
000,000, being 5,700,000 less than on 
May 17. 


Counterfeit Bank Note 
Found in Circulation 


Agents of the Secret Service Division, 
Department of the Treasury, have dis- 


ECENTRALIZATION 
of industry—which sim- 
ply means the breaking up of 
metropolitan industrial units 
and scattering them into 


strategic small towns for the 


various benefits of location, 
labor and overhead—seems 
to be a most promising 
method of helping agricul- 
ture. This, of course, de- 
pends on transmission line 
interconnection over wide 
areas. 


As superpower systems 
grow, factories spring up in 
small cities where adequate, 
reliable electric power is avail- 


1,953 050.96 
6,571,676.95 


873,119.40 
7,637,971.90 


Louisville, 
Berkeley, $207,970.06; Spokane, $235,652 


$230,000; 
$1,500,000; 
total, $1,13 


Livestock 
Loan 
a 


State 
Banks. 
02,483.58 $ . 
208,954.00 
36,687.84 
11,615.25 43,188.00 . sxe 
17,524.31 : ‘ 121,828.90 
32,433.86 623,167.69 

49,215.03 


38,200.20 
1,268.31 


89,585.06 
03,313.66 
28,309.50 


5,110,526.39 
51,706.44 


2,691,802.83 
$409,947.24 $22,121,678.71 
ngs banks and trust companies, $11,000. 


$988,446.75: total, $2,642,457.48. 
50; total, $443,- 
ol.—Omaha, $28,733.97; Spokane, $105,539.44, 
New Orleans, $3,466,747; St. Louis, 
total, $7,153,406. tice.—St. Louis, 

Wheat, 315,590.04; Omaha, $100,- 
3eans.—Wichita, $29,159.02. Dried fruits.— 


30,396.52; 


ar 
Reserve note in circulation, according to 


an announcement just made by the Chief | 


of the Secret Service, W. H. Moran. Fol- 
lowing is the full text of the announce- 
ment: 


On the Federal Reserve Bank of San 
Francisco, Calif., 1914 series; check let- 
ter “H;” face plate number indistinct, 


probably 219; back plate No. 1453; Frank | 


White, Treasurer of the United States; 
A. W. Mellon, Secretary of the Treasury; 
portrait of Jackson. 

This counterfeit is printed on one 
sheet of paper from photomechanical 
plates with an occasional pen and ink 
line to imitate the silk threads of the 
genuine. The portrait is poorly etched 
and the seal and numbering are printed 
in a pale shade of blue. This note is 
believed to be the handiwork of the mak- 
ers of counterfeit $5 Federal Reserve 
Note described in Circular Letter No. 601. 


This counterfeit should not deceive the 
average handler of currency. Specimen 
at hand bears serial No. L35635560A. 


able. Since the chief obstacie 
to the electrification of farms 
is the high cost of bringing 
service to them, the decen- 
tralization of industry will 
assist the development of 
rural electrification. The pow- 
er service which is supplied 
to local factories will also be 
available to the nearby farm- 
ing territory—to operate 
milkers, pumps, churns, 
fans, refrigerators, grinders, 
and other electrical con- 
veniences, 


| Foreign Exchange 


New York, May 31.—The Federal 


serve Bank of New York, today certi 
to the Secretary of the Treasury the 
lowine 

In pursuance of the provision of S 
522 of the Tariff Act of 1922, dealing 
the conversion of foreign currency for 
purpose of assessment and collection 
duties upon merchandise imported into 
United States, we heve ascertai 
hereby certify to you that the buying ra 
in the .Tew York market at noon today 
cable transfers payable in the foreign ¢ 
rencies are shown below: 

Country 
Europe: 
Austria (schilling) 
Belgium (belga) 
Bulgaria (lev: 
Czechoslovakia (krone) 
Denmark (krone) ¥ 
England (pound sterling) 
Finland (markka) . 
France (Tfahe) ......csecvscses 
Germany (reichsmark) 
Greece (crachma) 
Huneary (pengo) 
Italy (lira) .... 
Netherlands (Guilder) 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (léu) 
Spain (peseta) 
Sweden (krone) 
Switzerland (frane) ., 
Yugoslavia (dinar) 
China (ilong Kong dollar) 
China (Tientsin tael) 
China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) 
Japan (yen) 
Singapore (S. S.) dollar 
Canada (dollar) 
Cuba (peso) 
Mexico (peso) ..... 
Argentina (peso) (gold) 
Brazil (milreis) 
Chile (peso) 


ot 
SOA woe 


cor 


© 


ee 


HS, Pera ogrveds SEM WAM, 9 J 
SocrudbMnandvr&e baw odorwworne>o 


we 


=HSS 


Colombia (peso) 
Bar silver ; 


Lawrence Stern 


and Company 
231 So. La Salle Street, Chicago 
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This company conducts a general sécurities 
business, originating and participating in 
high-grade investments issues 


regions, are now aiding in 
decentralizing industry and 
are also giving the farmer 
electric power at reasonable 
cost—both by means of in- 
terconnected power systems. 
The farmer can reduce his 
man power costs, make prof- 
its more certain, and raise 
his standard of living. Indi-. 
rectly,the power line facilities 
are made possible by “holding 
company” activities, benefit- 
ing the public at large. 


We represent companies op- 


Operating subsidiaries of Mid- 
dle West Utilities Company, 
serving mainly in small town 


erating in 30 states. Send for 
our list of current security 
offerings yielding over 6%. 


UTILITY SECURITIES 


St. Louis Milwaukee 


COMPANY 


230 South La Salle Street 
CHICAGO 


Louisville Indianapolis 


Minneapolis 


Richmond 


Utility Securities Corporation, 111 Broadway, New York City 
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Trade Marks 


Rubber 


T se of Cement in Process for Repairing 


Rubber No Infringement of Earlier Method 


Bevel Edge on Patch 


Known to Prior Art 


'Cironit Court of Appeals Re- 
verses Judgment Reached 
In Trial of Suit. 


P.’'L. KNICK, DOING BUSINESS AS KNICK’S 
MEND- RITE MANUFACTURING ,Com- 
PANY, APPELLANT, V. BOWES SEAL 
Fast” Corporation. No. 7801. Circuit 
Court oF APPEALS FOR THE EIGHTH 
CIRCUIT. 


ringement of patent No. 1489477, cover- 
= “process fer rubber patches.’ 
Claim for the process of patching rub- 
ber surfaces, consisting of buffing the 
surface in the presence of rubber solvent, 
rubbing the solvent into the pores, then 
scraping thoroughly and removing all 
solvent before applying the rubber patch 
without cement, was held not to be in- 
fringed by a similar process In which 
puffing is not done in the presence of 
solvent and a cement patch is used. The 
patent was narrowly construed in view 
rior art. 
e beecai from the Pa Court for the 
stern District of Missourl. 
We rthar C. Brown (V. E. Phillips was 
with him on the brief), for appeallant. 
seph A. 
(Herbert A. Minturn and Carson E. 
Cowherd were with them on the brief), 
appellee. Ste 
 Betore Kenyon and Booth, Circuit 
Judges, and Munger, District Judge. 
Booth, Circuit Judge, delivered the 
‘opinion of the court. The full text fol- 


Jows: 
Process of Repairing 
Rubber Is in Issue 


This is a suit for infringement of 
United States Patent No. 1489477, cov- 
ering a “process for rubber patches. 
The complaint contained also a count 
for unfair trade. The patent was 1s- 
sued April 8, 1924. to Robert 
Bowes, and Charles E. Bowes and 
by them assigned to plaintiff, ap- 
pellee herein. The court found that the 
patent was valid, and that defendant 
had infringed all of the claims thereof 


— i ber. It further found the : 
Redant guilty | patch is to be applied. 


defendant guilty of unfair trade. An 
injunction was decreed, and this appeal 
followed. : 
The main question raised i 
court is whether the evidence sustained 
the finding of infringement of 
patent. The specifications contain the 
following statement: ' / 
“The object of this invention is to 
remove the glazed surface always 
‘formed on the tube in the process of its 
manufacture, together with the rubber 


| 
| 


| 
| 
| 
! 


| 


tempt was unsuccessful. We have thus 
the steps in plaintiff’s process as dis- 
closed in Claim One, and the order of 
sequence of the steps. 


Bevel Edge Cut 
On Rubber Patch 


Claims Three and Four contain the ad- 
ditional element or condition that the 
patch have its edge cut on a bevel. 

The infringement relied upon is what 
is called “contributory infringement.” It 
is claimed by plaintiff that defendant has 
furnished to the trade kits of materials 
similar to those furnished by plaintiff, 
and has instructed the purchasers how 


Thi it was brought for the in- ' to use those materials in applying a 
is suit was br 


rubber patch to the inner tube of an 
automobile tire; that those instructions 
given by defendant are followed by the 
purchasers, and in ane they infringe 
the process patent of plaintiff. The ma- 
terials furnished by plaintiff to the trade 
for carrying out the patented process 
are not patented, and plaintiff makes 
no claim of infringement against de- 
fendant for furnishing such similar ma- 
terials to purchasers. The alleged in- 
fringement of defendant consists Solely 
in procuring others to infringe plaintiff's 
patented process; and this is done by 
instructiosss or directions to his custom- 
ers. The instructions or directions com- 


| plained of are to be found on the con- 


Minturn and Arthur M. Hood ; 


tainers of the patching materials. The 
first set of directions used was as fol- 
lows: . 

“No ‘cement, use no heat, no gasoline. 
Directions. ‘ 

“Ist, Thoroughly buff the tube with 
buffer one inch around hole until well 
roughened. : 

“Ind. Apply small quantity of Mend- 
Rite Solvent Cleaner. Work cleaner well 


| into pores of rubber with edge of knife 


M. ; 


in this | 


the : 


i 


that has become deteriorated by atmos- ! 


pheric action, and to provide a clean 
new soft surface of substantially the 
same nature and condition as the pro- 
tected surface of the patch to be ap- 


plied, whereby there will be a perfect ; 


welding of the rubber tube and patch 
when the fatter is applied and the sur- 
faces are pressed together.” 

The first claim, which may be taken 
as typical, is as follows: 


“1. The process of patching rubber | 


surfaces consisting in buffing the sur- 
face to which the patch is to be applied 
in the presence of a rubber softener 
and solvent rubbing the softener and 
solvent into the opened pores, then 
scraping and thoroughly removing all 
softener and _ solvent, leaving the 
treated surface clean and dry, and ap- 
plying a soft rubber patch to the pre- 


pared surface, the surface of the tube ; 


and of the patch both free from gaso- 
line or cement coating.” 
The steps in plaintiff’s process as thus 
_-disclosed in Claim 1 are: 1. Buffing 
the surface to which the patch is to be 
applied (a) in the presence of a rub- 
ber softener and solvent. 2. 
the softener and solvent into 
opened pores. [Then]. scraping [and 
thoroughly removing all softener and 
solvent, leaving] the treated surface 
(a) clean and (b) dry. 4. Applying a 
soft clean rubber patch to the prepared 
surface (a) [the surface of the tube 
and of the patch both being free from 
gasoline or cement coating}. 


Steps in Process 
Covered in Patent 


All of these steps are presumed to be 
necessary to accurately disclose plain- 
tiff’s process. They were all included 
in the claim by the applicants them- 
selves—those in brackets having been 
suggested or required while the appli- 
cation was before the Patent Office. 

As shown by the quotation above from 
the specifications, the first three steps 
were believed by the applicants to re- 
sult in making the prepared part of the 
surface of the tube “of substantially the 
same nature and condition as the pro- 
tected surface of the patch.” The order 


| off. 


Rubbing ! 


and then scrape off in moist condition, 
leaving a clean surface. . 

“3d. Cut a piece of Mend-Rite rub- 
ber 15 to 1 inch larger all around than 
puncture of hole. For a neat patch 
bevel the edges with scissors. : 

“4th. Remove cloth from adhesive 
side. Do not touch with fingers. Press 
or roll firmly into, place with bottom edge 
of container.” 


In Use of Process 

The steps in the process thus directed 
are: 1. Buffing the surface to which the 
2. Applying the 
solvent cleaner. 3. Working cleaner into 
pores of the rubber. 4. Scraping off 
in moist condition, leaving a clean sur- 
face. 5. Cutting patch (with bevel edge 
if desired) and applying same. 

The later directions found on defend- 
ant’s kits read as follows: 

“No. 1. Thoroughly roughen tube 
around hole with buffer where the patch 
is to be applied, removing all the glaze 
and soapstone. : 

“No. 2. Squeeze small quantity of 
Mend-Rite Special Combination Chemical 
Cement from lead tube upon roughened 
surface. Allow to dry. If in haste, for 
speedy results work fluid over the rough- 
ened surface with a knife blade or con- 
tainer lid, then scrape off. 

“No. 3. Cut a piece of Mend-Rite Rub- 
ber sufficient to cover puncture or blow- 
out. 

“No. 4. Remove cloth from adhesive 
side, do not touch with fingers, use edge 
of container to roll patch firmly into 
place. Be sure the edges of patch are 
rolled down securely.” 

The steps in the process under these 
later directions are : 1. Buffing the sur- 
face of the tube where the patch is to be 
applied. 2. Applying the mixture called 
a “combination chemical cement” to the 
roughened surface. 3. Allowing this ce- 
ment to dry; or working the mixture 
over the roughened surface and scraping 
4, Cutting the patch and applying 
same. 


Similarity of Methods 


Shown in Evidence 

That there are some steps in the 
process described in either set of: direc- 
tions which are similar to the steps in 
plaintiff’s patent, cannot be denied. That 


' there are numerous differences between 


of sequence of the steps is (1) applying ! 


the softener and solvent; (2) buffing; 
(3) rubbing the softener and solvent into 
the opened pores; (4) scraping and 
thoroughly removing the softener and 
solvent. This order of sequence is indi- 
cated by the language of the claim. It 
is also directed by the language of the 
specification,— 

“To soften the surface of the punc- 
tured tube that it may be removed by 
buffing, we apply the following compo- 
sition.” 

“* * it is applied like paint to the area 
to be covered by a patch. A minute or 
two after the application is made the 

. treated surface is buffed with a wood- 
rasp or like acting instrument, to loosen 

‘the surface. Then the composition is 
worked with a knife-blade thoroughly 
into the pores of the rubber opened by 

, the buffing process, after which it is en- 
tirely removed by scraping.” 


The suggestion is made that the words ! 


“in the presence of” do not necessarily 
indicate that the softener or solvent are 
_, to be applied before the buffing is done, 
_-since the definition of the word “pres- 
ence” includes “being within sight or 
call, at hand.” The suggestion is not 
pursuasive. If any further proof were 
needed as to the order of sequence of the 
steps, such proof is found in the language 
laim Two, which reads: 
“The process of patching rubber sur- 
faces which consists first in softening 
the ‘surface to which the patch is to be 
‘applied with a suitable softening agent, 
then ‘buffing the softened surface.” 
Proof is found also in the file wrap- 
per, which shows that applicants at- 
tempted to have a new claim allowed 
worded like Claim One, but omitting the 
Words “in the presence of.” The at- 


the patented process of plaintiff and 
either of those described by defendant, 
seems also clear. All three include a 
buffing. In plaintiff’s process this is done 
after the softener and solvent has been 
applied, that is, the buffing is done to a 
softened surface. In defendant’s process 
the buffing is done before the fluid is 


applied, that is, the buffing is done to a | 
ze and qualifications form a part of | 


surface that has not been softened. 
Again, in plaintiff’s process not only the 
softener and solvent is scraped off after 
being rubbed “into the opened pores,” 


but it is “thoroughly” removed, leaving | 


a surface not only “clean” but “dry.” In 
defendant’s process under the later set 
of directions, the fluid mixture is allowed 
to dry and is not scraped off; or under 


certain circumstances it is worked in and | 


then is simply scraped off; under the first 
set of directions it is scraped off in moist 
condition, leaving a clean surface. Un- 
der neither set of the defendant’s direc- 
tions is the fluid mixture directed td be 
“thoroughly” removed, leaving the treated 
surface “clean and dry.” Again, in plain- 
tiff’s process it is expressly provided that 
at the time of applying the patch the 
surface of the tube and of the patch 
shall both be free from gasoline or ce- 
ment coating. No such provision is car- 
ried out in defendant’s process. It is true 
that in connection with the first set of 
directions of defendant is the statement, 
“Use No Cement; No Gasoline.” The 
evidence shows clearly, however, that the 
fluid furnished by defendant in the kits 
sold to purchasers was in fact a cement, 
though defendant was unaware of it at 
the time of issuing the first set of direc- 
tions; so that the process actually prac- 
ticed involved the use of cement. In the 
later set of directions of defendant the 
fluid used is expressly called a cement. 

Whether these differences between the 
patented process and defendant’s process 
are of minor importance and not sufficient 
to avoid infringement; or are of major 
importance and sufficient to avoid in- 
fringement, depends upon the status of 
plaintiff’s invention reative to the prior 
art. 

The evidence shows without dispute 
that commencing as early as two or three 
years prior to the filing of the applica- 
tion for the present patent, there were 
in more or less common use a number of 
different types of patches for inner tubes 
of automobile tires. Among them may 
be mentioned the following: first, the ce- 
ment patch. The process for applying 
the cement patch included buffing the 
place where the patch was to be applied, 
or cleaning it with gasoline, or both; ap- 


Claims in Patent 
Construed Narrowly 


Steps Practiced in Mending De- 
fects Directed on Theories 
Differing in Principle. 
plication of cement to the roughened or 


cleaned surface; allowing the cement to 
dry; sometimes scraping off more or less 


of the cement; applying the patch. Vari- | 


ous forms of patches were in use. Some- 
times they were cut from a sheet; some- 
times they were pre-cut by manufac- 
turers; some of them had square edges; 
some had beveled elges. 


Buffing and Cleaning 
Before Applying Patch 


Second, the gasoline or 
patch. L 
patch included; buffing and cleaning with 


cementless 


gasoline the place on the tube where the | 
The cement as | 


patch was to be applied. 
a separate element did not appear, but a 
cement coating was already in place on 
| the face of the patch. 
The place on the tube roughened by 


patch was applied. 
This was applied by a: process involving 


A beveled patch was used here also. 

It is to be noted, m--covor, 
face of the Shaler p..ci was of vul- 
canizable rubber, and that the vuleani- 
zation was completed by the application 
of heat. In the gasoline or cementless 
| patch, however, the face was of non- 
vuleanizable rubber. 

Fourth, another type of patch that was 
in use before the Bowes entered the 
field, was the “combination gum type” of 
| patch. 
back ply being of cured rubber, the face 
ply being of compounded, unvulcanized, 
but vulcanizable rubber. The Bowes as 


of patch. 
Into this field) atréady well occupied 


the same, the Bowes entered. 
main idea seems to have been to provide 
| at the point of the tube where the patch 

was to be applied “a clean new soft sur- 
face of substantially the same nature 
and condition as the protected surface of 





the patch * * * whereby there will be a | 


' perfect welding of the rubber tube and 
patch when the latter i sapplied and the 
| surfaces dre pressed together.”, The 
theory of the Bowes was erroneous. Ap- 
plying a softener and solvent to the vul- 
canized rubber of the tube, would not 
de-vulcanize the rubber as they 
posed. However, it was not the theory, 
but the process that was patented; and 
the fact that the Bowes had an erroneous 


theory as to how their process worked | cant company that many trade marks 


would not render the process unpatent- 
able . Eames v. Andrews, 122 U. S. 40, 
55; Hemolin Co. v. Harway Dyewood & 
Extract Mfg. Co., 138 F. 54. 

Effect of Prior Art 


On Patent Application 
But the Bowes in preparing their 
claims described their process with con- 


siderable particularity, and in order to | 


get the claims allowed they were obliged, 
in view of the prior art, to limit or con- 


dition the claims with still further par- : 


ticularity. Thus, to exclude the use of 
gasoline or cement, the words, “the sur- 
| face of the tube and of the patch both 
| being free from gasoline or cement coat- 
ing,” were introduced into each of the 
claims, and the examiner was assured,— 
“Applicants soften the surface to be 
patched in a manner to cause a rubber 
patch to adhere without,the use of a 
cement of any kind. 
structions, a copy of which accompanies 


The process used in applying this | 


sup- | 


In applicants’ in- | 





Third, the Shaler or vulcanized patch. | 
heat, and need not be further described. 


that the | 


‘Oak Leaf’ as Mark 


Denied Registration 
Due to Similarity 


Background of Oak Leaf, 
Held to Be Too Confusing 
By Commissioner in 
Sustaining Examiner. 


OAKFORD AND FAHNESTOCK V. WINTER 
LoreB Grocery Co. OPpposiTION NO. 
7475, COMMISSIONER OF PATENTS. 
The trade mark bearing an oak leaf 

and the notation “Oak Leaf” was held 

not registrable over opposer’s mark 
which included a similar disclosure to- 
gether with the words “White Oak,” 


| since the representation of the oak leaf 


made the marks confusingly similar. 
Mr. Wm. J. Peck for Oakland & Fahne- 
stock. Messrs. Mida & Wallace for 
Winter Loeb Grocery Co. 
Appeal from Examiner 
ences. 
The decision of First Assistant Com- 
missioner’s Kinnan follows in full text: 
This case comes on for review, on the 
appeal of the applicant, Winter Loeb 
Grocery Co., of the decision of the exami- 
ner of trade marks sustaining the op- 


of Interfer- 


| position filed by Oakford & Fahnestock 
buffing and the face of the patch were | 
both moistened with gasoline before the | 


and adjudging the applicant not entitled 
to the registration, save upon mixed 
stock feeds, for which application has 
been made. 


Seeks Registration of Notation. 
The applicant seeks registration of the 
notation “Oak Leaf,” used upon the fol- 


| lowing growers’ products: 


Tea, food flavoring, extracts, canned 
mince meat and canned soups, fruit but- 
ters, mince meat, peanut butter, olive 
oil, macaroni, spaghetti, breakfast 
cereals, condiments, namely, chili 
sauce, green and ripe olives, red 
peppers, sweet relish pickles, tomato 


| and cocktail catchup, African ginger, all- 


This consisted of two plies: the | 


| mustard, 


well as defendant made use of this type | 


with patches and processes for applying | 
Their | 





this amendment, the fact that no cement | 


or gasoline should be used is empha- 
sized.” 
Another qualification or limitation was 


inserted in view of the prior art by in- | 


| troducing the words, “thoroughly 
moving all softener and solvent.” And 
finally, when the order of sequence of the 


re- | 


steps of the process was sought by the | 


applicants to be changed or eliminated, 
the examiner refused any alteration. 
No appeal was taken from the decision 
of the examiner as to these various limi- 
| tations and qualifications. As a result, 
| the patentees found themselves with a 
very narrow patent. And these limita- 


their contract with the government, and 
cannot be removed or disregarded by the 
courts. White v. Dunbar, 119 U. S. 47, 
52; Roemer v. Peddie, 132 U. S. 313; 
Hennebique Const. Co. v. Urban Const. 
Co., 182 F. 496, 498 (CCA 8); Geo. E. 
Lee Co. v. Fort-ified Mfg. Co., 
' 315 (CCA 8). 


285 F. 


In White v. Dunbar, supra, the court 
in its opinion said: 

“The claim is a statutory requirement, 
prescribed for the very purpose of mak- 
ing the patentee define precisely what 
his invention is; and it is unjust to the 
public, as well as an evasion of the law, 
to construe it in a manner different from 
the plain import of its terms. This has 
been so often expressed in the opinions 
of this court that it is unnecessary to 

| pursue the subject further.” 


to a range of equivalents. But the pat- 


| 

' 

| 

broad range of equivalents. It is a very 
narrow patent, and therefore limited to 
a eorrespondingly narrow range of 
equivalent. Continental Paper Bay Co. 
v. Eastern Paper Bag Co., 210 U. S. 405, 
415; National Hollow B. B. Co. v. Inter- 
changeable B. B. Co., 106 F. 693, 710 
(CCA 8); Mallon v. Wm. C. Gregg & Co., 
137 F. 68, 78 -(CCA 8). 

And a range of equivalents will not be 
allowed which would give to a claim an 
enlarged scope that was expressly denied 
to it in the Patent Office. I. T. S. Co. v. 
Essex Co., 272 U. S. 429; Brill v. St. 
Louis Car Co., 90 F. 666 (CCA 8); Henne- 
bique Const. Co. v. Urban Const. Co., 
supra; Thacher v. Transit Const. Co., 228 
F. 905; Dry Hand Mop Co. v. Squeez- 
Ezy Mop Co., 17 F. (2d) 465; Wood v. 
Boylan, 19 F. (2d) 48 (CCA 8). 


Cement Process 


No Infringement 
Such being the character of plaintiff’s 
patent, and such its position in refer- 
ence to the prior art, we think that the 
narrow construction that must be placed 
; upon it precludes a finding that defend- 
ant’s process infringed, whether practiced 
in accordange with the first or later set 
of directions. Defendant’s process uses 
| a cement, and always has. The patented 





spice, black pepper, capers, celery salt, 
cinnamon, cloves, cuddy powder, mace, 
nutmeg, prepared mustard, 
paprika, white peppers and sage, jellies, 
jams, pickles, cranberry and_ table 
sauces, salad dressing, vinegar, cane 
syrup, molasses, wheat flour and mixed 
stock feeds. 

The opposer claims use of the mark 
“White Oak” accompanied by the repre- 
sentation of an oak leaf used upon sub- 
stantially the same class of goods. 

Neither party has taken testimony but 
stipulations have been filed, which, for 
the purposes of the instant proceeding, 
show the opposer to have used its mark 
continuously since about the year 1910 
upon a large proportion of the articles 


| 


‘ 
1 


mentioned by the applicant. While the | 


latter company had used its trade mark, 
as set forth in its application, since Octo- 
ber 25, 1925. The specimens filed on be- 
half of both parties show the use of their 
respective marks in connection with a 
representation of a green oak leaf. 

It is submitted on behalf of the appli- 


including the word “oak’ have been 
registered upon various classes of goods 
prior to the date of the opposer’s entry 
into the field. Some of these marks in- 
clude the words “White Oak,” while still 
others include the notation “Oak Leaf,” 


| as weil as the representation of such a 


leaf. None of the goods upon which such 
previously registered marks are applied 
can be said to be identical with those 
upon which the opposer and the appli- 
cant have applied their respective marks. 
In view of these prior registrations, how- 
ever, the applicant urges that the word 
“oak” has been so commonly and so long 


| 


used by business men in the making of | 


subject to exclusive appropriation by any 


; one manufacturer or tradesman and has 


urged wide dissimilarity between such 


| trade mark names that it should not be | 


trade name as “White Oak” and “Oak | 


Leaf.” . 

It is to be noted, however, that a repre- 
sentation of an oak leaf appears in the 
opposer’s trade mark and to that extent 
the marks ar econfusingly similar. Ifthe 
prior registrations so limit the opposer’s 
rights as to preclude a decision sustain- 
ing the opposition then by the same 
token such registrations would bar the 


applicant company from obtaining regis- | 


tration. It is believed some purchasers, 
at least, would be deceived or confused as 
to the origin of the goods by seeing the 


green oak leaf upon the products of both | 


parties. The applicant company seeks 
registration of the word “Oak Leaf“ and 
these constitute a material part of the 
mark of the opposer since the picture of 
the oak leaf conveys substantially the 
same information as does the words of 
the applicant’s mark. 

It is believed there is sufficient doubt 
to warrant the refusal of the registration 
sought by the applicant company save as 
to the mixed stock feeds, upon which 
latter goods the opposer has not used 
its mark. 

The decision of the examiner of trade 


| mark interferences sustaining the op- 


position and adjudging the applicants not 
entitled to the registration for which it 
has applied, is affirmed. 

May 12, 1928. 


| ee 
| process of plaintiff excludes the use of 


cement. Defendant’s process does not re- 


| quire that the fluid called by plaintiff 


“softener and solvent,” and called by de- 
fendant “solvent cleaner” or “chemical 


A : : ment” be “thor ly” removed fr 
It is true that the patent is entitled ! +e ae ~ mcoughi” Temeved Som 


the place on the tube where the patch is 


F : p to be applied; d i ractice it is not 
ent is not a pioneer and entitled to a | . a a oe eee 


“thoroughly” removed. In defendant’s 


| process the buffing is not done in the 
| presence of the softener and solvent. 


Plaintiff’s patented process requires it to 
be so done. In defendant’s process the 
buffing precedes the application of the 
softener and solvent or cement. Plain- 
tiff’s patented process requires the soft- 
ener and solvent to be applied before the 
buffing takes place. And this sequence 
was deemed of importance, for the Bowes 
theory was that by first softening the 
surface of the tube and then buffing it 
the pores of the rubber were opened. 

What we have said relative to Claim 
One applies also to Claims Two and 
Four. Claim Three introduces the added 
element of a bevel edge to the patch, and 
is much more general in describing the 
steps of cleaning and softening the part 
of the tube where the patch is to be ap- 
plied. But the addition of the bevel edge 
to patches was old in the prior art; and 
the generality of the language as to the 
softening and cleaning steps is such as 
to render this claim invalid in view of 
the prior art, unless it be restricted by 
the language of the specifications. If so 
restricted, then what we have said rela- 
tive to Claim One applies; and defend- 
ant’s process does not infringe. 

We think the case is governed gen- 
erally by the principles announced in 


AvuTHorizep STATEMENTS ONLY Are PreseNTED Henri, Reina 
Pusuiseep WitHovt CoMMEpNT BY THE UNITED STATES DaILy 


Tariffs 


Index and Digest 
Of Latest Federal Court Decisions 


YLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 


employed in libraries 


and filed for reference. 


OURTS: United States Courts: Jurisdiction: Determination.—In order to 
determine its jurisdiction any United States court called upon to construe 
the laws of the United States must first determine under what constitutional 
power it was created, in order to determine whether or not it is subject to the 
limitations as to jurisdiction prescribed by the Constitution; and in doing so 
resort may be had, not only tg the context of the act of creation, but to legis- 
lative history, committee reports, and other similar legislation involving the 
creation of other coufts anc tribunals.—Frischer & Co., Inc., et al. (Court of 
Customs Appeals).—Yearly Index Page 854, Col. 5 (Volume III). 


Patents and Trade Marks 


ATENTS: Contributory 


Infringement: 


Process for Rubber Patches.— 


Where defendant furnished the trade kits of materials similar to those 
furnished by plaintiff, including with the kits instructions as to their use, and 
materials furnished by plaintiff were not patented, and instructions furnished 
by defendant differed slightly from plaintiff’s process, held; there was no 


contributory infringement the process 


patent No. 1489477 was narrowly con- 


strued in view of prior art.—P. L. Knick, etc., v. Bowes “Seal Fast” Corpora- 


tion. 
Col. 1 (Volume IIT). 


(Circuit Court of Appeals, Eighth C:rcuit)—Yearly Index Page 854, 


RADE MARKS: Similarity: “(Oak Leaf.”—Where marks were used for the 
same kind of merchandise and applicant’s mark bore the notation “Oak 
Leaf,” while opposer used the words “White Oak,” and each mark included 


the representation of an oak leaf, held: 


The representation of an oak leaf made 


the marks confusingly similar, and the opposition should be sustained—Oak- 


ford and Fahnestock v. Winter Loeb Grocery Co. 


(Commissioner of Patents, 


1928).—Yearly Index Page 854, Col. 4 (Volume III). 


| 


Court of Customs Appeals Asserts Right 


To Review Findings of Tariff Commission 


Exercise of Judicial Powers Held Not to Be in Contraven- 
tion of Provisions of Constitution. 


This decision deals with the juris- 
diction of the Court of Customs Ap- 
peals over appeals from the findings 
of the Tariff Commission, and the 
status of that court in the Federal 
judiciary. The court decided it had 
jurisdiction to hear appeals from the 
findings of the Commission. The 
first part of the dpinion was printed 
in the issues of May 28 and 29. The 
full text concludes: 


Other cases might be quoted from at 
length to the same effect. Among them, 
prominently, are Murray’s Lease at al 
v. Hoboken Land and Improvement Co., 
supra, and Interstate Commerce Com- 
mission v. Brimson, supra. In the first 
of these cases it appears that Congress 
had authorized a collector to bring be- 
fore a district court the question of how 
much he was indebted to the Govern- 
ment. The act provided that the sub- 
mission of the question to the district 
court suspended the distress warrant 
issued by the Solicitor of the Treasury 
Department and that, in effect, the judi- 


cial determination of the amount due } 


fixed the sum to be collected on the 
warrant. 

The court, in holding that such a pro- 
ceeding brought before the court a mat- 
ter which was properly the subject of 
judicial cognizance, said: 

“To avoid misconstruction upon so 
grave a subject, we think it proper to 


state that we do not consider Congress ! 


can either withdraw from judicial cog- 
nizance any matter which, from its na- 
ture, is the subject of a suit at the com- 
mon law, or in equity, or admiralty; nor, 
on the other hand, can it bring under 
the judicial power a matter which, from 
its nature, is not a subject for judicial 
determination. At the same time there 
are matters, involving public rights, 
which may be presented in such form 
that the judicial power is capable of 
acting on them, and which are suscepti- 
ble of judicial determination, but which 
Congress may or may not bring within 
the cognizance of the courts of the 
United States, as it may deem proper. 
Equitable claims to land by the inhabi- 
tants of ceded territories form a striking 
instance of such a class of cases; and as 
it depends upon the will of Congress 
whether a remedy in the courts shall be 


allowed at all, in such cases, they may | 


regulate it and prescribe such rules of 
determination as they may think just 
and needful. Thus it has been repeatedly 
decided in this class of cases, that upon 
their trial the acts of executive officers, 
done under the authority of Congress, 
were conclusive, either upon particular 
facts involved in the inquiry or upon 
the whole title. Foley v. Harrison, 15 
How. 433; Burgess v. Gray, 16 How. 48; 

v. The Minnesota Mining Com- 
pany at the present term. 


“It is true, also, that even in a suit | 


between private persons to try a ques- 
tion of private right, the action of the 
executive power, upon a matter com- 
mitted to its determination by the consti- 
tution and laws, is conclusive., Luther v. 
Borden, 7 How. 1; Doe v. Braden, 16 
How. 635. 

“To apply these principles to the case 
before us, we say thaty though a suit 
may be brought against the marshall for 
seizing property under such a wartfant 
of distress, and he may be put to show 


his justification; yet the action of the | 


executive power in issuing the warrant, 
pursuant to the act of 1820, passed un- 
der the powers to collect and disburse 
the revenue granted by the constitu- 
tion, is conclusive evidence of the facts 
recited in’ it, and of the authority to 
make the levy; that though no suit can 
be brought against the United States 
without the consent of Congress, yet 
Congress may consent to have a suit 
brought, to try the question whether the 
collector be indebted, that being a sub- 
ject capable of judicial determination, 
and may empower a court to act on that 
determination, and restrain the levy of 
the warrant of distress within the limits 
of the debt judicially found to exist.” 
The question before us, now, is pre- 
sented in such form as to bring it under 
the judicial power and “is presented in 
such form that the judicial power is 


I. T. S. Co. v. Essex Co., supra; and in 
Automatic Appliance Co. v. MeNiece Co., 
20 F. (2d) 578 (CCA 8). See also Ham 
Boiler Corp. v. Hugo, 23 F. (2d) 163. 
The decree of the court below in so 
far as it adjudges that defendant’s proc- 
ess is an infringement of plaintiff’s pat- 
ent, must be reversed. It is so ordered. 
March 21, 1928. 


Weekly report of Patent 
Suits filed will be found 
on Page 9. 


capable of acting” thereon and is “sus- 
ceptible of judicial determination.” 


In Interstate Commerce Commission 
v. Brimson, supra, a circuit court of the 
United States was called upon to direct 
witnesses to appear and testify before 
the Interstate Commerce Commission, 
and it was contended that the matter 
was not a case or a controversy and that, 
therefore, the court, being an inferior 
court, was without jurisdiction under 
Article III of the Constitution. The 
Supreme Court held to the contrary, not- 
withstanding the fact that the proceed- 
ing was merely in the nature of an aid 
to the Interstate Commerce Commission 
in the discharge of an administrative 
duty, and notwithstanding the fact that 
if the Interstate Commerce Commission 
dismissed the proceeding, the mandate 
of the Circuit Court was without further 
effect. It was the determination of a 
status, the judicial determination of a 
controverted matter, which was to be a 
part of the proceeding, administrative in 
character, but was a final and indisput- 

ble basis of action” as between the 

ommission and the defendants. 

Mr. Justice Harian, speaking for the 
court, said: 

“If it be adjudged that the defendants 
are, in law, obliged to do what they 
have refused to do, that determination 
will not be merely ancillary and advisory, 
but, in the words of Sanborn’s case, will 
be a ‘final and indisputable basis of 
action,’ as between the Commission and 
the defendants, and will furnish a prece- 
dent in‘all similar cases. It will be as 
much a judgment that may be carried 
into effect by judicial process as one for 
money, or for the recovery of property 
or a judgment in mandamus commanding 


the performance of an act or duty which | 


the law requires to be performed, or a 
judgment prohibiting the doing of some- 
thing which the law will not sanction. 
It is none the less the judgment of a 
judicial tribunal dealing with questions 
judicial in their nature, and presented 
in the customay forms of judicial pro- 
ceedings, because its effect may be to aid 
an administrative or executive body in 
the performance of duties legally im- 
posed upon itsby Congress in execution 
of a power granted by the Constitution.” 


Law Is Copied in Part 


From Trade Commission Act 

If we paraphrase the above language 
of the Supreme Court, we can say, with 
equal force, that if it be adjudged that 
the defendants or respondents in the 
pending case are viglators of the law 
under consideration, that determination 
“will not be merely ancillary and ad- 
visory,” but will be a “final and indis- 
putable basis of action” for future pro- 
ceedings. See Interstate Commerce 
Commission v. Baird#194 U. S. 25. 

We cannot agree with the argument 
made by the appellees, the Bakelite Cor- 
poration et al., that our judgment in 
this case must be one that will be en- 
forceable by execution or process. 
declares or denies the existence of a 
right or a status (and does so conclu- 
sively and finally) which in turn affects 
a valuable interest or right, and other- 
wise meets the requirements of a “case” 
and “controversy,” under the foregoing 
decisions cited, it certain is such, Fidelity 
National Bank and Trust Company of 
Kansas City et al. v. Swope et al., 
supra. 

Let us suppose that this court, and the 
Supreme Court, reviewing our judgment, 
should hold that the violation of a patent 
right is, in law, not an unfair method 
of competition or an unfair act in impor- 
tation. Could the President lawfully 
hold that it was? We think not. The 
statute would seem to leave the ‘defi- 
nition of these terms to the courts as it 
did in the Federal Trade Commission 
Act. Federal Trade Commission v. 
Gratz et al., 253 U. S. 421; Federal Trade 
Commission v. Curtis Publishing Com- 
pany, 260 U. S. 568. As an illustration 
of this conclusion, let us again suppose 
that after this court or the Supreme 
Court had held that the violation of a 
patent right was not such an “unfair 
method,” etc. the President would de- 
cide that it was, and such decision would 
cause the collector to reject the entry of 
respondent’s merchandise, and he would 
litigate the matter on the theory that 
the question had been adjudicated. What 
could any court do but hold that as. be- 
tween the parties the matter had been 
finally and conclusively determined in 
the court and that its decision was res 
adjudicata? 

Section 316 of the Tariff Act of 1922, 
which is now in part before us for con- 
| struction, in many respects is an abso- 
lute and precise copy of the Federal 
Trade Commission Act, U. S. Stat. at 
Large, Vol, 38, part 1, chapter 311, p. 
| 717, and the Anti-Trust Act (Clayton 
Act), U. S. Stat. at Large Vol. 38, p. 
730. 


The Federal Trade Commission is, ag_l 


If it | 


mittedly, an administrative body and its 
acts have been declared to be administrae 
tive in character, and not judicial. Fede 
eral Trade Commission v. Eastman Koe 
dak .Cémpany et al., 274, U. S. 619. The 
Federal Trade Commission Act, how- 
ever, provides that unfair methods of 
competition in commerce are unlawful, 
The Act at bar provides that “unfair 
methods of competition and unfair acts 
in importation” are unlawful. Both acts 
provide that the respective bodies, the 
Federal Trade Commission and the 
United States Tariff Commission, may 
institute proceedings for determining 
the question of fact as to whether or 
not the party complained of is in viola- 
tion of the law in the respect indicated, 
The Federal Trade Commission, after 
finding its facts, is authorized to issue 
an order requiring such person to desist 
from the unlawful practice. 

If the person so ordered fails to come 
ply, the Commission may apply to the 
Circuit Court of Appeals for the en- 
forcement of its order, or the party so 
ordered may obtain a review or file a 
| petition to set aside the order, which 
proceeding is nothing more than an ap- 
peal, regardless of what it may be styled 
in the Act. United States v. Ritchie, 
supra; Stephens v. Cherokee Nation, 174 
U. S. 445, 477. The Commission files its 
record in that court, which issues notice 
upon the same, and determines the ques- 
tions therein, and may affirm, modify, 
or set aside the orders of the Commission, 

In the Federal Trade Commission Act, 
as in the Act before us, it is provided 
that the findings of the Commission as 
to the facts, if supported by the testi- 
mony, shafl be conclusive. In both Acts 
the same. provision is made for taking 
new testimony. When the matter is be- 
fore the Federal Trade Commission its 
finding is not a judgment, and it has no 
process to enforce its decree, but when 
the matter gets into the Circuit Court 
of Appeals or the Supreme Court of the 
United States it is there “presented in 
such form” that judicial cognizance may 
be taken thereof and a final, binding 
judgment, as to the question passed upon, 

_ What has been said here as to the res 
view by a Circuit Court of Appeals of an 
order of the Federal Trade Commission 
is also true as to the enforcement pro- 
vision of the Clayton Anti-Trust Act. 
The Clayton Anti-Trust Act and the 
United States Tariff Commission provis- 
| ion under consideration seem to be almost 

in the exact phraseology, of the Federal 

Trade Commission Act. 
| may be had. 


| Same Principles Apply 


| To Anti-Trust Law 


In Interstate Commerce Commission 
v. Brimson, supra, the Supreme Court 
held that the proceeding before a circuit 
court of appeals to compel witnesses to 
answer questions before the Interstate 
Commerce Commission was not repug- 
nant to the Constitution as not being a 
“case” or “controversy”. As far as we 
have been able to ascertain the power 
of such court to review and “reverse, 
modify and set aside” the orders of the 
Interstate Commerce Commission and 
the Federal Trade Commission has never 
been further questioned. Certainly these 
proceedings are in the nature of an aid 
or a help to an administrative body ig 
the performance of a purely administrae 
tive duty. They are not “cases” befor 
| the commissions and they are not indes 

pendent actions before the court. They, 
are, however, held to be “cases” although 
the identical issues arose and were 
passed upon by an administrative body, 

_True enough, the judgment of the 
Circuit Court of Appeals in some of the 
matters it reviews from the two commise 
sions mentioned may have the matter 
presented to them in such form that 
process may reach out and execute the 
judgment, but in others, as we have 
seen, this does not maintain, and, in our 
view of the matter, it is not essential 
that the action should be such an one 
as to require or necessitate process. 
Tutun v. United States, supra; Murray’s 
Lessee et al. v. Hoboken Land: and Im- 
provement Company, supra; Fidelity 
| National Bank and Trust Company of 
Kansas City et al. v. Swope ét al., supra. 
_ On October 7, 1922, President Harding 
issued his executive order, which is still 
in full force and effect, and is as follows: 

“It is ordered, that all requests, ap- 
plications, or petitions for action or re- 
lief under the provisions of sections 315, 
316 and 317 of Title III of the Tariff Act 
approved September 21, 1922, shall be 
filed with or referred to the United 
States Tariff Commission for considera- 
tion and for such investigation as shall 
be in accordance with law and the public 
interest, under rules and regulations to 
be prescribed by such Commission. See 
— of Attorneys General, Vol. 34, 
p. 79.” 

Without suggesting what weight the 
indicated executive interpretation of the 
Act involved in the order is to be given 
in the consideration of the question at 
hand, we regard it as of some importance 
as illustrating the operation of the Act 
when given a certain construction. 

The foregoing considerations lead us 
; to the conclusion that the matters pre- 

sented in the instant appeal are pre- 
sented in such form as to call for the 
exercise of the judicial powers of this 
inferior court, and that our exercise of 
the same is not in contravention of the 
provisions of the Constitution. 

The motion of the Bakelite Corpora- 
tion et al. is, therefore, overruled. 

Concurring opinion of Judge Barber: 

I concur in the conclusions reached by 
the court, but it would, in my opinion, be 
more in conformity with the established 
practice of this court to enter judgment 
denying the motion to dismiss without 
now handing down an opinion. 

The only controverted issue is whether 
or not a case or controversy, within the 
meaning of Section 2 of Article III of 
the Constitution, is presented, of which 
this court, as an inferior court,. ordained 
and established by Congress under Sec. 
tion 1 of said articlé, has jurisdiction, 
An opinion on that question can_ better 
be written after the case has been,heard 
on the merits. So far as I recall, our 
practice has been, when a motion to dis 
miss for want of jurisdiction is denied, 

| to discuss all relevant questions in the 
opinion handed down when the case is 
heard and decided upon the merits. 

See Atlantic Transport Co. v. United 
States, 5 Ct. Cust. Appls. 373, T. D. 34. 
872; Fish v. United States, 12 Ct. Cust, 
Appls. 308, T. D. 40315. 

May 25, 1928. 
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Bills and Resolutions 


Introduced 


in Congress 


Following is a list of public bills and resolutions introduced in the two Houses 


of Congress and classified similarly to 
in force December 6, 1926.” 


the “Code of Laws of the United States 


The number of the measure, the member intro- 
ducing it, the title and committee to which it was referred are given. 


These 


bills will be before the committees when Congress reconvenes in December, as 
will all other bills introduced at the first session which have not been reported. 
Measures which have heen reported and which have not become laws will re- 


tain the status they had at adjournment of the first session. 
islative Calendar for this session will be printed 


Title 2—The Congress 

H. R. 14118. Mr. Crail, Calif., 
additional clerk hire to members 
senting districts having a population 
500,000 or more persons; Accounts. 

H. R. 14119. Mr. Crail, Calif., giving ad- 
ditional copies of the Congressional Record 
to members representing districts having 
a population of 500,000 or more persons, 
Printing. 


Title 5—Executive Depart- 
ments and Government Of: 


ficers and Employes 

H. R. 14130. Mr. White, Me. to define 
more clearly the authority of consular of- 
ficers of the United States in certain re- 
spects; Merchant Marine and Fisheries. 

H. R. 14133. Mr. Smith, Idaho, concern- 
ing leave of absence and sick leave of civil 
employes of the United States Government 
and the government of the District of 
Columbia; Civil Service. 


° : 
Title 7—Agriculture 

Hi. R. 14125. Mr. Collins, Miss., authoriz- 
ing and directing the Secretary of Agricul- 
ture to establish and maintain a dairy of 
livestock experiment and demonstration 
station for the Gulf States at or near 
Forest, Miss.; Agriculture. 


Title 14—Coast Guard. 


HH. R. 14121. Mr. Johnson, Wash., 
vide for establishment of a Coast 
station at or near 
layute River, in the State of Washington; 
Interstate and Foreign Commerce. 


Title 24—Hospitals, Asylums 


and Cemeteries 

H. R. 14122. Mr. Johnson, Wash., to 
provide for the establishment of a Gov- 
ernment hospital for the insane on McNeil 
Island, in the State of Washington; Public 
Buildings and Grounds. 

H. R. 14126. Mr. Simmons, 
prohibit the burial of persons i 
felony ‘and other heinous crimes im = na- 
tional cemeteries and to prohibit the use 
of public funds in connection therewith; 
Military Affairs. 


Title 28—Judicial Code and 


Judiciary 

H. R. 14117. Mr. Cochran. Mo., to pro- 
vide that certain officers and employes of 
the United States shall file bonds for the 
purpose of satisfying judgments obtained 
by persons injured by the unlawful or 
careless use of firearms by such officers or 
employes; Judiciary. 

H. R. 14124. Mr. Crail, Calif., to 
lish an aviation flag of the United 
of America; Judiciary. 

H. J. Res. 323. Mr. Rathbone, Ill., pro- 
posing an amendment to the Constitution 
of the United States; Committee on Judi- 
ciary. 

H. J. Res. 325. Mr. Browne, Wis., pro- 
posing an amendment to the Constitution 
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Loaning of Bonds Used in Oil Transaction 


the mouth of the Quil- | 


The final Leg- 
in the issue of June 4. 


of the United States, abolishing the Elec- 
toral College; Judiciary. 


Title 20—Labor 
| “ Res. 
appointment 
Senate and 
to inquire 

\ 


H. J. 326, Mr. Mead, N. Y., for the 

of a joint committee of the 
the House of Representatives 
into the general subject of un- 
employment in the United States; Rules, 


° ® 
Title 3 L—Money and Finance 

H. R. 14127. Mr. Temple, Pa., to pro- 
vide for the purchase of the Harriman 
Geographic Code system; Appropriations. 

H. R. 14131. Mr. Timberlake, Colo. to 
amend an act entitled “An act to provide 
relief in cases of contracts connected with 
the prosecution of the war, and for other 
purposes,”” approved March 2, 1919, as 
amended; Mines and Mining. 

H. J. Res. 324. Mr. Bell, Ga., authorizing 
an appropriation to be administered by 
the United States Forest Service for ex- 
perimental purposes; Appropriations. 


Title 33—Navigation and Navi- 
gable Waters 


H. R. 14134. Mr. Ware, Ky., to amend 
the act emtitled “An act to regulate the 
construction of bridges over navigable 
waters,” approved March 23, 1906 (U. 8S. 
Code, title 33, ch, 11); Interstate and For- 
eign Commerce, 


Title 36—Patriotic Societies 


and Observances 

H. R. 14120. Mr. Fish, N. Y., to author- 
ize the construction of a memorial statue 
in the District of Columbia; Tibrary. 

H. R. 14132. Mr. Summers, Wash., au- 
thorizing the construction of a memorial, 
and for other purposes; Library. 


‘ - ~ . 
Title No. 39—Postal Service 

H. R. 14123. Mr. McMillan, S. C.,, to pro- 
vide a preferential rate with 
certain mail matter for delivery to mem- 
bers of the military and naval forces; Post 
Office and Post Roads. 


Title 43—Public Lands 
I 


322. Mr. Hadley, Wash., to 
Cascade Tunnel Association to 
lands belongings to the United 
the purpose of surveying and 
locating a site for the construction of a 
tunnel under the Cascade Range in the 
State of Washington, and to provide for 
‘ withdrawal of such lands as may be nec- 
essary for the construction and opcration 
of such; Public Lands. 
Title 46—Shipping 

H. R. 14128. Mr. White, Mec., to amend 
section 4581 of the Revised Statutes of the 
| United States to provide more adequately 
|for the discharge, maintenance, and re- 
j patriation of seamen in foreign ports; 
Merchant Marine and Fisheries. 

H. R. 14129. Mr. White, Me., to amend 
; section 4580 of the Revised Statutes of 
the United States respecting the liability 
of vessels for the care of seamen guilty of 
certain offenses; Merchant Marine and 
Fisheries. 
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For Campaign F urd Reviewed by Committee 


Report on Senate Inquiry Also Describes Possible Per- 
jury Charges Against Mr. Stewart. 


[Contined from Page 5.] 


is shown by the following from his testi- 
mony on his later appearance: 

Senator Walsh. But, you will observe, 
anything about that testimony, Colonel? 

Mr. Stewart. I do not think so. I want 
to make it plain. What I meant there, I 
think, from what you read there, I as- 
sumed you were talking about the distri- 
bution of bonds to Mr, Fall or to Some- 


body so that these bonds got into Mr. Fall's | 


hands, but I never knew anything about 
those. 

Senator Walsh. 
bonds which might come into 
session of Mr. Fall? 

Mr. Stewart. I assumed from what you 
read there that you referred to the bonds 
coming into the hands of Mr. Fall, and, 
as a matter of fact, all of the statements 
there are true. 

Senator Walsh. But, ou will observe, 
Colonel, the question is, ‘What, if anything, 
do you know about any of the bonds pur- 
chased by the Continental Trading Co.?’ 

Mr. Stewart. I think my answer was I 
had nothing to do with their distribution. 

The Senate gave some evidence of an 
indisposition to accept his explanation 
as satisfactory, and directed that the 
record be transmittec to the United 
States Attorney for the District of Co- 
lumbia, with a view to its submission, in 
the discretion of that officer, to a @rand 
jury, looking to an indictment for per- 

ury. 

Not all the witnesses, holding places 
with the companies involved, however, 
suffered from amnesia, though that af- 
fection was most extraordinarily general 
among them. 

The gentleman who succeeded O’Neil 
as chairman of the Board of the Prairie 
Oil & Gas Company, long associated with 
him, told an amazing story of having 
been called, in the year 1925, by O’Neil 
to Montreal, whither, obviously avoiding 
the United States, he had secretly come 
from Frances, ill and expecting to die. 
He conveyed to his friend the intelligence 
that he had made a profit out of the 
transactions of the Continental Trading 
Company amounting, with accrued in- 
terest, to $800,000, which he asserted he 
considered and had always considered 
belonged to the Prairie Oi] & Gas Com- 
pany. 

Certain Bonds Returned 


To Prairie Oil & Gas Com pany 
He gave the messenger so summoned 
an order on his son in New York to de- 
liver te the bearer bonds to the amount 
above indicated for that company, which 
was done, and the bonds were taken to 
the office of the company at Indepen- 
dence, Kans., where they now are in the 
possession of an affiliated company. 

Another actor in the drama, Henry M. 
Blackmer, anticipated the discovery by 
the committee of the whereabouts of his 
share of the loot by sending his attorney 
to tell about it. He. too, cautiously crept 
to Canada, where he summoned his 
counsel to tell him that, as in the case 
of the O’Neil bonds, none of the coupons 
on his had been cashed except those 
maturing in June and December, 1922, 
and that they were held intact to the 
amount of $763,000 in New York. 

This was done because he had some 
misgivings about a claim that might be 
made thereto by either the Midwest Re- 
fining Company or the Standard of In- 
diana with the directing head of the 
latter of which he as heretofore set out, 
had been associated in the transaction 
through which the bonds had been ac- 
quired, and of the former of which he 
was himself the directing officer at a 
salary of $50,000 or more. In his case 
it was apparently the promptings of 
prudence that brought him from his 


You were referring to 
the pos- 


* 


j that it 


| sanctuary, not of conscience, as in the 
{ case of. O’ Neil. 
‘ Neithex volunteered any information 
;concerning the disposition of the re- 
mainder of the bonds, O’Neil indicating 
quite clearly to his intimate friend, on 
announcing his purpose’ to surrender, 
{that he did not desire ta be questioned 
concerning details. 
a It was further developed at the orig- 
; inal hearing in 1924 that Sinclair had 
turned over to Will H. Hayes, for the 
Republican National Committee, about 
December — 8, 1923, $75,000 in bonds, 
which at the later inquest were shown 
to be Continental bonds. That gentle- 
man, Who had been chairman of the com- 
mittee mentioned, prior to and during 
the campaign of 1920, and who became 
Postmaster General on the 
the Harding administration 
1921, felt impelled, though he had re- 
tired from both positions, in the fall 
of 1923, to help raise funds to meet the 
large deficit resulting from a somewhat 
| liberal course of spending in that cam- 
| paign. 


Mr. Hays Testifies 


| Regarding Receipt of Bonds 

He left the impression, if he did not 
| actually state when on the stand in 1924, 
jafter much prodding, that the contribu- 
tion had been made by Sinclair in cash, 
but another witness revealed that what 
the committee received were bonds in 
the amount above indicated, which were 
{converted and applied to the liquidation 
| of an indebtedness at the Empire Trust 
Company. 

On the renewed hearing Mr. Hays vol- 
untarily appeared—whether ke had an 
; acute sense that the facts would other- 
wise be divulged is a matter of specula- 
tion—and told the committee that Sin- 
clair had further turned over $185,000 
in bonds, in the nature of a loan, to be 
“used” by the committee in taking care 
of the debt. 

Pressed for an explanatien as to 
i how the bonds were to be “used,” Mr. 
Hays was indefinite and unintelligible, 
‘but it was anticipated that in some way 
the delivery of them would, to that ex- 
tent, serve to permit the statement to 
tbe made to the committee, then about 
to assemble, that the debt had been 
“provided for,” it being understood that 
from moneys to be raised by nation- 
wide solicitation, Sinclair was to be 
repaid. 

Of the bonds so “loaned”? Hays told 
that $60,000 were sent to Fred W. 
Upham, treasurer of the committee, at 
Chicago, and $25,000 to John W. Weeks, 
then Secretary of War, and $50,000 de- 
livered to John '. Pratt, a wealthy New 
Yorker, 2 member of the ‘‘Standard Oil 
group.” E Pratt subscribed $50,000 on 
the receipt of the bonds on November 
28, 1923, toward the fund to lift the 
indebtedness, remitting by check to 
Upham, but afterwards was_ prevailed 
upon by Hays to return either the bonds 
he received or an equal amount, which 
Hays "then turned back to Sinclair, to- 
gether with $50,000 more, which, accord- 
ing to Hays, was never “used.” 

Interrogwated as to what Upham was to 
do with the bgpds sent to him, Hays pro- 
fessed ignorance, but denied specifically 
was understood that he was to 
distribute them around among _ trust- 
worthy Republicans in the city of Chi- 
cago and take from them checks for the 
avails, giving to the transactions the 
character of subscriptions from the re- 
cipients respectively, 

To be continued in the 
June 2. 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in sucha way as to 
present a clear picture of what 

the Government is doing. 

—WILLIAM H. TAFT, 

President of the United States, 
1909-1913. 


T HE people of the United States 
are not jealous of the amount 
their Goyernment costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management, 

—WOODROW WILSON, 

President of the United States, 
1913-1921. 


AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the 
fine facilities the Congress provides 
for them. Such a survey will be 
useful to schools, colleges, business 
and professions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Forests of Philippine Islands Are Administered 
To Preserve Productivity and Increase Utility 


Topic 32—Forestry 


Eighteenth Article—Forests of the Philippine Islands. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
under the following topics: Public Health, 
Foreign Felations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather, 
Public Lands and Reclamation, Publications 
aui Records, Practices and Standards, Chemi- 
cal Research, and Surveying and Mapping. 
The present group deals with Forestry. 


By Pedro Guevara, 
Resident Commissioner From the Philippines. 


HE forest wealth of the Philippine Islands is 
enormous in variety, quality, 
Enormous because of the immense amount of 
certain widely useful specias which can be ob- 

tained by the millions of board feet. 


But wealth to be useful must be adapted to satisfy 
Adaptation requires creation, and this 
needs administration, which includes three things: (1) 
The establishment of policies; (2) the planning and set- 
ting up of an organization for carrying out these poli- 
cies; and (3) the operating or running of the organiza- 
tion, which involves the establishment and enforcement 
Policies, organization, and 
procedures that the Philippine Government deemed nec- 
essary were based on the principle that public forests 
should be “held and administered for the protection of 
public interests, the utility and safety of the forests, 
and the perpetuation thereof in productive condition by 


human wants. 


of operating procedures. 


wise use.” 


*. * * 


THE organization of a Forestry Bureau, therefore, 

was created by General Order No. 50, series of 
1900, and organized April 14, 1900. 
the Bureau underwent several reorganizations, strength- 
ening, now and then, the policies, or the organization, 
or the procedures, tending always to the ultimate im- 
provement in increasing the utility of forest products 
and in rendering efficient service, until it reached the 


present administrative development. 


The entire personnel force of the Bureau of For- 
estry is about 480, among whom is the Director of For- 
estry, as the head of the Bureau, assisted by several 
foresters, forest surveyors, forest supervisors, rangers, 
draftsmen, clerks, and other temporary employes. 


* * » 


THE activities of the central office of the Bureau are 
: div: (1) Division of Forest 
I _(2) Division of Investigation; (3) Divi- 
sion of Sawmills and Utilization; (4) Division of For- 
est Lands and Maps; (5) Division of Licenses; and (6) 


divided into six divisions: 
Management ; 


Administrative Division. 


Such, in brief, is the administrative structure of the 
Bureau of Forestry that handles the vast forests of the 


Philippine Islands. 


According to the Census of 1918 of the Philippines, 
the surveys made by the Geodetic Survey and the Bu- 
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Aparri and fore 
Echague, 
Province of Cagay 


and quantity. I L 
ince, the Province 


Illagan, 


not legitimately belonging to nor 
citizens since its organization. 


The existing laws define the term “public forest” as 
including, except as otherwise specially indicated, all 


land including nipa and mangrove 
rest reserves of whatever character; 


and “forest product” includes timber, firewood, barks, 
treetops, resins, gums, wood-oils, beeswax, nipa, rat- 
tans, or other forest growth and also stone or earth 
when taken elsewhere in a forest than from a mining 


am ” * 


E Philippine Islands were divided into 14 Forest 
which have 
District Nos. IV, V, and X have been temporarily con- 
solidated under one district forester for lack of ade- 


district foresters. Forest 


nd the same is true of Forest Dis- 


tricts Nos. XIII and XIV, and will be so until foresters 


strict 
st 


No. I, with headquarters at 
stations at Claveria, Aparri, 
and Tuguegarao, includes the 
an, part of Apayao, Mountain Prov- 
of Batanes, Ilocos Norte (only the 


eastern part of Bangui), Isabela, the Ilongot region 


of Nueva Vizcaya and part of the Kalinga region of the 


Vigan and forest 


HE 
Ms 


Mountain Province. 
The Forest District No. II, with headquarters at 


stations at Bangued and Vigan, in- 


cludes the Province of Ilocos Sur, Ilocos Norte (except 
the eastern part of Bangui), and Abra. 


™ 7 ca 


Forest District No. III, with headquarters at 
aguio, Benguet, and forest stations at Baguio 
and Bontoc, includes the Provinces of Benguet, Bontoc, 
La Union, and Ilocos Sur (only the southern half). 

The Forest Districts Nos. IV, V, and X, with head- 
quarters at Manila and forest stations at Dagupan, 


San Quintin, Bayombong, Manila, Arayat, Limay, Al- 
macen, Los Banos, Masinloc, Norzagaray, Mariveles, 


the Provinces of 
Since this time 


Calauag, Infanta, 
and San Jose, 


Subic, Puerto Princessa, Bacuit, and Balabac, includes 


Pangasinan, Nueva Ecija, Nueva 


Vizcaya, Pampanga, Bulacan, Rizal, Cavite, Bataan, 
Laguna, Batangas, 


and Palawan. 


The Forest District No. VI, with headquarters at 
Pagbilao, Tayabas. and forest stations at Pagbilao, 


Kabibihan (via Aloneros), Calapan, 


includes the Provinces of Mindoro, 


Tayabas, Marinduque, the settlement of Calabgan in 


Naga, 
Naga, Catabangan 
via San Jose) Leg 
Masbate, includes 
Camarines Norte, 


The Forest Dis 
Tacloban, Leyte, 


Nueva Vizcaya, and Caluya of Antique. 


» ~ al e 


HE Forest District No. VII, with headquarters at 
Camarines 


Sur, and forest stations at 
(via Guinayangan) Sipaco (lagonoy, 
aspi, Mercedes, Sorsogon, Virac, and 
the Provinces of Camarines Sur, 
Albay, Sorsogon, and Masbate. 


trict No. VIII, with headquarters at 
and forest stations at Tacloban, 


Catbalogan, Laoang Ormoc, and Surigao, includes the 


Provinces of Leyte, Samar, and Surigao. 


The Forést District No. IX, with headquarters at 
lloilo, Iloilo, and forest stations*at Iloilo, Cadiz, Asia, 


llog, New Washington, and Fabrica, includes the Prov- 


inces of Antique 


reaus of Forestry and Public Lands give the total area 


of the lands of the Philippine Islands as 29,629,600 


hectares, classified as follows: 
Appropriated, hectares .. 


Public lands, including forests, hectares... -*18,706,093 
Cogon, swamp, and unexplored lands, hectares 6,356,927 


Territory of Manila, hectares .... 


Total, hectares 


*Of which 16,609,108 hectares are, and 2,096,985 are 
(1 hectare is equal to 2.471 


not, of commercial value, 
acres), 


Recent report of the Bureau of Forestry states that 
there are in the Philippines 39,000,000 acres of virgin 


forest. 


* * 


'THE Bureau of Forestry is by law the custodian of 
As such custodian it must see 
that the forests are protected and their ownership re- 
With this principle in view, 
the Bureau assumed ownership for the Government of 


the public forests. 


tained by the Government. 


HE Forest Dis 
Cebu, Cebu, 
Dumaguete, includ 


.. 4,563,723 Oriental Negros, 


2,857 Cagayan, Misamis 


inces of 


...-29,629,600 


tions at Davao, Za 
gostatubig, Naga- 


(except Caluya) Iloilo, Occidental 


Negros, Capiz, and Romblon. 


™ “ 
trict No. XI, with headquarters at 


and forest stations at Cebu and 
es the Provinces of Cebu, Bohol, and 


* 


The Forest District No. XII, with headquarters at 


, and forest stations at Cagayan, 


Butuan, Dipolog, and Kolambugan, includes the Prov- 
Misamis, 
(northern part) and Lanao. 


The Forest District No. XIII and XIV, with head- 
quarters at Zamboanga, Zamboanga, and forest sta- 


Bukidnon, Agusan, Zamboanga 


mboanga, Mati, Cotabato, Jolo, Mar- 
Naga, Port Banga and Port Lebak, 


includes the Provinces of Davao, Zamboanga, Cotabato, 


Lanao (Malabanga), and Sulu. 


Philippines. 


In the nevt article, to be published in the 
issue of June 2, Mr. Guevara 
lumber sealing and grading, wood elassifica- 
tion, timber uses and lumber exports of the 


will diseuss 
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Patent Suits Filed 


(Statement of Patent Office of notices und 
as amended Feb. 1S, 


sec. 4921, R. S., 


879522, L. de Forest, Space telegraphy, 
c. Cc. A, 3d Cir., Doc. 3462, De Forest 
Radio Telephone & Telegraph Co, v. Radio 
Corp. of America. Affirmed, April 15, 1928. 

1014002, J. L. Hogan, jr, Apparatus for 
wireless signaling, D. C., 5. D. N. Y., Doe. 
E 43-58, J. L. Hogan v. American Bosch 
Magneto Corp. Consent order of discontin- 
uancee, April 17, 1928. 

1031864, H. Pauling, Method of concen- 
trating aqueous solutions of nitric acid, (, 
C. A., 3d Cir, Doe. 3497, Southern Electric 
Chemical Co. v. E. I. Du Pontde Nemours & 
Co. Reversed, Aprii 13, 1928. 

1066161, H. B. Stilz, Oil burner, appeal 
filed Nov. 7, 1927, C. C. A, 3d Cir., Doe. 
3744. H. B. Stilz v. Bethlehem Ship Building 
Corp., Ltd. 

1082933, W. D. Coolidge, Tungsten and 
method of making same for use as filaments 
of imeandescent electric lamps, xppeal filed 
June 13, 1927, C. C. A., 3d Cir, Doc. 8654, 
General Electric Co. v. The De Forest Radio 
Co. et al. 

1101268, L. FE. Fuller, Stencil sheet, D. C., 
§ PD. N.Y. Doe. E 43-248, A. B. Diek Co., 
et al. y. Elliott Addressing Machine Co, 
Patent sustained (motice dated April 21, 
1928 ). 

1119326, Thropp & Laski, Machine for 
making or building up pneumatic tires, C. 
C. A., 3d Cir, Doc. 3554, Murray Rubber Co. 
v. De Laske & Thropp Gireular Woven Wire 
Co. Reversed (notice dated April 12, 1928). 

1134333, F. R. Harris, Method in the eon- 
struction of dry or graving docks, appeal 
filed April 18, 1928, C., & DN. ¥.. Doe, 
E. 45-73, F. ;. A. McMullen Co. 

1146807, C. A. Ma g, Stove damper, C. 
Co. @. 6a Cis, s 7 A. F. Young vy. 
The Griswold Mfg. Co. Affirmed (notice 
dated April 19, 1928). 

1172724, Murray & Murray, Spring seat, 
Cc. C. A. 3d Cir, Doe. 3637, W. A. Murray 
Spring Co. vy. Fort Pitt Bedding Co. Re- 
versed (notice dated April 18, 1928). 

1196691, B. F. Hopkins, Means fer dis- 


Ss. 


| 


er 
1922.) 


Francisco), Doc, E 1473, Alliance Securities 
Co. v. Roman Paint Co. Patent not in- 
fringed, bill dismissed (notice dated April 
18, 1928). Doc. E 1806, Alliance Securities 
Co. v. Ford Motor Co. Dismissed (notice 
dated April 18, 1928). 

1212840, F. J. Straub, Building block and 

method of making, appeal filed Jan. 31, 
1928, C. C. A., 3d Cir., Doe. 3776, Crozier- 
Straub, Ine, et al. v. T. Graham et al. Doc. 
3777, Crozier-Straub, Inc. et al. v. J. Mel- 
wood. Doe. 3778, Crozier-Straub, Inc. et al. 
v. R. G. Downer. 
1220836, Frech & Fagan, Filament sup- 
port wire inserting machine, appeal filed 
Nov. 12, 1927, C. C. A., 3d Cir., Doe. 3748, 
General Electric Co. v. Eisler, et al. 

1227139, G. Hoepner, Labeling machine, 
Dp, €,, E. D. Wis. (Milwaukee), Doc. 2034, 
Penumatie Scale Corp., Ltd. v. Maple Flake 
Mills, Inc. Dismissed without prejudice 
(notice dated April 18, 1928), 
1244217, I, Langmuir, Electron discharge 
apparatus and method of operating same, 
appegl filed Feb. 91, 1928, C. Cc. A., 3d. Cir., 
Doc, 3801, De Forest Radio Co. v. General 
Electric Co. 
1258423, F. Lowenstein, Variable electrical 
apparatus, filed April 14, 1928, D. C., S. D. 

. Y., Doe. E 45-50, Seovill Mfg. Co. v. Auto 
Hardware & Equipment Co., Inc. 

a 1262860, S. B. Smith, Incubator, C. C. A, 
a6 c re ee ag ee Buekeye Incubator 

o. et al. v. W. F. Hillpo ie 
dsied Apel 16, sane Ipot. Affirmed (notice 
1281690, L. J. Stern, Method of stopping 
leaks in automobile radiators, C. C. A., 3d 
Cir., Doc 3595, E, R. Tolfree (Laboratories) 
V. L. G. Wet ler et al. (Blue Seal Chamieal 
ee Reversed (notice dated April 13, 
woe mds Trumble, Process of eon- 
verting petroleum oils, appeal filed Feb. 
3, 1988, C. C. A., 3a cir Doc, 3781, L 
Kelly Oil Co. v. Universal Oi] Products Co. 

4297328, M. Darrin, Resin and process for 
manufacturing same from erude solvent 


tributing liquids, D. C., N. D. Calif. ¢San | naphtha, C. C. A, 3a Cir,, Doe, 3517, The 


‘ 


Barrett Co., et al. v. The Koffers Co. et al. 
Affirmed (notice dated April 12, 1928), Doc. 
8518, The Koffers Co. et al. v. The Barrett 
Co. et al. Decree as above. 

1342744, H. S. Evans, Refractive glass for 
automobile lamps, C. C. A., 8d Cir., Doc. 
3650, MacBeth-Evans Glass Co. v. L. E. 
Smith Glass Co. Affirmed but modified (no- 
tice dated April 18, 1928). Doc. 3651, L. E. 
Smith Glass Co. v. MacBeth-Evans Glass Co, 
Decree as above. 

1342184, H. H. Crawford, Raditor shield, 

D. C:, E. D. Mich., S. Div. Doc. 1039, De- 
troit Motor Appliance Co, v. Hudson Motor 
Car Co. Decree for plaintiff, patent held 
valid, May 18, 1926. 
, 1368779, V. W. Zilen, Elevator for cas- 
ing or pipings, filed April 7, 1928, D. C., S. 
D. Calif. (Los Angeles), Doc. E N-66-M, E. 
C, Wilson, et al. v. Dunn Mfg. Co. et al. 

1385102, Winters & Crampton, Latch, ap- 
peal filed Oct. 25, 1927, C. C. A., 3d Cir:, 
Doc. 3727, A. F. Winters et al. v. Dent 
Hardware Co. 

1392802, L. W. Serrell, Fireless cooker and 

range, filed April 16, 1928, D. C., S. D. N. 
Y., Doe. E 45-51, New Era Electric Range 
Co. v. Serelco, Ine, et al. 
; 1404879, F. C. Mock, Carburetor, C. C. A., 
2d Cir., Doe. 7068, Stromberg Motor De- 
vice Co. v. Zenith Detroit Corp, Reversed 
(notice dated April 16, 1928), 

1436338, C. L. Carman, Crusher, appeal 
filed Oct. 31, 1927, C. C. A., 3d Cir., Doe. 
3740, Allis-Chalmers Mfg. Co, vy. J. E. 
Kennedy. 

1460716, B. F. Greer, Book form savings 
bank, filed April 16, 1928, D. C., 8. D. Calif. 
(Los Angeles), Doc. E. N-70-J, Bankers 
Utilities Co., Inc, et al. v. The Seaside Na- 
tional Bank. Doc. E N-?1-J, Bankers Utili- 
ties Co., Inc. v. Hollywood Building & Loan 
Ass’n. Doe, E N-72-J, Bankers Utilities Co., 
Inc., et al. v. The First State Bank of San 
Juan Capistrano, Dee. E N-73-J, Bankers 
Utilities Co., Inc. et al. v. The National 
Bank of Lynwood. 

1468289, A. J. Eschenback, Dryer 
printing presses, C. C. A., 3d Cir., Doe. 

| 8655, A. J. Eschenbach v. Miller Saw Trim- 
mer Co. Affirnfed (notiee dated April 18, 
. 

1518067, W. W, Hieks, Electric heater, 
D. C., N. D. Calif (San Francisco), Doe. 
E. 1461, W. W. Hieks y. Majestic Eleetric 
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New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress. 


Fiction, books in fote 


eign ianguages, official documents and children’s books are excluded. 


ibrary of Congress card number 


Ayres, Rollin H. 
206 p. N. 


The heights of manhood. 
Y., Abingdon press, 1928. 
28-11739 
Basshe, Emanuel Jo. The centuries, por- 
trait of a tenement house, by Em Jo 
Basshe . . a New playwrights theater 
production. 227 p. N. Y., Macaulay, 
1927. 28-11755 
Bennett, Henry posture 
and seating; a manual for teachers, 
physical directors and school officials. 
323 p., illus. Boston, Ginn, 1928. 
28-11450 
The golden West. 
Cal., Benton 


Eastman. School 


Benton, Frank Weber. 
48 p., illus. Los Angeles, to 
publishing co., 1928. 28-11752 

Blackman, Winifred S. The fellahin of 
Upper Egypt, their religious, social and 
industrial life today with special ref- 
erence to survivals from ancient times, 
by ... with a foreword by R. R. Marett. 
With many illustrations from the  au- 
thor’s photographs. 330 p., illus. Lon- 
don, Harrap, 1927 28-11749 

Cardozo, Benjamin Nathan. The paradoxes 
of legal science. (Columbia university 
lectures. James S. Carpentier founda- 
tion.) 142 p. N. Y., Columbia university 
press, 1928. 28-11455 

Cheshire. Geoffrey Chevalier. The modern 
law of real property, 2d ed. 815 p. 
Toronto, Butterworth, 1927. 28-11465 

Clem, Orlie Martin. A work book syllabus 
in principles of education; twenty se- 
lected units with problems and _ ref- 
erences. 170 p., illus. Baltimore, War- 
wick & York, 1928. 28-11451 

Edinburgh. Faculty of advocates. Digest 
of justiciary cases, 1868-1925; consisting 
of the title Justiciary reprinted from the 
Faculty digest, with an appendix con- 
taining all decisions from other titles in 
the digest and the supplementary digest 
affecting judiciary practice. 906 col., 96 
p. Edinburgh and Glasgow, Published for 
the Faculty of advocates by W. Hodge & 
co., 1927. 28-11468 

Estornelle, Camille. Watching at Golgotha, 
meditations on the words from the 
cross. (Contemporary religious thought. 
9.) 87 p. Phil., Dorrance and co., 1928. 

28-11740 

Tolstoy: the inner 

Cape, 1927. 
28-11774 

manual for notaries 
public, general conveyancers, commis- 
sioners, justices, mayors, consuls, etc., 
as to acknowledgments, affidavits, deposi- 
tions, oaths, proofs, protests, etc.; for 
each state and territory, with forms and 
instructions, by Florien Giauque. 6th 
rev. ed. By Aaron Du Bois. 428 p., illus. 
Cincinnati, The W. H. Anderson co., 
1928. 28-11462 

Gleichen, Lord Edward. London's open-air 
statuary. by Lord Edward Gleichen. 258 
p. N. Y., Longmans, 1928. 28-11552 

Gloag, John. Home life in history; social 
life and manners in Britain, 200 B. C.- 
A. D. 1926, by . . and C. Thompson 
Walker. Illustrated by A. B. Read, A. 
R. C. A. 302 p., illus. London, Benn, 
1927. 28-11750 

Haggeney, Francis J. The Savior as Saint 
Matthew saw Him; meditations on the 
first gospel for the use of priests and 
religious. 1 v. St. Louis, Mo., B. Herder 
book co., 1928. 28-11741 

Henderson, Joseph Lindsey. Materials and 
methods in the middle grades. 375 p. 
Boston, Ginn, 1928. d 


Fausset, Hugh l'Anson. 
drama. 320 p. London, J. 


Giauque, Florien. A 


Error Made in Article . 
On Chemical Research 








8253 

In the issue of April 13 an error oc- 
curred in publishing an article under the 
Topical Survey heading ky W. W. Skin- 
ner, Assistant Chief of the Chemical 
and Technologic Research, Bureau of 
Chemistry and Soils, Department of 
Agriculture. In the next to last para- 
graph Mr. Skinner’s manus¢tript read: 
“to the increase of the collodial mate- 
rial in the juice.” As »rinted, the sen- 
tence read “to the decrease of the col- 
lodial material of the juice.” This was 
due to an error in proofreading. Mr. 
Skinner believed. at the time that the 
error was obvious and did not regard a 
correction as necessary but since then 
several inquiries have reached the De- 
partment regarding the statement as it 
appeared in the paper. 


Postal Nominations 
Transmitted 


President Coolidge on May 29 sent 
to the Senate the following nominations 
of postmasters and they were confirmed 
by the Senate on the same date: 

“California.—San Pedro, Chauncey P. 
Wright. 

Illinois. 

Kansas. 

Kentucky. 
gen. : 

Massachusetts.—Gilbertville, 
Meuse. 

Minnesota. 

New York.—Canaseraga, 
stone. 

lowa.- 


Barry, Edwin C. O'Brien. 
Towanda, Floy W. Sellers. 
Anchorage, Henry O. Haus- 
Earle oO. 
Shakopee, Elizabeth K. Ries. 
Ethel M. Blue- 


Moville, Clara K. Todd. : 
Pennsylvania. — Clarendon, David 
Trone; New Bloomfield, Thomas L. Lebo. 

Utah. i John O. Anderson. 


E. 


Appliance Co. Dismissed ( 
18, 1928). ; 

1549177, J. F. Allen, Rubber molding ap- 
paratus, C. C. A., 3d Cir., Doc. 3562, J. F. 
Allen, et al. v. G. B. Wingerter. Reversed 
(notice dated April 31, 1928). ‘ 

1558187, D. Lambert, Knife sharpener, ©. 
C. A.. 3d Cir., Doc. 3678, D. Lambert et al. 
v. Phillips Laffitte Co., Inc. Affirmed (notice 
dated April 16, 1928). Doc. 3689, D. Lambert 
et al. v. E. A. Kelly (Wayne Mfg. Co.). De- 
cree as above. Doc. 3690, D. Lambert et al. 
v. O. C. Craver (The Jiffy Co.). Decree as 
above. . : 

1558436, I. Langmuir, Electrical discharge 
apparatus and process of preparing and us- 
ing same, appeal filed Feb. 21, 1928, C. C. 
A., 8d Cir., Doc. 3799, General Electric Co. 
v. The De Forest Radio Co. 

1559980, Perrott & Yablick, Removal] of 
ammonia from air to be breathed, C. C. A., 
3d Cir., Doe. 3565, M. Yablick v.,Protecto 
Safety Appliance Corp. Reversed (notice 
dated April 13, 1928). 

1561836, N. Q. Donnelly, Apron, filed Mar. 
1, 1928, D. C., N. D. zil., E. Div., Doc. 7945, 
Donnelly Garment Co. v. B. Sopkin et al. 

1603246, L. Rocke, Method and apparatus 
for attaching separable fastener tapes, filed 
April 18, 1928, D. C., S. D. N. Y¥., Dec. E 
45-75, Hook & Eye Devices Corp. v. Inter- 
woven Hook & Eye Co., Inc. et al. 

1607312, F, H. Schierenbeck, Coal gas 
burner, D. C. Minn. (Minneapolis), Doc. E 
655, Coalsaver Appliance Co. et al. v. L. 
A. Root et al.. Decree pro confesso as to 
Red*Pevil Coal Gas Burner Co. and F. D. 
Kenyon for injunction, Mar. 21, 1928. — 

1630085, Humphreys & McCarthy, Lino- 
leum floor covering and process of manu- 
facture, appeal filed Feb. 6, 1928, C. C. A., 
3d Cir., Doc. 8782, Armstrong Cork Co. v. 
W. & J. Sleane Mfg. Co. y 

1685458, F. E. Agnew, Centrifugal im- 
pact pulverizer, filed April 17, 1928, D. C. 
Colo. (Denver). Doc. 8692, Centripact Pul- 
verizer Corp. et al. v. L. Brunton. 

1655481, D. L. Van Leuven, Running gear, 
filed Mar. 19, 1928, D. C., 8. D. Calif. (Los 
Angeles), Doc. E N-60-M, Six Wheel Corp. 
v. Sterling Motor Truck Co. 

Des. 52117, 0. C. Rixson, Door hinge, D. 
C., S. D. N. Y.. Doc. E 38-326, The O. C, 
Rixson Co. v. MeKenney Mfg. Co. 
sustained, April 17, 1928. 

T. M. 169597, Deeatur Brewing Co., Nen- 
intoxicating beverage, appeal filed Jan. 21, 
1928, C. C. A., 8d Cir., Doc. 3772, Premier 
Malts Products Co. v. Kasser (The Blue 
Anchor Malt Distributing Ce.) et al. 


ten . 


Patent | 


is at end of last line.’ 


Pageants for the ye 
chapter on costuming 
192 p., illus. Cinei 
publishing co., 192 
28-117 
Sir Charles John. ... The N 
tional gallery: France and England. (O 
masters & modern art. 3])° 313 pi, 1 
plates. London, Bell, 1927. 28-1158 
Hottes, Alfred Carl. The book of annua 
(The “Little book” series.) 172 p., illu 
N. Y., A. T. De La Mare co., 1928. 28-114 


Howard, Albert. ... The development 
Indian agriculture, by ... and Gabriel 
L. C. Howard. (India of today. v 
viii.) 98 p. London,{ete.} H. Milfor 
Oxford university press, 1927, 28-114 

Howes, Mrs. Ethel Dench (Puffer.) T 
co-operative nursery school; what it ¢ 
do for parents; an experimental demo7 
stration of the Institute for the co-o 
dination of women’s interests, by... a 
Dorothea Beach. (Institute for the ¢ 
ordination of women’s interests. Pull 
lication no. 3.) 74 p. Northampto 
Mass., Smith college, 1928. 28-1145 

Hunt, Charles Henry. A study of the i 
fluence of fertilizers on the vitamin- 
content of wheat. (Thesis (Ph. D.)—Oh 
state university, 1926.) 41 p., illus. Cd 
lumbus, 1927. 28-114 

Hyma, Albert. Luther’s theologie 
development from Erfurt to Augsbur 
(Landmarks in history, ed. by By f 
Schmitt.) 90 p. N. Y., Crofts & ea 
1928. 28-1174 

Lawson, John Howard. The internationa 
by .. . a New playwrights’ theater pr 
duction. 276 p. N. Y., Macaulay, 192 

28-1178 

Lewin, Thomas. Lewin’s Practical treatisi 
on the law of trusts. 13th ed., by Walte 
Banks. 1481 p. London, Sweet & Ma 
well, 1928. 28-1146 

Lewisohn, Adolph. The Adolph Lewisoh 
collection of modern French paintings an 
sculptures, with an essay on Frence 
painting during the nineteenth cen 
and notes on each artist’s life and wot 
by Stephan Bourgeois. 254 p. N. Y¥ 
E. Weyhe, 1928. 28-2154 

Lipsett, Lewis Richard. The law of ca 
riage by railway in Great Britain an 
Ireland, by . - and Thomas John: Da 
Atkinson. 942 p. N. Y., Pitman, 1928. 

28-1146 

A family a 
(The Contemporary se 

Boston, The Four sea 

28-1175 


Heron, Henrietta. 
compiled by... 
J. H. Shonkwiler. 
nati, O., Standard 


Holmes, 


Passano, Leonard Magruder. 
fair; a comedy. 
ries.) 48 
company, 

Richardson, Caroline Francis, Englis 
preachers and preaching, 1640-1670, 
secular study by... (Thesis (Ph. D.)- 
Columbia university, 1928.) 359 p., Num 
Macmillan, 1928. 28-1174 

Richardson, William Payson. Outline o 
bills and notes, by . - 3d ed., rév. b 
Henry Wilbur Humble. 213 p. Brook 
lyn. N. Y., The Brooklyn Jaw school 
1928. 3s 28-1145 

Rockwell, Frederick Frye. Gardening wit 
peat moss; a guide to easier methods i 
growing more beautiful flowers, shrub 
and trees and making more permanen 
lawns, by F. F. Rockwell . .. and Wm 
G. Breitenbucher. 72 p., N. Y 
Atkins & Durbrow, 1928. 28-1144! 

Rumsey, Almaric. Will-making and th 
pode aoe ” property at death, by . . 
revised and enlarged by Art 
inald Rudall. 6th ed. 297 Ris ee ree 
don, Jordan & sons, 1927. 28-1146 

Sainer, Abraham Lawrence, 1900. The ad 
jective law of New York. 4th (1928) ed 
245 p. M. Y., Substantive and adjectivd 
law publishers, 1928. 28-1146 

Seefurth, Nathaniel Henry. Completing 
life’s plans; a practical statement of thé 
Problems of estate settlement. 62 
wee Printed by W. B. Conkey co, 
768. 2 5 

Smith college. Institute for the costae 
tion of women’s interests. The nurser. 
school as a social experiment; conferencd 
called by the Institute for the co-ordina 

tion of women’s interests held at Smit 
college commencement, June 17, 1927 
(Publication no. 4.) 38 p. Northampton 
Mass., Smith college, 1928. 28-11454 

Ward. James. Essays in Philosophy, by 
With a memoir of the author by Olwe 
Ward Campbell. 2 p., illus. Cam 
bridge, Eng., University press, 1927. 

28-11745 

The art of cross 

" - With the cross-ex 

oe witnesses ji 
cases, Yew, rev. and 

N. Y., Macmillan, 1927 

28-11463 


Government Books 
and Publications 


Documents described under this heading 
“re obtainable at prices stated fro 
the Superintendent of Documents 
Government Printing Office, Washing! 
ton, D. C. The Librar 

; - Lhe Library of Congres: 
card numbers are given. } 

Shall I Buy a Combine. Farmers’ Bulleti 
No. 1565, Department of Agricultur@, 
Price, 5 cents. Agr. 28-655 

Statistics of the Catch of Cod Of the East) 
Coast of North America to 1926. By Oscar 

E. Ette, Asst. in Charge, Division’ of 

Fishery Experiments. Bureau of Fisheries 

Document No. 1034, Price, 5 cents, 


pn. 


1927. 


37 


Wellman, Francis Lewis. 
examination, by . . 
aminations of 
some celebrated 
enl. ed. 371 p. 


E F28-17 
irports. Aeronautics Bul- 
Issued by the Department of 
Apply at the department. 
* Agrianienvel Teachers in 
_ Monograph No, 4, Fi 

of Vocational Education. Ponte 


Hydrographic Manual, By J. H. feel 
Hydrographic and Geodetie Engineer, 
United States Coast and Geodetic Survey. 
Special publication No. 143. Priee 45 
cents. 28-26363 

Sesser 


Pe wwe woe 
¢ ~~ wm, 


Construction of A 
letin No, 2. 
Commerce, 

The Tenure 
Mississippi. 
Board 
cents. 
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tilities’ Survey 


Of Schoolbooks 


Director: of Information 
Committee Explains Re- 
sults in Pennsylvania 
And New Jersey. 


[Continued from Page 6.) 


ing in publicity department of the Sec- 
ond Liberty Loan. 


I was assist- | 


Q. Have you ever had any employ- | 


No, sir. 


A. | 


Q. Or had anything to do with utili- | 


A. No, sir. 


ties? S ; 
Was there some tie-up or link be- 


Q. 


tween your information committee and | 


this Pennsylvania Electrical Association? 
A. No tie-up; no, sir. ; 
Doesn’t the Pennsylvania Electri- 


‘eal Association have an information bu- 


Not | 


reau organization committee? A. 


so far as I know. 
Explains Contact 
With Other Associations 
Q. Well, it has—. A. That is news 
to me. 


£ Q. Do you cooperate with the Penn- | 


Association in 
way? A. To this extent: I usually 
attend the annual meeting of the Penn- 
sylvania Electric Association, their an- 


nual convention, and see that a certain ; 


any | 


amount of publicity is given some of the ; 


speeches that are given at that conven- 
tion, usually held at Bedford Springs 


‘Na- 


What is your contact with the 
A. 


lectric Light Association? 


Q. 


tional 


The N. FE. L. A. frequently sends us ma- | 


terial, news and information material. 

Q. You send them the same sort of 
thing. A. We send them our weekly 
news bulletin. 

Q. Have you ever had correspondence 
with Mr. Oxley and other men in the 
N. E. L. A. from time to time? 

Q. Did you hear from him by tele- 


graph regarding the Swing-Johnson bill 
I may | 


have done so; I think I did, but I would | 


in the early part of 1927? A. 
not be certain of it. 

Q. Do you receive anything from the 
joint committee? A. Nothing. 

Q. 
matter? A. 

Q. Letters? 
any. 

Q. has now 
one of the active men in the joint com- 
mittee, has he not? <A. Yes, sir. 

Q. Do you know what it is that he 
does with that committee now? A. I 
believe he is director of publicity. I 
think that is the exact title. : 


Yes, sir. 
A. Very few letters, if 


Q. During the time that you have | 


A. Yes. } 


In the way of pamphlets or printed | 


Major Richardson has now become | 


been connected with these two commit- | 
tees, what activities have the commit- | 


tees engaged in in respect of schools? 


A. Two, chiefly. } y | 
the text-books in economics and civics 


One was a survey of | 


in the high schools; the other was the | 


distribution of the set of four booklets 
on our public utilities 
schools. 

Q. ' 
ees printed? 
what the contents of those books were? 
A. I believe certain paragraphs were 
taken verbatim from the books; yes. 


A. Yes, six. 


Q. Those were the paragraphs that ! 
Avere reported by the committee as be- | 


ing harmful to the utility? A. Not to 


the utility, I believe; but to the capital- | 


ism system, so-called, in general. 

Q. We have got them here in the 
conference? <A. Yes, sir. They are in 
evidence. 


Q. Now, isn’t there a second edition | 


of that same book, or was there just 
one? A. Just one. 

Q. Was that a similar survey made 
A. Yes, 
sir. 

a. 
sir. 

Q. 

of that? A. Yes, sir. 
. Q. Now, that distribution of pam- 
phlets—was that made in New Jersey 
as well as in Pennsylvania? A. It has 
not’ been completed in New Jersey. 

Q. Has it been started? A. 

Q. What are the names of the four 
pamphlets? A. 
the general title at the time. There is 
a booklet on electricity, one on gas, one 
on street railways, and one on the tele- 
phone. 

Q. 
A. 


Was that printed, too? 
I think you have it. 


Where did you get those books? 
We printed them ourselves. 

Q. Allof them? A. Yes, sir, 

Q. Wasn’t the pamphlet on 
railways printed by the N. E. L. 
A. No, sir. 

Q. At your expense? 
Q. Or on electricity? 
We used a great deal of material 
our booklets from the booklet sent out 

by the Illinois committee. 

Q. You know a Mr. Mullaney, of that 
committee? A. I met Mr. Mullaney 
once for a period of about three min- 
utes, 

Q. To what extent were those book- 
lets circulated through Pennsylvania? A. 
We sent out 30,000 sets of four books 


A. To 


schools 


street 


At 


A. No, 
A: No, sir. 


sir. 


' to them. 


Q. Where did you send them? 
the county superintendents of 
throughout the State. 

Q. Did you furnish any more than 
that? <A. That is all we printed. 

Q. That is all you printed? A, 
sir. 

Q. You distributed practically all of 
them? A. Yes, sir. 

Q. Now, to what extent has there 
been a distribution made in New Jersey? 


Yes, 


| A. The distribution has not gone any 


further than this—we have received let- 
ters, we have eight of them, I believe: 

ere were 21 counties in New Jersey, 
and we have received letters from 8 of 


| the 21 county superintendents of schools 


Saying they would like to have these 


booklets produced in their schools, 


Q. When you sent thein out to these 
men, did you send a letter 
A. Yes. 

Q. Have we been furnished with 
copy of the letter which you sent? 
I think you have. You should have. 

Q. If we find it, all right; and if we 
Have you sent 


With them? 


a 


A. 


you sent the booklets out? A. Yes, sir. 
Q. Do you know to what extent these 


ee 


Yes, sir. | 


for 


} are used through schools in Pennsylva- } 
nia? 

I will 
of the county superintendents wrote and | 
thanked 


made to the | 
Was the result of the survey of | 


That was with comments as to 


A. Yes, | 


You think they are here—a copy | 


Our Public Utilities is | 





te sn ESPNS cen 


Summary of All News Contained in Today’s Issue | 


Accounting 


See under Taxation 
Finance headings. 


Aeronautics 


General 
expansion 


and 


100 to 


expects 
mail 


in air 


Postmaster 
200 per cent 


service as result of reduction of rate to 


5 cents, effective August 5. 
Page 1, Col. 7 
Several air express services in East- 
ern Canada are offered beginning June 
1, according to a report to the Depart- 
ment of Commerce from Montreal. 
’ Page 1, Col. 5 


Postmaster General New rejects all | 


bids for carrying of mail on route from 
Chicago, Ill., to Atlanta, Ga. 


Page 10, Col. 5 | 


A gricul ture 


Department of 
nounces that cotton 


an- 
acre 


Agriculture 
yield per 


again declined in 1927, with boll worm | 


damage chief contributing factor. 
Page 1, Col. 1 
President Coolidge is urged by Rep- 
resentative Rankin (Dem.), of Tupelo, 
Miss., to sign the Muscle Shoals reso- 
lution. 
Page 2, Col. 7 
Total direct loans and rediscounts of 
Federal Intermediate Credit Banks as 
of May 19, announced by the Federal 
Farm Loan Board. 


Prices of farm products 
steady in last week of May at levels 
above those of one year ago. 

Page 5, Col. 2 

Representative Haugen of Iowa pre- 
dicts passage of farm relief legisla- 
tion in near future. 

Page 1, Col. 6 


Weekly weather and crop review an- 
nounced by Weather Bureau. 


Page 5, Col. 5 | 


Anti-Trust Laas 


I. C. C. makes public complaint 
charging the Baltimore & Ohio Rail- 
road with violation of Clayton act in 
acquiring stock of the Western Mary- 
land Railroad without authorization 
of the Commission. 

Page 1, Col. 4 


Banking-F inance 


Total direct loans and rediscounts of | 


Federal Intermediate Credit Banks as 
of May 19, announced by the Federal 
Farm Loan Board. 
Page 7, Col. 5 
Treasury Secret Service men _ find 
new counterfeit $10 bill in circulation. 
Page 7, Col. 5 
Review of consolidated statement of 
condition by Federal Reserve Banks. 
Page 7, Col. 2 
Daily statement of the United States 
Treasury. 
Page 7 
American investments in Canada in- 
creased rapidly since World War. 
Page 1, Col. 5 
Daily statement of the accounting 
office. 
Page 7 


Foreign exchange rates at New York. | 


Page 7 
See Railroads. 


Books-Publications 


Letters written from front and action 
sketches are added to Civil War 
sketches of Library of Congress. 


Page 2, Col. 4 


New books received at the Library 
of Congress. 
Page 9 
Publications issued by the Govern- 
ment. 
Page 9 


Chemicals 


Correction of 
chemical research. 


error in article 


Page 9, Col. 6 | 


Claims 


Proceedings of Court of Claims. 
Page 4, Col. 7 


Commerce-Trade 


New York City establishes one year 
commercial course for graduates of 
elementary schools according to an oral 
announcement of the 
the Interior. 


Page 2, Col. 1 | 
Several air express services in East- ! 


ern Canada are offered beginning June 

1, according to a report to the Depart- 

ment of Commerce from Montreal. 
Page 1, Col. 5 


A. 


say 


I cannot tell you, offhand; but 
this: a considerable number 


us for the booklets and said 


Banking- | 


Page 7, Col. 5 
generally | 


on 
| 


Department of | 


3 . . eile ds cies . ee s ia pete —— _ 


thgt they were very ‘useful as supple- 
mentary sources of information. 

Q. What effort has been made in con- 
nection with the things that were devel- 
oped in the survey of text-books? A. 
So far as I know, nothing. 

Q. And you say 
able matter from text-books? <A. 
to my knowledge. 
charge of the committee since October. 

Q. Did Mr. Weyer assist your com- 
mittee in the survey of text-books in 
any way? A. I cannot say. I do not 
know; as a matter of fact, I met Mr. 
Weyer but once, and then for about pos- 
sibly five minutes. 

Q. Have you told us all that your 
two committees have done in respect of 
schools, so far as you can remember? 
A. Well, there is one other phase that 
occurs to me, and I think that is one 
other thing—we have received in the last 
six months requests from various schools 
throughout the State of Pennsylvania, 


| of it, but I think 
Waterpower”—a pamphlet prepared by | 


| the joint committee ? 
that nothing was | 
done toward eliminating the objection- ! 
Not | 
I have only been in | 


chiefly through the central and western 
parts of the State, asking if we could | 


furnished them with any material on the 
question of Government or 
ownership and control of waterpower de- 
velopment. One said that they had the 
opposite sid? of the question, and now 


municipal | 


they would like to get the other point | 


of view. 
Q. How many of the 
that? A. I think three, 


| 
| 


schools poe 


connection with newspapers? 


ae 


each 
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Indexed by Groups and Classifications 


Marks on American goods certify 
quality in China. 
Page 5, Col. 1 
Decline is reported in April volume 
of wholesale trade, 
Page 5, Col. 1 
| Tariff Commission announces investi- 
gation into production cost of handker- 
chiefs and sets date for hearing. 
Page 5, Col. 7 


Congress 


Senator Heflin and attorney for Ku 
Klux Klan testify at hearing in investi- 
gation of campaign expenses before 
Select Committee of Senate. 

Page 3, Col. 2 
| Senate adopts resolutions authorizing 

Senate Committees to bring suits in 
| any court. 

Page 2, Col. 1 


Bills and resolutions introduced in 


Congress. 
Page 9, Col. 1 


Construction 


Vice Chairman of Shipping Board 
says merchant marine act is stimulat- 
ing shipbuilding. 

Page 1, Col. 7 


Cor porations 


Court of Claims denies status of 
agency to corporation engaged in man- 


aging estate, and sustains assessment | 


of corporate tax. (Edgar Estates Corp. 
v. United States.) 


Cotton 


Full text of report of subcommittce 
Senate Committee on Agriculture 


Page 4, Col. 1 


on 


| 


American investments in Canada in- 
creased rapidly since World War. 


Page 1, Col. 5 | 


Forestry 


Forests of the Philippine Islands— 
Article by Pedro Guevara, resident 


! Commissioner from the Philippines. 


Page 9, Col. 3 


Gov't Personnel 


| Gov't Supplies 


Chief Coordinator announces that no 
general reallocation of space assigned 
to Federal departments in public build- 
ings will be made until construction 
program is completed. 

Page 6, Col. 4 

Daily engagements of the President 
at the executive offices. 

Page 3 

President selects Cedar Island Lodge, 
Wisconsin, as place for summer vaca- 
tion. 

Page 2, Col. 7 


Bill introduced in House to provide 


| economy in public printing proposes to 
| enable members of Congress to adjust 
| quotas of document allotments to meet 


ascertaining blame for decline of price | 


of cotton in 1927 to market manipula- 


tion and official forecasts of Depart- | 


ment of Agriculture. 

Page 2,-Col. 2 
Department of Agriculture an- 
nounces that cotton yield per acre 
, again declined in 1927, with boll worm 

damage chief contributing factor. 
Page 1, Col. 1 
Graders of cotton to receive training. 


Page 1, Col. 2 
Court Decisions 


S t 4 for summary of tax de- | n 2 } 
oe men : ; vorably by the Senate Committee on 
. . i Judiciary 
See Special Index and Law Digest | the Judiciary 


cisions in this issue. 
on Page 8. 


Customs 


Conclusions of opinion of Court of 
Customs Appeals holding court has 
| jurisdiction over appeals from findings 


of Tariff Commission. (Frischer & Co., 


Inc. et al., appellants.) 
Page 8, Col. 5 
Proceedings of the Court of Cus- 
toms Appeals, 
Page 5, Col. 3 


Education 
via denies university officers were de- 


utilities, at hearing before Federal 
Trade Commission. 
Page 3, Col. 5 


| commercial course for graduates of 

i elementary schools according to an oral 

announcement of the Department of 
the Interior. 

Page 2, Col. 1 

@ oadcasiing of university 

by radio is becoming general 
America. 


in 


Page 1, Col. 
° « 
Foreign Affairs 
The Department of State has made 
every effort to bring about a situation 
which would result in the restoration of 
| the Parcel Post Convention between the 
United States and Cuba, Secretary Kel- 
logg states orally. 
Page 1, Col. 2 
Representative Rathbone asks con- 
stitutional amendment on the procedure 
of declaration of war. 
Page 1, Col. 4 


Silver stocks in Shanghai on May 

27 were less than previous week, De- 
; partment of Commerce is informed. 

Page 7, Col. 5 

Department of Commerce is informed 


their requirements on exchange credit 
basis. 
Page 2, Col. 1 


'Gov’t Topical Survey 


Forests of the Philippine Islands— | 


Article by Pedro Guevara, resident 
Commissioner from the Philippines. 
Page 9, Col. 3 


Inland Waterways 


Frisco Line enters agreement for 
joint rates and routes with Inland 
Waterways Corporation barge lines. 

Page 1, Col. 4 


Insular Possessions 


Forests of the Philippine Islands— 


Article by Pedro Guevara, resident 
Commissioner from the Philippines. 
Page 9, Col. 5 


Judiciary 


Restriction of the authority of Fed- | 


eral Courts in the issuances of injunc- 
tions in labor disputes is contained in 
a modified bill which was reported fa- 
ad- 


shortly before the 


journment of Congress. 
Page 2, Col. 5 
Senate adopts resolutions authorizing 
Senate Committees to bring suits 
any court. 


Page 2, Col. 1 | 


House passes bill for appointment of | 
judge for northern district of Illinois. | 
Page 2, Col. 1 
Senate rejects nomination of E. J. 


| Adams to be District judge in Alaska. 


Page 2, Col. 4 
Labor 


Restriction of the authority of Fed- 


; 4 ‘ | eral Court in the issuances of injunc- 
Professor of University of Pennsyl- fi 5 : 


tions in labor disputes is contained in 


é ! ‘ - | a modified bill which was reported fa- 
ceived into starting course on public | 


New York City establisnes one year | 


courses | 


vorably by the Senate Committee on 
the Judiciary shortly before the ad- | 
journment of Congress. 

Page 2, Col. 5 


Manufacturers 


Circuit Court of Appeals finds no in- | 
fringement in process using cement, in 
mending rubber, of patent 
use of cement. (Knick v. Bowes). 

Page 8, Col. 1 


' Mines and Minerals 


9 | 


that silver imports into India showed | 


increase for week ending May 19. 
Page 7, Col. 4 
Trish Free State and New Zealand ac- 
cept invitation to negotiate multilateral 
treaty to renounce war. 
Page 1, Col. 3 
Anti-liquor smuggling treaty signed 
| with Japan. 
} Page 1, Col. 2 


Q. 
from altogether? A. 
_Q. Did you send them material? 
es. 

Q. What did you send? A. I 
a paper; I have forgotten the exact name 
it was called “Our 


Possibly 13 or 14. 
A. 


Mr. Paul Clapp. 

Q. Secretary of the N. E. L. A. 
A. Yes, sir. 
How many copies of that did you 

A. Oh, not more than a dozen 


Q. 


send ? 


altogether, and then only in response to | 


the question. 

Q. Were those articles results of any 
previous correspondence or activity on 
your part? A. No, sir. 

Q. Have you provided speakers in 
any schools in Pennsylvania or New Jer- 
sey? A. No, sir. 

Q. Have you carried out any program 
for furnishing public speakers through- 
out those two States? A. ‘No, sir. 
There have been no speakers’ 
connected with our committee at all. 

Q. Has there been any distribution of 
the speakers’ handbook? A. Not so far 
as I know. Certainly not within the last 
two years. 

Q. Has there been any use of the 
radio made to broadcast speeches on 
public utility matters? A. Not so far 
as I know. Certainly not through any 
cooperation with the committee. 

Q. 
motion pictures dealing 
through Pennsylvania or New Jersey 
from your committee? A. No, sir. 

Q. What services do you maintain in 


Aa... ea 


with utilities 


How many schools did you hear | 


sent | 


and | 


Has there been any exhibition of | 


| 


; cise to test defenses 


} 


bureaus | 


Silver stocks in Shanghai on 
7 s 
27 were less than previous week, De- 
partment of Commerce is informed. 


that silver imports into India showed 
increase for week ending May 19. 
Page 7, Col. 4 


National Defense 


Chairman of House Naval 
Committee expresses confidence 
Senate will pass Naval Building bill at 
next session, 


Affairs 


Page 1, Col. 1 

Representative Britten announces he 

will seek preference status for Navy 

shore building bill at next session 
Congress. 

2. Col. 4 


asks 


Page 
Representative Rathbone 


excluding | 


May 


that | 


| 
| 


) fringement in process using cement, in 


| every effort to bring about a situation 


| United States and Cuba, Secretary Kel- 


| Public Utilities 


| land 


Page 7, Col. 5 | Chicago & Eastern Illinois railroads. 
Department of Commerce is informed 


of 


con- | 


stitutional amendment on the procedure | 


of declaration of war. 
Page 1, Col. 4 
Army and Navy to hold joint exer- 
f of Long Island 
Sound. 


| 


Page 1, Col. 5 |} 


issue a weekly 
a month we send 
plate-matter. 

Q. ; 
news bulletin? A. Every week. 

Q. Every week? A. Yes. 

Q. How long have you been doing 
that? A. Since the second week the 
committee was established. I think 
goes back as far as that. 

Q. How long have you been sending 
out this plate-matter? A. Ever since 


out a plate—metal 


How often do you send out this ! 


it } 


I have been connected with the commit- | 


tee. 

Q. That goes out once a month? 
Once a month. 

Q. Who prepares the plates for you; 
who does the metal work? A. The 
Western Newspaper Union. 

Q. Where is the material prepared 
that goes into that plate; who writes 
the articles? A. The articles are writ- 
ten in my office. We do not take them 
from previous issues of the News Bul- 
letin. 

Q. Who prepares the News Bulletin? 
A. I did for a considerable length of 
time, and now my assistants do the work, 

Q. What are the names of your assist- 
ants? A, I have only one, Frederick B. 
Lewis. He has been there only a short 
time, though. 

Q. How do you get the attention of 
newspaper editors that you have this 
newspaper plate material? A. I de not 
know how it was done in the beginning, 
and since that time we have written to 


A. 


| 
} 


> 


. 
Oil 
Continuation of text of Committee 
report on Senate inquiry on affairs of 
Continental Trading Company and its 
part in the leasing of the Teapot Dome 
Naval Oil Reserve. 
Page 5, Col. 4 


Patents 
Circuit Court 4: Appeals finds no in- 
of patent excluding 


(Knick v. Bowes). 
Page 8, Col. 1 |} 


mending rubber, 
use of cement. 


Patent suits filed. 
Page 9, Col. 3 | 

See Special Index and Law Digest | 
on Page 8. 


Postal Service 


The Department of State has made 


which would result in the restoration of 
the Parcel Post Convention between the | 


logg states orally. 
Page 1, Col. 2 
Postmaster General cxpects 100 to 
200 per cent expansion in air mail 
service as result of reduction of rate to | 
5 cents, effective August 5. | 
Page 1, Col. 7 | 
Postmaster General New rejects all 
bids for carrying of mail on route from | 
Chicago, Ill., to Atlanta, Ga. 
Page 10, Col. 5 | 
Postal nominations transmitted by 
the President to the Senate. 
Page 9, Col. 6 | 





Prohibition 


Anti-liquor smuggling treaty signed 
with Japan. 
Page 1, Col. 2 


Professor of University of Pennsyl- 
via denies university officers were de- 
ceived into starting course on public 
utilities, at hearing before Federal 
Trade Commission, 

Page 3, Col. 5 

Continuation of excerpts from tran- 
script of testimony, May 3, before the ! 
Federal Trade Comission in its inves- 
tigation of public utilities. Testimony 
of W. H. Johnson. 

.Page 6, Col. 5 

President Coolidge is urged by Rep- 
resentative Rankin (Dem.), of Tupelo, 
Miss., to sign the Muscle Shoals reso- 
lution. | 
Page 2, Col. 7 

Power Commission unable to keep | 
up with work with present personnel, | 
says Executive Secretary. ! 
Page 1, Col. 6 

See under Railroads and Shipping 
headings. 


Radio 


Broadcasting of university courses 
radio is becoming general in | 


Page 1, Col. 2 


by 


| America. 


Railroads 


Proposed increase in rates on doors 
in carloads from Pacific Coast points to | 
points in Central territory found not 
justified by the I. C. C., and tariffs | 
which had been suspended ordered can- | 


celled. ‘ 
Page 6, Col. 2 
I. C. C. makes public complaint | 
charging the Baltimore & Ohio Rail- 
road with violation of Clayton act in 
acquiring stock of the Western Mary- 
Railroad without authorization 
of the Commission, 
Page 1, Col. 4 | 
April statistics of revenues and ex- | 
penses of Wabash, Long Island, and | 


Page 6, Col. 3 | 
Interstate Commerce Commission au- | 
therizes Alameda Belt Line to issue 
$500,000 in common stock. 
Page 7, Col. 4 | 
Frisco Line enters agreement for 
joint rates and routes with Inland | 
Watcrways Corporation barge lines. 
Page 1, Col. 4 | 
T. C. C. suspends operation of sched- 
ules proposing to cancel application of 
joint rates from Mobile, Ala. 
Page 6, Col. 3 
Terminal Railroad Association of St. 
Louis asks permission to issue bonds. | 
Page 6, Col. 3 
Decisions on rates handed down by 
the Interstate Commerce Commerce. 
Page 6 
Kansas City Short Line applies for 
permission to issue bonds. 


Page 6, Col. 3 
Rubber 


Cirenit Court of Appeals finds no in- | 


news bulletin, and once ; it if they wanted it and asking them if 


they would be interested in having it 
sent to them and I would say in many in- 
stances they said that they would find 
it very useful. 

Q. How much plate do you distribute 
as a result of these efforts along that 
line? A. It goes out to at present 83 
newspapers. I think it is 83—83 or 84. 

Q. You do not send it to other news. 
papers outside of that list? A. No, sir. 

Q. Why did you send it to them? A. 


= 


fringement in process using cement, in 


mending 
use of cement. 


rubber, of patent excluding 
(Knick y. Bowes.) 
Page 8, Col. 1 


Science 


Bureau of Standards to direct coop- 


erative inquiry into methods of measur- 
ing gas in large volume. 


Page 5, Col. 3 


Sh ipping 


Chairman of Shipping Board reviews 


work of Sea Service Bureau in enlist- 
ing young Aniericans for merchant ma- 
rine service and developing American 
seamanship. 


joint 


Page 1, Col. 5 
agreement for 
with Inland 


Line enters 
and routes 


Frisco 
rates 


Waterways Corporation barge lines. 


Page 1, Col. 4 


Vice Chairman of Shipping Board 


says merchant marine act is stimulat- 
ing shipbuilding. 


Page 1, Col. 7 


| Social Welfare 


House investigation in prisons to in- 


clude State municipal and county in- 
stitutions, 


Tariff 


Customs 


Page 3, Col. 1 


Conclusions of opinion of Court of 
Appeals holding court has 


jurisdiction over appeals from findings 
of Tariff Commission. (Frischer & Co., 
Inc. et al., appellants.) 


Page 8, Col. 5 
Tariff Commission announces investi- 


gation into production cost of handker- 


| chiefs and sets date for hearing. 


Page 5, Col. 7 


Taxation 


Court of Claims rules stock segre- 


gated and marked as property of son 
of owner and intended as gift but not 


delivered to control of 
to estate tax at death of donor. 
A. 


son is subject 
(John 


Sizer et al., Executors, v. United 


States.) 


from 
is 


Page 4, 
Board of Tax Appeals rules profit 
mill used under contested lease 
returnable as income for year in 


Col. 4 


which received, not for year in which 


litigation 


over lease was concluded. 


(Topeka Flour Mills Co, v. Com’r.) 


Page 4, Col. 5 


Court of Claims denies status of 


agency to corporation engaged in man- 
aging estate, and sustains assessment 
of corporate tax. (Edgar Estates Corp. 
vy. United States.) 


Col. 1 
of 


Page 4, 


Digest of inheritance tax laws 


Montana in force in 1927. 


Page 4, Col. 2 
Decisions of the Board of Tax Ap- 


peals. 


Page 4, Col. 7 
See page 4 for summary of tax de- 


cisions in this issue. 


Territories 


Senate rejects nomination of E. J. 


Adams to be District judge in Alaska. 


Trade Marks 


Leaf” 


Page 2, Col. 4 


“Oak 
to be 


Commissioner of Patents holds 
mark and notation not 


registrable over opposer’s mark of leaf 


and 
| and Fahnestock v. 


notation “White Oak.” (Oakford 
Winter Loeb Gro- 


cery Co.) 


Page 8, Col. 4 
goods certify 


Page 5, Col. 1 
and Law Digest 


Marks on American 


| quality in China. 


See Special Index 


on Page &. 


Water Power 


President Coolidge is urged by Rep- 


resentative Rankin (Dem.), of Tupelo, 
Miss., to sign the Muscle Shoals reso- 
lution. 


Col, 7 
keep 


Page 2, 
Power Commission unable to 


up with work with present personnel, 
says Executive Secretary 


Pagb 1, Col. 6 


Weather © 


Weekly weather and crop review an- 


nounced by Weather Bureau, 


Page 5, Col. 5 


Wholesale Trade 


Decline is reported in April volume 


of wholesale trade. 


| 
| 
| 
| 
| 


Because they expressed a desire for it. ! 


Excerpts from transcript of testi- 
mony, May 3, before the Federal 
Trade Commission in its investiga- 
lion of public utilities, will be con- 
tinued in the issue of June 2. 


All Bids Are Rejected 
‘ For Air Mail Service 


Postmaster General New announced 
May 31 that he had rejected all the 
bids on the proposed air mail route 
from Chicago, Ill., to Atlanta, Ga., via 
Terre Haute and Evansville, Ind., Nash- 
ville and Chattanooga, Tenn., with a 
spur from Evansville to St. Louis, Mo., 
giving the latter city a connection with 
Atlanta and later with Florida and 
Cuba. The full text of the statement of 
the Post Office Department follows: 
The Postmaster General took this 
action after a careful investigation into 


several newspapers sending them a part | the responsibility of the lowest bidder 


of the material that we give and tell them 
this service is free and they could have 


i ee 


to perform the service that would be 
required. He at once called for a new 


Col, 1 


Page 5, 


set of bids returnable at the Post Office 
Department within 30 days. 

The lowest bid received on this route 
was from Robert L. Harter, 
dale, Ill., who agreed to carry the mail 
for 90 cents a pound. The next lowest 
received was from E. W. Romberger, 


of Atlanta, who fixed a price of $1.05 | 


a pound. The third lowest received was 
from Page J. Thibodeaux and 
H. Carr, of Lake Forest, Ill., who fixed 
a price of $1.45 a pound. 


Graders of Cotton 
To Receive Training 


[Continued from Page 1.] 
making the reports beginning in Octo- 
ber, and will take the two-week course 
beginning June 11. 

The purpose of the instruction, Mr. 
Palmer said, is to familiarize the field 
men with the Federal standards. These 


i men, working in connection with classi- 


fication officers at Atlanta, Memphis, 
Dallas, Austin, and El Paso, will receive 
from representative gins samples of 
each bale of cotton ginned, and imme- 
diately class them, submitting daily re- 
ports to the Washington headquarters 
in code. The reports issued at Wash- 
ington, will give the grade, staple and 
tenderability of cotton reported ginned 
by the Bureau of the Census, 

The first statement on grade and 
staple to cover the entire belt, Mr. Pal- 
mer stated, will be on the carryover as 
of August 1. 





| ing slightly, is small. 


} ence courses. 


| Courses 
| versity extension of the Massechusetts 
| State 


| general 


; Spondence 





| credit. 


| interesting 


Joseph | 


| of 


~ PRICE & CENTS 


Radio Employed | 


By Colleges in 


Extension Work 


Broadcasting of Lectures as 
Supplement to Correspond- 
ence Courses Is Becom- 
ing General. 


[Continued from Page 1.] 
of radio either in giving lectures or in 
conducting other extension work. 

That radio courses vary widely may 
be seen if one considers the subjects listed 
by even one extension department. Since 
it was organized four years ago, the di- 
vision of universiay extension of the 
Massachusetts State Department of Edu- 
cation has included in its radie courses 
the following subjects: 

Household management, appreciation 
of music, contemporary American litera- 
ture, short-story writing, French, the 
making of a music lover (with piano 
illustrations), chief English writers of 
our day, business psychology, back- 
grounds of English literature, psychol- 
ogy of understanding people, literary 
values in new books, journalism, new 
developments in economics, essentials of 


| drama, appreciation of symphonies, real 


estate law, psychology of personal prob- 
lems. 
Five Thousand Enrolled. 

That there are many men and women 
in all parts of the country who are in- 
terested in radio instruction is evidenced 
by the fact that 5,000 people have en- 


| rolled for the courses given through the 


above-named university extension depart- 
ment alone. In addition to those who 


| ave studying by radio, the total number 


of which is unknown, there are many 
thousands who listen in on the courses 
given by colleges and universities. 

The process for enrollment in corre- 
spondence courses by radio is usually 
simple and the fee charged, while vary- 
In some of the 
extension departments a fee of but $1 
is charged for this type of service, while 
in others the fee may be the same as 
that charged for the regular correspond- 
In any event, for a small 
fee a student may register with the ex- 


tension division of the university giving 
| the 
‘ his assignments 
| credit 


correspondence course, have 
I corrected, and receive 
for his work. 

the students who have 
by radio, the division 


radio 


taken 
uni- 


of 
of 


Department of Education states: 
‘Students in former courses have been 
widely representative of American inter- 


| ests: The Mayor of a city of Louisiana; 


the Minister of Agriculture of a Prevince 


| in Canada; clergymen of all. denomina- 
| tions; sisters in convents in two States; 
| school-teachers 
; and 
| home in the evenings; people on farms 


and 
who are 


officials; mothers 


fathers unable to leave 


in remote sections, one a rancher in 


| Canada, 50 miles from a city. Barbers, 


electricians, grocery clerks, merchants, 


| lawyers, politicians, baseball players, and 


| just plain people, all answered the voice 
| which came, as it were, out of nothing.” 


Courses Are Interesting. 
The following are examples of ex- 


| pressions received from radio students: 


“Your university extension courses by 
radio are as interesting to us as are 
entertainment features. We 
have formed a class at my home, and 
nine of us are studying for certificates.” 

As to the lessons themselves, the ex- 
tension division of the State University 
of Iowa states in regard to its work dur- 
ing a certain term: 

“Each course consisted of 12 lectures, 
one a week for 12 weeks, the lecture 
period being 20 minutes. There were 
regular lesson assignments on textbook 
work and on the lectures. Six papers 
were prepared during the course of the 
12 weeks, and there was a final examina- 
ticn. It was planned that the work cov- 
ered in such a course would be the same 
as that covered by a regular corre- 
course giving two hours 
credit; so that thees courses gave two 
hours credit with the exception of one 
in the third series. That was the course 
on Iowa birds, which gave only one hour 
The regular fee was the same as 
correspondence courses. An 

feature was that the per- 
centage of completion was far greater 


for other 


; than it had ever been with any regular 
| correspondence.” 


The extension division of the forego- 
ing university gave seven lectures a week 


' during the season of 1926-27 and has 


planned 12 lectures per week for the year 
1927-28. While the enrollment for the 
1926 season of radio correspondence 


| study courses was only 98, the estimated 


number of neople who listened in on the 
courses, either in clubs or groups (in 
many communities groups meet in 
homes or public buildings to hear these 


of Hins- | courses), Was between 2,500 and 3,500, 


Study of Novel Broadcast. 

During February, 1927, the University 
of Nebraska gave a radio correspondence 
course for credit on “The Study of the 
Novel.” This course was divided into 
15 lectures. For the respondence work 
the course, outiine questions were 
sent to the studenis. These questions 
referred directly to the author’s literary 
art and meaning. Members of the class 
who desired university credit prepared 
written reports on all assignments. In 
addition brief summaries of each lec- 
ture were written. The reports were 
sent to the university extension division 
for credit and suggestions. An especial 
effort was made to have the corrected 
papers returned promptly to the corre- 
spondents. 

Correspondence students through the 
medium of the radio are the newest 
members in the household of the college 
and university extension family. Only 
a few years ago such a course of study 
given over the radio was not considered 
advisable. All that was broadcast by the 
universities at.thal time was a program 
of entertainment--music, a lecture, and 
the news of the university. That men 
and Women could take a course for eredit 
in such a manner was unthought of and 
beyond the plang of professors. After 
four years, courses are given by radio 
that reach from one State into many 
States and even to students in other 
countries, 


col 





